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CORPORATE PROFILE

Wuling Motors Holdings Limited is principally engaged in the businesses of trading and
manufacturing of automotive components, engines and specialized vehicles in China.
Partnered with Liuzhou Wuling Motors Company Limited, a reputable state-owned enterprise
with extensive industry experiences, our Group’s corporate goal is to grasp the tremendous
business opportunities arising from the rapidly growing automobile industry in China. The
Group is the leading commercial-type mini-vehicle’s engines and automotive components
manufacturer as well as a qualified enterprise for manufacturing electrical mini-truck in China.
The Group’s main production facilities are located in Liuzhou and Qingdao.
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MESSAGES FROM THE BOARD OF DIRECTORS

E=EE

Results and Performances

We are pleased to present the unaudited results of Wuling Motors
Holdings Limited for the six months ended 30 June 2014.

Despite a challenging business environment during the first six
months of 2014, supported by the continuous growth in the local
economy, the automobile industry in China maintained its
momentum of growth. Total number of motor vehicles sold in
China increased steadily by 8.4% as compared to the
corresponding period in last year and reached 11.68 million
vehicles, which was mainly attributable to the growth from the
passenger vehicles segment, whereas, the performance of the
commercial-type vehicles segment, which the Group focused on
remained stable during the period. A relatively stable economic
environment and neutral government policies nurture healthy
demands and positive sentiments, and essentially, are more
conducive to the sustainable growth of the automobile industry in
China. In line with the market condition of the commercial-type
vehicles segment, during the first half of 2014, the Group
recorded total revenue of RMB6,473,752,000, maintained at the
same level as compared to the corresponding period in last year.

Gross profit for the period under review was RMB707,842,000,
representing an increase of 9.2%. Increases in revenue and
gradual improvement in the operations of the new facilities of the
automotive components division as well as the foundry facilities
of the engines division continued to benefit the margin
performance of the Group, in spite of the adverse impact from a
slowdown of business in the specialized vehicles division and a
decline in the sale volume of the engines division during the
period.

Net profit of the Group for the first half of 2014 was
RMB71,973,000, representing a decrease of approximately 4%
as compared to the corresponding period in last year. Losses
and expenses incurred in the relocation of certain production
facilities and further integration programmes took place during
the period adversely affected the profitability performance. Profits
attributable to the owners of the Company was RMB32,233,000,
representing a decrease of 24.9%. Apart from the above factors,
the decrease was also substantially attributable to the positive
impact of the tax refund arising from the withholding tax rate
reduction as reported in last year and the fair value adjustments
of the convertible notes issued by the Company in which a loss
of RMB1,282,000 was recorded for the period as compared to a
gain of RMB6,072,000 recorded for the corresponding period in
last year. The convertible loan notes which were issued to Wuling
(Hong Kong) Holdings Limited, (“Wuling HK”), our controlling
shareholder, in January 2014 were fully exercised in May 2014 at
a conversion price of HK$0.58 per ordinary share of the
Company, from which a total number of 344,827,586 new
ordinary shares were issued to Wuling HK. The conversion
demonstrated the long term commitment of Wuling HK in the
Company, whereas, the issue of these new ordinary shares also
helped to further strengthen the capital base of the Company.
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Opportunities and Challenges

The economic environment in China continued to undergo certain
structural adjustments during the first half of 2014. However, the
sign of stabilizing on the back of more active government
measures and a recovery of industrial demands is becoming
more imminent which eventually favors the growth of the China
economy. Despite an improving market sentiment in general, it is
inevitable that different enterprises in different economic aspects
have to face different extent of challenges and difficulties in this
stage of development. According to the data released by China
Association of Automobile Manufacturers, the optimistic trend of
the automobile industry in China continued in the first half of 2014
where total number of motor vehicles sold in China increased
steadily by 8.4% as compared to the corresponding period in
last year and reached 11.68 million vehicles. Such increase was,
however, mainly attributable to the growth in passenger vehicles.
When taking the Group focused commercial-type vehicles
segment into account solely, the business condition remained
stable. As a major participant in the commercial-type vehicles
segment in China, the Group envisages challenges and
difficulties from the economic environment and government
policies would continue to exert significant impact on the Group
business strategies and performance.

While the Group has been actively monitoring the changing
business environment when implementing business strategies, it
has also never underestimated the risks associated with
excessive capacities and regulatory changes. Therefore, apart
from implementing appropriate capacity expansion strategies,
the Group has also undertaken quality services oriented and
technical re-engineering programs to further strengthen our
product quality standard and technical capability so as to stay
competitive in the industry. The Group believes this combined
strategy is essential for the corporate development of an
enterprise in this challenging environment.

The Group is full of confidence in the long term growth potential
of the China automobile industry and realizes in business,
challenges and opportunities are indistinguishable to each other.
An effective business model can translate challenges into
opportunities, which to a great extent, relies on the determined
goals and effective strategies of the enterprises.

To cope with the challenges as well as to grasp the opportunities
in the automobile industry, the Group has been conscientiously
undertaken the following strategies and programs:

a.  Technical re-engineering projects such as the specialization
programs in our engines and automotive components
divisions for the purpose of implementing vertical
integration of our existing products, as well as to supplying
new lines of products to our core and new customers;
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b. Business expansion programs aiming at other car
manufacturers in China to develop a healthy diversification
of businesses of our (1) engines and parts and (2)
automotive components and accessories divisions;

c.  Various capacity expansion programs in our automotive
components and specialized vehicles divisions through the
setup of the new production facilities, such as the larger
projects in Qingdao and Liuzhou, as well as other minor
scale projects in other geographical regions to enhance
productivity and to increase capacity to cope with the
increasing demands coming from our core and new
customers;

d.  Strengthening of the technical capability through research
and innovation with market oriented strategies to intensify
new product development projects aiming at improving our
technical know and enhancing the overall profitability of the
Group; and

e. Certain upgrading and integration programs for the
operations with the objective to improve efficiency and
performance standard, as well as to contain cost of
production in order to stay highly competitive in the market.

Outlook

The Group envisages business environment in China to be highly
competitive and challenging in this year and the years ahead.
Keen competitive business environment will continue to
pressurize the automobile related enterprises in formulating
appropriate business and market strategies responding to the
dynamic market situation. Meanwhile, cyclical fluctuations in the
local economy will continue to cause market sentiments to be
more conservative and selective. However, being the world
largest automobile market, the Group is full of confidence and
considers the existing challenges can be overcome by effective
strategies and will be beneficial to the industry in the long run.
Despite the challenges and difficulties faced under the current
market environment, the Group expects the China economy will
continue to expand. Rising affluence of the general public
attributable to the sustained economic growth will necessarily
encourage demands for motor vehicles and provide promising
business opportunities to the Group.

Through conscientious plans and efforts of the Group, the
management is confident that our long term business potential in
the China automobile industry will continue to be strengthened.
With the continuous supports from Liuzhou Wuling Motors
Company Limited (“Liuzhou Wuling”), our controlling shareholder
and joint venture partner, and our customers, we firmly believe
the business prospect of the Group is promising and will bring
rewards to our shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
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OPERATION REVIEW — BY KEY BUSINESS
SEGMENTS

The business performance and evaluation of the Group’s three
main business segments namely (1) engines and parts; (2)
automotive components and other industrial services; and (3)
specialized vehicles for the first half of 2014 are detailed below:

Engines and Parts

Turnover (based on external sales) of the engines and parts
division for the six months ended 30 June 2014 was
RMB1,440,449,000, representing a decrease of 21.3% as
compared to the corresponding period in last year. Operating
profit for the respective period was RMB45,117,000, representing
a decrease of 34.7%.

Total number of engines sold by the subsidiary, Liuzhou Wuling
Liuji Motors Company Limited (“Wuling Liuji”), for the first half of
2014 was approximately 270,000 units, representing a decrease
of approximately 15.6% as compared to corresponding period in
last year. Revenue generated from sales of products other than
engine sets was approximately RMB93,000,000, accounting for
about 6.5% of the total turnover of this division.

During this period, sales to SGMW, our core customer, was
reduced, but continued to account for the majority portion of the
division’s revenue. As reported earlier, gradual increases in the
application of self-produced engines by SGMW in its operations
resulted in a reduction in sales to SGMW. However, such
reduction was partly compensated by the contribution from other
customers’ sales and additional revenue generated from the
sales of the new products other than the engine sets.

For further expansion and diversification of the Group’s engines
and parts businesses, Wuling Liuji has been actively pursuing
projects for other automobile manufacturers over the years.
Sales, primarily engine sets, to other customers amounted to
approximately RMB520,000,000 for the first half of 2014,
representing approximately 36% of the total revenue of this
division.
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Operating margin decreased to 3.1% as compared to 3.8%
recorded in the corresponding period in last year. During this
period, operating margin performance continued to be adversely
affected by the loss-making operations of the foundry facilities
and the tough business environment with declining orders from
customers for the engine sets. As a positive note, since the
commencement of scale productions in last year, the loss making
situation of the foundry facilities had been gradually improved
during the period and the Group is confident the positive effect
from the foundry facilities will be gradually crystallized in the near
future where the profitability performance of the division will be
benefited.

For further integration of operations within the division, during the
period, Wuling Liuji decided to terminate the operation of the
non-wholly owned subsidiary in Jilin. Owing to this, impairment
losses of RMB16,702,000 were made on the goodwill and certain
fixed assets. It is expected the cessation of operation of this non-
wholly owned subsidiary will not have any material impact to the
operations of the engines and parts division as the potential
orders will be taken up by other subsidiaries within this division.

Sales of agricultural machinery products remained stable during
the first half of 2014 and accounted for only a small portion of the
total revenue of this division.

The Group remains optimistic on the business outlook of the
second half of 2014 and believes our product competitiveness in
the market and the gradual positive impact from the on-going
vertical integration projects will be beneficial to the performance
of this division as well as to keep the Group in a better position in
facing with the current keen competitive market situation.

Automotive Components and Other Industrial Services

Turnover (based on external sales) of the automotive
components and other industrial services division for the six
months ended 30 June 2014 was RMB4,026,128,000,
representing an increase of 11.2% as compared to the
corresponding period in last year. Benefited from the launches of
new models and the positive effects from the cost control and
integration exercises, operating profit for the respective period
was significantly improved to RMB108,141,000, representing an
impressive increase of 89.4%.
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Following the integration exercise of the operation of Liuzhou
Wuling Motors United Development Limited (“Wuling United”),
into Liuzhou Wuling Motors Industrial Company Limited (“Wuling
Industrial”) completed in last year, the former operating segments
of automotive components and accessories division and the
trading and supply services division were combined together to
become one segment namely, automotive components and other
industrial services division so as to, appropriately and effectively
reflect the decision making processes involved in the resource
allocation among different operating segments as well as the
assessment of their respective performance. The comparative
figures for the corresponding period in last year as shown in this
section were the aggregate numbers of the former automotive
components and accessories division and the former trading and
supply services division.

The automotive components and other industrial services division
continued to be the key supplier for supplying a majority portion
of the key automotive components to SGMW. Total sales to
SGMW, comprised the range of products including the brake
and the chassis assembly components, seat sets, various plastic
and welding parts and other automotive accessories, continued
to increased during the period and accounted for nearly 80% of
the total turnover for this business division. Strong demands for
and the increasing market share achieved by the key products of
SGMW benefited the business performance of this division
during this period. Besides, the satisfactory market performance
of the passenger vehicles models such as Wuling Hongguang
(E # % Jt)and the Baojun series (B §) of SGMW also
contributed to the business performance and provide another
promising business potential to this division.

Meanwhile, sales to other customers comprising specific
automotive components and other industrial services amounted
to approximately RMB830,000,000, which was gradually
increased during the period.

During the period, operating margin continued to improve
resulting from scale operations and the positive effects from the
cost control and integration exercises, despite higher
administrative costs incurred for various capacity expansion and
upgrading projects.
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In view of the anticipated growth of business of SGMW from the
existing models and the launch of new models, the Group has
been actively undertaken large scale capacity expansion and
upgrading programmes which includes: (1) the expansion
project for the Qingdao facilities with a target annual capacity of
600,000 units for key automotive components which has been
fully completed in 2013; and (2) the new facilities in Hexi
Industrial Park, Liuzhou, which has a site area of over 400,000
sgm., in which the second phase has started operational in early
2014. The Group considers these large scale expansion projects
are critical to the continuous development of the Group
considering the great business potential of the China automobile
industry. Meanwhile, potential projects responding to the
business development of the core customer’s planned new
facilities in other regions and for the passenger vehicles’
components have also been under consideration which could
gradually be launched in the near future.

Besides actively upgrade its product standard and capability to
cope with the needs of customers, the Group has also
implemented appropriate corporate restructure programmes so
as to stay competitive in the industry. As mentioned above, the
Group completed the integration exercise of the operation of this
division, which was previously undertaken by the subsidiary
Wauling United into Wuling Industrial in last year. The positive
impact from this integration exercise has gradually been reflected
in the performance of the division and the Group in term of cost
saving and efficiency enhancement.

Notwithstanding the highly competitive market condition, the
Group considers the competitive strength of its key customer,
SGMW, in the market on the back of its successful models and
the launch of new models will continue to provide strong supports
to the operation of the automotive components and other
industrial services division in the second half of 2014 and the
years onwards.

Specialized Vehicles

Turnover (based on external sales) of the specialized vehicles
division for the six months ended 30 June 2014 was
RMB1,007,118,000, representing a decrease of 2.7% as
compared to the corresponding period in last year. Operating
profit for the respective period was RMB15,301,000, representing
a decrease of 20.3%. Due to a gradual shift of the principal
products, the specialized vehicles division experienced a
slowdown in the business in which the sale volume of the
redecorated vans was in particular decreased as compared to
the corresponding period in last year.

8 Wuling Motors Holdings Limited Interim Report 2014

ERINEABARERBRINEA SR TEAAEBER
REBDHEBEFHEBAR ZELRRREMEAER
B Efei: (WER-_Z—=FE2E%K T2
BT BEFEEREG,000 2 ESEERIERE
B X (2) iz BA NN AT 78 T3 & 4k b 8 10 400,000 F 5
KzEESEN  EMFEHEN T —OFYIRE -
ERPBRAE TR EARE  AEBERALERAE
REBHASE HERRGAEES - MR - K%
B EEREAEIERPAEMMEETBIF R BN L
FABTHHAECEBER CTEHEE - WrlsENE
HRNE T EW

BRERRTEEMBERERNLIATPFRIN K&
EROHTEE 2 CEERS UERETRABRS
N e A LR - ARBEREFEREBEA MDA
g K@ ED e AEBEFATETEA - It
TREA R BIPTHR R LA R D 2 RRIE L D 82 &
BRE L BFREEHERAREA MG T EXE -

BEMSRETWIE  AKERS BEXEEFPL
FUBRRZE 2 YD SR BL SR MARAR HE B R R SR AT
YHSHFRESN  BHEEE T -UFETEFRRFE
RVET R R EM T ERG DR EBRHB NH -

ERAE

HE-_Z-MEXAZTHINBEA ERAAESHZ
EERE(AEINEE BE%E) B ARY1,007,118,0007T ¢
BEEFREAML TE2.7% o BB Z &% A A
R#15,301,0007C * T[£20.3% ° AR EZERZZED
FE - ERARES N EH2IRME - HPERISERE
AEEENHEEREFRAHA K -



MANAGEMENT DISCUSSION AND ANALYSIS

SR ERE S

During this period, the Group sold approximately 22,000
specialized vehicles, representing a decrease of 8.3% as
compared to the corresponding period in last year. As mentioned
above, the decrease was mainly attributable to a decrease in the
sale volume of redecorated vans, whereas overall steady growth
was maintained for other main products such as mini-school
buses, mini-buses and multi-purpose mini-vans, etc. The
specialized vehicles division has been actively promote new
models to expand its product range and business volume, as
well as to enhancing its profitability. Amongst them, the most
remarkable are the sight-seeing cars and mini-school buses,
which have both successfully achieved respective prominent
market share in their particular market segment at present.

Operating margin reduced to 1.5% for the period. High portion of
low margin products, market competition and increasing
production costs continued to be the primary concerns for the
division to tackle. Meanwhile, increasing costs of research and
development and warranty incurred for the launches of new
products also limited the profitability performance of this division.
To enhance the profitability of this division, strategically, the
Group has planned to reduce the production of the lower margin
redecorated vans and mini-container wagons products so as to
reserve more capacity to other more profitable models, such as
the mini-school buses and sight-seeing cars as abovementioned.
The Group expects the business development costs incurred for
these new models will benefit the profitability performance.

At the same time, the specialized vehicles division is also
undertaking certain integration programmes similar to the
automotive components and other industrial services division
aiming at a better control over the production and marketing
which helps to promote cost effectiveness and production
efficiency. Together with the undertaking of the essential research
and development projects as well as the marketing programmes
for new product, with specific focus on the new energy vehicles,
the Group believes the division is better positioned in entering
into the breakthrough stage for improving the profitability of the
division.

Going forward, the specialized vehicles division will continue to
undertake research and development projects for new product,
technical and capability improvement and actively pursue the
business potential of the new energy vehicles. Whilst the Group
envisages the challenges facing this division, it remains confident
in the long term business potential of this business segment. With
the benefits of an effective cost control programmes in
production and management, the Group will take this chance to
continuously consolidate its existing business and at the same
time explore opportunities both locally and overseas so as to
fostering the business performance to this division.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

Statement of Profit or Loss and Other Comprehensive
Income

Group’s turnover for the six months ended 30 June 2014 was
RMB6,473,752,000, maintained at the same level as compared
to the corresponding period in last year and was in line with the
performance of the commercial-type vehicles segment of the
automobile industry in China during the period.

Gross profit for the period under review was RMB707,842,000,
representing an increase of 9.2%. Increases in revenue and the
gradual improvement in the operations of the new facilities of the
automotive components as well as the foundry facilities of the
engines division continued to benefit the margin performance of
the Group, in spite of the adverse impact from a slowdown of
business in the specialized vehicles division and a decline in the
sale volume of the engines division during the period.

Gross margin of the Group further improved to 10.9% during the
period as compared to 10% recorded in the corresponding
period in last year. Notwithstanding, the relatively low gross
margin condition continued to reflect the keen competition
environment in the automobile industry in China.

Net profit of the Group for the first half of 2014 was
RMB71,973,000, representing a decrease of approximately 4%
as compared to the corresponding period in last year. Losses
and expenses incurred in the relocation of certain production
facilities and a consolidation programme took place during
adversely affected the profitability performance. Profits
attributable to the owners of the Company was RMB32,233,000,
representing a decrease of 24.9%. Apart from the above adverse
factors, the decrease was also substantially attributable to the
positive impact of the tax refund arising from the withholding tax
rate reduction as reported in last year and the fair value
adjustments of the convertible notes issued by the Company in
which a loss of RMB1,282,000 was recorded for the period as
compared to a gain of RMB6,072,000 recorded for the
corresponding period in last year. The convertible loan notes
which were issued to Wuling HK, our controlling shareholder, in
January 2014 were fully exercised in May 2014 at a conversion
price of HK$0.58 per ordinary share of the Company, from which
a total number of 344,827,586 new ordinary shares were issued
to Wuling HK. The conversion demonstrated the long term
commitment of Wuling HK in the Company, whereas, the issue of
these new ordinary shares also helped to further strengthen the
capital base of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

SR ERE S

Other income comprised primarily sales of scrap materials and
bank interest income was in aggregate RMB26,590,000 for the
six months ended 30 June 2014, representing an increase of
23.7% as compared to the corresponding period in last year
primarily as a result of an increase in the government subsidies
during the period.

Other losses amounted to RMB27,617,000 in total for the six
months ended 30 June 2014, which comprised primarily losses
on disposals of certain fixed assets resulting from the relocation
of the production facilities amounting to RMB9,578,000 and the
impairment losses of RMB16,702,000 on the goodwill and certain
fixed assets on termination of operations of a non-wholly owned
subsidiary in the engines and parts division.

Selling and distribution costs of the Group comprised primarily
transportation costs, warranty expenses and other marketing
expenses were in aggregate RMB 170,522,000 for the six months
ended 30 June 2014, representing an increase of 10.4% as
compared to the corresponding period in last year resulting from
an increase of transportation costs of the specialized vehicles
division.

General and administrative expenses of the Group comprised
primarily salary and allowances, various insurance expenses,
rental expenses and other administrative expenses were in
aggregate RMB402,131,000 for the six months ended 30 June
2014, representing an increase of 5% as compared to the
corresponding period in last year. The increase was primarily
attributable to the additional research and development
expenses incurred for various new projects during the period.

Research and development expenses for the six months ended
30 June 2014 amounted to RMB104,341,000, representing an
increase of 19.3% as compared to the corresponding period in
last year. Such increase was primarily due to launches and
development projects of new products undertaken by the Group.
The Group will continue to prudently carry out research and
development projects in accordance with the strategic plan in
furthering its future business opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Finance costs for the six months ended 30 June 2014 amounted
to RMB46,130,000, representing a decrease of 3.6% as
compared to the corresponding period in last year. The amount
had included the finance cost of RMB4,503,000 incurred for the
convertible loan notes issued by the Company and the other
interest expenses payable to Wuling HK and Liuzhou Wuling
amounting to RMB17,238,000 in total. To reduce bank
borrowings and to contain finance costs of the Group, Wuling HK
and Liuzhou Wuling had provided various sources of finance to
the Group through borrowings and/or bills discounting activities
at terms favourable than the market during the period. These
financing arrangements resulted in lower interest rates and
reduced bank loan balances of the Group had helped to ease
the finance costs during the period.

Basic earnings per share for the six months ended 30 June 2014
was RMB2.58 cents, representing a decrease of 29.5% as
compared to corresponding period in last year, whereas,
earnings per share on fully diluted basis was also RMB2.58
cents, representing a decrease of 17.8%, in which the effect
arising from the fair value adjustment on the convertible loan
notes issued by the Company, which had been fully converted in
May 2014, was excluded in the calculation.

Financial Position

As at 30 June 2014, total assets and total liabilities of the Group
stood at RMB10,471,679,000 and RMB8,895,396,000
respectively.

Non-current assets amounted to RMB2,287,413,000 comprised
mainly property, plant and equipment, prepaid lease payments
and deposits paid for acquisition of non-current assets, etc. As
mentioned above, for further integration of operations within the
engines and parts division, during the period, Wuling Liuji
decided to terminate the operation of the non-wholly owned
subsidiary in Jilin. Owing to this, goodwill on acquisition of this
subsidiary, amounting to RMB5,252,000 has been fully written off
during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Current assets amounted to RMB8,184,266,000 comprised
mainly inventories of RMB902,011,000, trade and other
receivables of RMB6,059,370,000, cash and bank balances
(inclusive of pledged bank deposits) of RMB1,218,433,000.
Amount due from SGMW, a related company and a key customer
in the engines and automotive components businesses of the
Group amounted to RMB2,990,433,000 was recorded as trade
and other receivables in the statement of financial position. These
receivables balances were subject to normal commercial
settlement terms. Total cash and bank balances amounted to
RMB1,218,433,000, in which RMB1,043,122,000 were pledged
bank deposits to secure the banking facilities offered to the
Group. Overall, the Group had cash (including pledged bank
deposits) net of bank borrowings (inclusive of advances drawn
on bills receivable discounted with recourse) amounting to
RMB316,689,000 as at 30 June 2014.

Current liabilities amounted to RMB8,689,587,000, comprised
mainly trade and other payables of RMB7,563,561,000, provision
for warranty of RMB162,450,000, tax payable of RMB25,642,000
and bank borrowings — due within one year (inclusive of
advances drawn on bills receivables discounted with recourse)
of RMB901,744,000.

The Group recorded net current liabilities of RMB505,321,000 as
at 30 June 2014, which had been increased as compared to the
net current liabilities of RMB271,994,000 as at 31 December
2013.

Non-current liabilities amounted to RMB205,809,000 comprised
mainly amounts due to Liuzhou Wuling of RMB169,719,000.

Liquidity and Capital Structure

The Group’s operating activities were under a net cash inflow
position for the six months ended 30 June 2014.

As at 30 June 2014, total cash and bank balances maintained by
the Group amounted to RMB1,218,433,000, in which
RMB1,043,122,000 were pledged bank deposits to secure the
banking facilities offered to the Group.

The Group’s bank borrowings (inclusive of advances drawn on
bills receivable discounted with recourse) increased from
RMB820,850,000 as at 31 December 2013 to RMB901,744,000
as at 30 June 2014,

Overall, the Group had cash (including pledged bank deposits)
net of bank borrowings amounting to RMB316,689,000 as at 30
June 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS
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To reduce bank borrowings and to contain finance costs of the
Group, Wuling HK and Liuzhou Wuling had provided various
sources of finance to the Group through borrowings and/or bills
discounting activities at terms favourable than the market during
the period. These financing arrangements resulted in lower
interest rates and reduced bank loan balances of the Group had
helped to ease the finance costs during the period.

On 28 January 2014, the Company issued new convertible notes
with an aggregate principal amount of HK$200,000,000
equivalent to approximately RMB157,200,000 to Wuling HK for
the repayment of the former convertible loan notes held by
Wuling HK and the advance from Wuling HK which were both
repayable in 2014. These new convertible notes, which are
denominated in HKD, have a nominal interest rate of 4.25% per
annum and entitle the holder to convert, in whole or in part, the
principal amount into ordinary shares of the Company at the
conversion price of HK$0.58 per ordinary share on any business
days commencing from 28 January 2014 upto the fifth business
days prior to the maturity date due on 28 January 2017. The
entire convertible loan notes were converted by Wuling HK in
May 2014, from which a total number of 344,827,586 new
ordinary shares were issued to Wuling HK accordingly. The issue
of these new ordinary shares helped to further strengthen the
capital base of the Company.

At 30 June 2014, the Group had a gearing ratio of 57.2%
calculated based on the Group’s total bank borrowings (inclusive
of advances drawn on bills receivables discounted with recourse)
and the Group’s net assets, which was decreased as compared
to the gearing ratio as recorded at 31 December 2013.

Issued capital increased from RMB4,529,000 as at 31 December
2013 to RMB5,627,000 as at 30 June 2014. The increase was
due to the conversion of the convertible loan notes as
abovementioned and the exercise of share options held by
certain employees during the period.

The Company will closely monitor the financial and liquidity
position of the Group, as well as the situation of the financial
market from time to time in arriving at an appropriate financing
strategy for the Group.

Total shareholders’ equity comprised primarily the share
premium, PRC general reserve, contributed surplus, capital
reserve, other reserves and retained profits, amounted to
RMB776,663,000 as at 30 June 2014. Net asset value per share
was RMB51.2 cents as at 30 June 2014,
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MANAGEMENT DISCUSSION AND ANALYSIS
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Pledge of Assets

At 30 June 2014, a property held by the Group in Hong Kong
with an aggregate value of RMB3,732,000 was pledged to
secure the bank loans granted to Group. Besides, bank deposits
amounting to RMB1,043,122,000 were pledged to the banks
mainly to secure certain banking facilities offered to the Group.

Exposure to Fluctuation in Exchange Rates

At 30 June 2014, the Group maintained foreign currency and
Hong Kong dollar bank loans of an aggregate amount of
RMB31,843,000, Hong Kong dollar loan from related parties and
amount due to shareholder of an aggregate amount of
RMB16,383,000, foreign currency and Hong Kong dollar bank
deposits of an aggregate amount of RMB4,262,000, foreign
currency and Hong Kong dollar trade receivables of
RMB12,134,000, foreign currency and Hong Kong dollar trade
payable of RMB15,326,000. In comparison with the relative size
of the Group’s assets, liabilities and main transactions which are
denominated in RMB, the Group regarded its exposure to
fluctuations in exchange rates and currencies to be minimal.

Commitments

At 30 June 2014, the Group has outstanding commitments,
contracted but not provided for in the financial statements, in
respect of the acquisitions of construction in progress and
property, plant and equipment amounting to RMB321,526,000.

Contingent Liabilities

At 30 June 2014, the Group does not have any contingent
liabilities.
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DISCLOSURE OF INTERESTS
BEiRE

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

At 30 June 2014, the interests of the directors of the Company
(“Director(s)”) and their associates in the shares and underlying
shares of the Company and its associated corporations, as
recorded in the register maintained by the Company pursuant to
Section 352 of the Securities Future Ordinance (the “SFQ”), or as
otherwise notified to the Company and the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the

EERRG - HERORES 2ERE

RZT—NERNA=ZTH  BRARBREESF NS K
I ([ H RHEED]) B 3525 EFE 2 B LM
i HRBES EmARR ([ LR D FE EmHETA
ERETEFRGHREST(RETH ] ZTHER
RANBBMERZAARAR ([BRM])  AABE
E(TER)) MEBEARKRAREBBEE 2 RH &
MERER D R 2 AN T

Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), contained in the Rules Governing the
Listing of Securities (“Listing Rules”) were as follows:

Long positions

A
Number of Approximate %
Shares/options of the issued
held share capital*
Names of Director Capacity i, FriE 2 &ITIRAK
EEgE g4 BREHE B4 E 2t (%)
Mr. Lee Shing (“Mr. Lee”) Interest in controlled corporation (Note 1) 281,622,914 18.55%
FEAE(TFERE]D RiEH ARz e (1)
Beneficial owner (Note 2) 3,000,000 0.20%
BEmEA A (M 2)
Interest held by spouse (Note 3) 1,600,000 0.11%
oS ss (fIEE3)
Sub-total 286,222,914 18.86%
Dt
Mr. Zhou Sheji (“Mr. Zhou”) Interest in controlled corporation (Note 4) 44,770,000 2.95%
A&t ((ALED IR E s (MisEa)
Beneficial owner (Note 2) 2,000,000 0.13%
EmER A (MH2)
Sub-total 46,770,000 3.08%
INEF
Mr. Wei Hongwen (“Mr. Wei") Beneficial owner 200,000 0.01%
BRXGEE(EELE]D EmEBA
Beneficial owner (Note 2) 3,000,000 0.20%
BEREAA(M5E2)
Sub-total 3,200,000 0.21%
INEF
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DISCLOSURE OF INTERESTS

== N 7

il E

Notes:

(1) This represents the shares of the Company (“Shares”) held by Dragon
Hill Development Limited (“Dragon Hill"), a company wholly-owned by
Mr. Lee.

(2)  This represents the outstanding share options held by the respective
Directors issued under the Share Option Scheme (as defined below),
which details are described in the section of “DIRECTORS’ RIGHTS TO
ACQUIRE SHARES AND DEBENTURES” below.

(8)  This represents the outstanding share options held by the spouse of
Mr. Lee issued under the Share Option Scheme (as defined below),
which details are described in the section of “DIRECTORS’ RIGHTS TO
ACQUIRE SHARES AND DEBENTURES” below.

(4)  This represents the Shares held by Gao Bao Development Limited, a
company wholly-owned by Mr. Zhou.

The percentage has been adjusted based on the total number of
Shares in issue as at 30 June 2014 (i.e. 1,517,992,976).

Save as disclosed above and the interests as disclosed under
the section headed "DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES” below, none of the Directors nor
their associates had any interests or short positions in any
shares, underlying shares or debentures of the Company or any
of its associated corporations as 30 June 2014 which had been
entered in the register kept by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND
DEBENTURES

As at 30 June 2014, the number of outstanding share options
granted by the Company under the option scheme adopted on
28 May 2012 (the “Share Option Scheme”) for the Directors to
subscribe the Shares, as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
is set in the following section under the heading “SHARE OPTION
SCHEME”.

Save as disclosed herein, at no time during the period was the
Company, its subsidiaries, its fellow subsidiaries or its holding
companies a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

G

(1) ERELUERERAR (&L AFEE2EREFZAF)
FrESA R B (TH D)) -

(2) HEFTAFAEREEREAI(ERATORTZHEKR
TEEEE FERTXESBERORESZEN] —
ERHER o

(3) HWFEEZEBMFHEREBEETE(EXL T ET
ZHERITERBRE  FERN T X [EFBERN MESZ#E
| —EPHER -

(4) EREZRARAR(HRALLEZEHEA)IHAEZLD -

* BEEDHERBER -Z—NFNA=THZEBETHRME
F(B01,517,992,976 %) fEH 3% -

BREXFEBEER TXIEERBERN RESFZ#EH]
—ETHRBE R RZE—NFERA=ZTH - §E
FREBRARNAR R S EATTRBAE 2 TR
HREkOHESD  BMEBEMNALEN AR AIRERE S
KB GRPIE 352G FE 2 B CMAARBREST]
AT RN E MR 2 R BOK R ©

EEREROREZ ZEF

RZZE—WFERNA=1TH  BREH NS EDIZE 352
AT EZ BT RIERE TR RTAE AR
AIREERFT - ARRRBR-_Z——_FRAA-+N\B&K
W iRt 8 (T BRERT 8 ) R TEERBRMO 2K
RITERBIERE SN T XX [T E] —#6 -

BRAXAIREESN - REINEMRRE - A7) - HHB
NE > HEREMB AR EER QA MET AR
B BEEFEMEBBEARRSEMEMEA B
B MER -

AEAEEEERERAT —B-nmErmgs 17



DISCLOSURE OF INTERESTS

BmiRE

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

The register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO shows that, as at
30 June 2014, the following shareholders of the Company
(“Shareholder(s)”) had notified the Company of their relevant

interests in the issued share capital of the Company:

Long positions

HE

FERRREAQ2ARDEEBERG 2ERER

S A
RE

Number of

Shares/options

ARRBREBEF M ERIIFE B FEFEZTEZRRE
MR R-ZFT—MFEA=1tH  THRQERE
(TERDEAARARFAGRERANR A D HETRAHZ
BRAMEL

Approximate %
of the issued

Nature of held share capital*
Names of Shareholder Capacity interest R, FIHERTRE
BREEEB 14 ERME BREHE B E DL (%)
Dragon Hill (Note 1) Beneficial owner Corporate 281,622,914 18.55%
&l (BHEE1) EREBA NC]
Mr. Lee Interest in controlled Corporate 281,622,914 18.55%
FhdE corporation (Note 1) NG
HPEHl A ez s (M)
Beneficial owner (Note 2) Option 3,000,000 0.20%
BB A (ME2) fElRE
Interest held by spouse Family option 1,600,000 0.11%
(Note 2) ENi -4 d
feiB s (3 2)
Sub-total 286,222,914 18.86%
Dt
Wuling (Hong Kong) Holdings ~ Beneficial owner Corporate 778,479,561 51.28%
Limited (“Wuling HK”) EmEa A NG
(Note 3)
TZE (BB ERERRAF
(THZEHFE] (M:E3)
Wuling Motors (Hong Kong) Interest in controlled Corporate 778,479,561 51.28%
Company Limited (“Wuling corporation NE]
Motors”) (Note 3) SN ]
RERBE(FEE)BRAR
(THzEAR=E] (MH7E3)
Liuzhou Wuling Motors Interest in controlled Corporate 778,479,561 51.28%
Company Limited corporation ~A]

(“Liuzhou Wuling”) (Note 3)
MM EZERBEEREEAR]
(TN ZE D) (MH5E3)

e VNG 5
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DISCLOSURE OF INTERESTS
EENE

Notes:

Mr. Lee is beneficially interested in 281,622,914 Shares, which interests
are held by Dragon Hill, a company wholly-owned by Mr. Lee. This
parcel of Shares has also been disclosed as long position of Mr. Lee
under the above section of “DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES”.

These represent the outstanding share options held by Mr. Lee and his
spouse under the Share Option Scheme.

The entire issued share capital of Wuling HK is currently held by Wuling
Motors, whereas the entire issued share capital of Wuling Motors is
currently held by Liuzhou Wuling. Accordingly, Wuling Motors and
Liuzhou Wuling are deemed to be interested in the Shares in which
Wuling HK is interested under the SFO.

The percentage has been adjusted based on the total number of
Shares in issue as at 30 June 2014 (i.e. 1,517,992,976).

Other than as disclosed above as at 30 June 2014, the Company
has not been notified of any other relevant interests and short
position in the shares capital of the Company or any of its
associated corporation, which had been recorded in the register
required to be kept under section 336 of the SFO.

SHARE OPTION SCHEME

As at 30 June 2014 and up to date of this interim report,
97,590,000 share options were outstanding under the Share
Option Scheme.

AA —
N
J\_

T-NFERNA=1TH  BRLAMEREESIN -

TREREZERA 2 ATERILATIEE 2 281,622,914 A%
MHREEERE RS o UL ZBBRHITR EXESZRR
7 AR RES RS —HRBEEATREZTAR -

BFEERAERBREBRESBIMFEE M ARTEBR
1

HTERAERACBETRARBALE TEHE MAEA
2R BOTRARRF A MM R ERA - ik - AEAE
EOMEZEREES LA EGOIRRIEREEE B AR
2B AR

AL EREN -T—NFEXA=ZTRAZEEITRDA
H(E11,517,992,976 %) {E L TR ©

EN/NG|

WEEHNE D LN RIEREZ RS RPIE 336 1RFE
ZE MR AN R B S A AL A AR B A B R A R R R H A
BRAEm SRR

B REs
R-Z—MEXA=Z+BREARHREAHIL

97,590,000 17 i B HE 1) AR AR I B XA R T &I 7T »
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DISCLOSURE OF INTERESTS

BmiRE

Movements of the Share Option Scheme during the period ended
30 June 2014 are listed below in accordance with Rule 17.07 of

the Listing Rules:

During the period

RIFEMRAEFE17.0716 REEZZE—NF A=
H ARG BB AR At 2 B IB T ¢

RER
As at As at
1 January Granted Lapsed*/ 30 June
Category Date of grant 2014 (Exercised) Cancelled 2014
S R»
—T-mE EfH BR¥* —T-mEF
il REBH —HA—H (8476) [EE=5 ] ANA=+H
Directors
BE
Mr. Sun Shaoli 15/6/2012 3,000,000 - - 3,000,000
BRI
Mr. Lee Shing 15/6/2012 3,000,000 - - 3,000,000
Mr. Wei Hongwen 15/6/2012 3,000,000 - - 3,000,000
BERNEE
Mr. Zhong Xian Hua 15/6/2012 2,000,000 - - 2,000,000
Ms. Liu Yaling 15/6/2012 2,000,000 - - 2,000,000
Bpe+
Mr. Zhou Sheji 15/6/2012 2,000,000 - - 2,000,000
A& %%
Mr. Yu Xiumin 15/6/2012 1,000,000 - - 1,000,000
TR E
Mr. Zuo Duofu 15/6/2012 1,000,000 - - 1,000,000
LERFEHE
Mr. Ye Xiang 15/6/2012 1,000,000 - - 1,000,000
EMEE
18,000,000 - - 18,000,000
Employees (continuous contracts) 15/6/2012 85,240,000 (1,000,000) (5,100,000)* 79,140,000
BE(FEEX)
29/6/2012 450,000 - - 450,000
85,690,000 (1,000,000) (5,100,000) 79,590,000
Notes: sk -
1. All of the share options was vested on the date immediately after three 1. FEBREREREEMNAREZ=-EAZBENRERS  AJEZ

months from the date of acceptance and are exercisable from 6
October 2012 to 30 June 2016 (both days inclusive) at exercise price

of HK$0.49 per share.

2. Included in the share options granted to employees were 1,600,000 2.
share options which was granted to an employee who is the spouse of

Mr. Lee Shing, an executive Director.
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OTHER INFORMATION
HitvEH

INTERIM DIVIDEND

The Board did not recommend the declaration of an interim
dividend for the six months ended 30 June 2014 (Period ended
30 June 2013: Nil).

PURCHASE, REDEMPTION AND SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the Company'’s listed securities during
the period ended 30 June 2014 (Period ended 30 June 2013:
Nil).

CORPORATE GOVERNANCE PRACTICES

The Company recognizes the importance of good corporate
governance to the Company’s healthy growth and has devoted
considerable efforts to identifying and formulating corporate
governance practices appropriate to the Company’s needs. The
Company has applied the code provisions set out in the
Corporate Governance Code and Corporate Governance Report,
as amended from time to time, contained in Appendix 14 of the
Rules Governing the Listing of Securities (“Listing Rules”).

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct regarding
directors’ dealings in the Company’s securities (the “Own Code”)
on terms no less exacting than the Model Code for Securities
Transaction by Directors of Listed Issuers, as amended from time
to time, (the “Model Code”) as set out in Appendix 10 to the
Listing Rules. Specific enquiry has been made of all the directors
and the directors have confirmed that they have complied with
the Own Code and the Model Code throughout the period ended
30 June 2014.

AUDIT COMMITTEE

The Audit Committee, comprising the three independent non-
executive directors, namely Mr. Ye Xiang (the Chairman), Mr. Yu
Xiumin and Mr. Zuo Duofu, has been established in accordance
with the requirements of the CG Code, for the purpose of
reviewing and providing, inter alia, supervision over the Group’s
financial reporting process and internal controls. The terms of
reference of the Audit Committee are disclosed on the website of
the Company.

hERE
EFeTRRERBE_Z—HFA=THIEREA
ZHHRE (BE-_T—=FRA=THILHH : &) -
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OTHER INFORMATION
Hitv &

At the request of the Audit Committee, the Company’s auditors,
Deloitte Touche Tohmatsu, had carried out a review of the
unaudited interim financial information for the six months ended
30 June 2014 in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public
Accountants. The independent interim financial information for
the six months ended 30 June 2014 has also been reviewed by
the Audit Committee.

HUMAN RESOURCES AND REMUNERATION
POLICY

At 30 June 2014, the Group had approximately 12,700
employees, including approximately 7,400 staff members and
approximately 5,300 workers. Total staff costs for the six months
ended 30 June 2014 were approximately RMB328,732,000,
representing an increase of approximately 8.7% as compared to
the corresponding period in last year. The remuneration policy
was reviewed in line with the current applicable legislation,
market conditions as well as the performance of the Company
and the individual.

Besides, the Remuneration Committee of the Company,
comprising the three independent non-executive directors,
namely Mr. Zuo Duofu (the Chairman), Mr. Yu Xiumin and Mr. Ye
Xiang, established under the Board, makes recommendations on
and give approval to the remuneration policy, structure and
remuneration packages of the executive directors and the senior
management from time to time. The terms of reference of the
Remuneration Committee of the Company are disclosed on the
website of the Company.

The Group regards human resources as an essential element for
the growth of a corporation and therefore pays serious attention
to its human resources management. The Group maintains a set
of established and comprehensive management policy aiming at
promoting common corporate goals among employees. The
policy which covers the remuneration structure, training and staff
development encourages healthy competitive environment which
will bring mutual benefits to both the Group and the employees.

APPROVAL OF INTERIM REPORT

The interim report and the unaudited condensed consolidated
financial statements for the six months ended 30 June 2014 were
approved and authorized for issue by the board of directors on
26 August 2014,
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR R FH RS

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF
WULING MOTORS HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of Wuling Motors Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set
out on pages 25 to 58, which comprises the condensed
consolidated statement of financial position as of 30 June 2014
and the related condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then
ended, and certain explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and the Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and
presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

L PR

Scope of Review

We conducted our review in accordance with the Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 August 2014
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INGOME
FAGEREa R A2 ERERR

FOR THE SIX MONTHS ENDED 30 JUNE 2014

BE—F—MENA=F+HIENEA

Six months ended 30 June
BEAA=1+THLIEANEAR

2014 2013
—E-mF —E-=fF
Notes RMB’000 RMB’000
B aE ARMTF T ARETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue A 8 6,473,752 6,489,908
Cost of sales SHE A (5,765,910) (5,841,903)
Gross profit ER 707,842 648,005
Other income Hape A 26,590 21,496
Other gains and losses Hitvlzs R EE 4 (27,617) 9,635
Selling and distribution costs SHE R A (170,522) (154,460)
General and administrative expenses —RITHHAX (402,131) (383,089)
Share of results of joint ventures EhEEDEZEE (396) 323
Finance costs RUE KA (46,130) (47,834)
Profit before taxation BB A i A 87,636 94,076
Income tax expense FriSfim X 5 (15,663) (19,121)
Profit for the period HA s Fl 71,973 74,955
Other comprehensive income: Hip 2wz
Items that may be subsequently H 1% ] gEE#TER R
reclassified to profit or loss 2EnEE
Exchange differences arising from BEGINETSFTE S
translation of foreign operation ZIEH =58 2,288 811
Total comprehensive income A2k ERE
for the period 74,261 75,766
Profit for the period attributable to: LATR & 77 FE(R ER R A
Owners of the Company ZIN/NEIEZE DN 32,233 42,905
Non-controlling interests JEIERSRERS 39,740 32,050
71,973 74,955
Total comprehensive income LA &7 B EAREE
for the period attributable to: a4 % -
Owners of the Company ViN/NETE Z =N 34,521 43,716
Non-controlling interests FEIE AR 2 39,740 32,050
74,261 75,766
Earnings per share SRERN
— Basic — ®HK 2.58 cents 3.66 cents
2.58 % 3.66 7
— Diluted — s 2.58 cents 3.14 cents
2.58 7 3145

hEAEEEERERAR
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FBR AR S AR R
AT 30 JUNE 2014
Reg—meA=+A

30June 31 December
2014 2013
—E-mF —T—=F
AB=+H +=ZA=+—H
Notes RMB’000 RMB’000
B EE AR%ETR ARETT
(Unaudited) (Audited)
(REBERZ) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment E - BEKRRE 9 1,681,005 1,581,116
Prepaid lease payments BNEEREA 9 198,156 211,692
Premium on prepaid lease payments BENBERBZGE 910 922
Investment properties REYE 9 7,187 7,130
Intangible assets B EE 628 628
Interests in joint ventures RESE D 67,707 68,103
Goodwill [EES 19 - 5,252
Deposits for acquisition of property, WENE  BERREZTT
plant and equipment 309,820 209,756
Deposit paid for acquisition of ERWIE-TERARE 25 &
an equity investment 22,000 22,000
2,287,413 2,106,599
CURRENT ASSETS RBEE
Inventories 7E 902,011 1,189,408
Trade and other receivables JE i BR 1A % EL fth e L TR TR 10 6,059,370 5,868,265
Prepaid lease payments B E B 9 4,452 4,731
Tax recoverable AU EIFTE - 1,166
Pledged bank deposits BEHRRITER 1,043,122 723,349
Bank balances and cash RITEH A 175,311 313,465
8,184,266 8,100,384
CURRENT LIABILITIES REAE
Trade and other payables FETBRIE & B ftb FE S 2008 11 7,563,561 7,031,265
Amounts due to shareholders FER AR 7138 14 21,896 249,283
Amount due to a related party BN —2BER A 14 14,294 -
Provision for warranty RERE 162,450 158,698
Tax payable TR 25,642 29,054
Derivative financial instrument THEemIA 12 - =
Convertible loan notes AR ERZE 12 - 83,228
Bank borrowings RITEE 13 901,744 820,850
8,689,587 8,372,378
NET CURRENT LIABILITIES FBAETE (505,321) (271,994)
TOTAL ASSETS LESS BEERRBAR
CURRENT LIABILITIES 1,782,092 1,834,605
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4R & B 55k i &=

AT 30 JUNE 2014
R-ZZFE—mFE~NHA=+H

30 June 31 December

2014 2013
—E-mE —T—=fF
AA=+H +=ZRA=+—H
Notes RMB’000 RMB’000
M sE ARETR ARETTT
(Unaudited) (Audited)
(REERZ) (1R24%)

NON-CURRENT LIABILITIES ¥nBEE
Amounts due to shareholders JEA % 3R SR IE 14 169,719 446,384
Deferred income EEWA 20,472 21,206
Deferred tax liabilities RIEHBEE 15,618 16,376
205,809 483,966
1,576,283 1,350,639

CAPITAL AND RESERVES EXRK#E
Share capital &% 7N 15 5,627 4,529
Reserves E 771,036 581,330

Equity attributable to owners RRARER NEIEER

of the Company 776,663 585,859
Non-controlling interests FEPERR R 799,620 764,780
1,576,283 1,350,639

hEAEEEERERAR
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

gl o) BES

FOR THE SIX MONTHS ENDED 30 JUNE 2014
CBE_F—MFEXA=FHIENEA

Attributable to owners of the Company

ROREEARL
Share PRC Non-
Share Share  Exchange Contributed option general Capital Retained controlling Total
capital  premium reserve surplus reserve  reserves reserve profits Total interests equity
HE FER
Ra  RMEE ENGRE RHEHR RRERE -RRE  E5EE REER #zt s 5
RMB0OO ~ RMBOOO ~ RMBOOO ~ RMBOOO ~ RMBO00  RMBO000  RMB000 RMBOOO ~ RMBOOO ~ RMBOOO  RMB'000
ARETT ARETT ARETT ARETT ARETR ARETT ARETn  ARETr ARETR ARETT ARETR
(note i) (note i) (note i)
(BzE () (i) (B i)
At 1 January 2013 (audited) R-E-=E-A-H(EEH) 4524 - 5233 35,763 28,331 177,251 18,506 268,590 538,197 721,045 1265242
Profitfor the period KRR - - - - - - - 42905 42,905 32,050 74,955
Other comprehensive income ABE2ENE

for the period - - 811 - - - - - 811 - 811
Total comprehensive income TH2ENRER

for the period - - 811 - - - - 42,906 43716 32,050 75,766
Forfeiture of share options RUiERE = = = = (2n) = = a1 = = =
Exercise of share options fiieamE 2 247 - = (69) = = - 180 - 180
Acquisiton of additional interest BE-THELR R

in a subsidiary (note 20) (Hzko0) - = = = = = = (1,114) (1,114) (678) (1.792)
Dividend paid EffRE = = - - - - - (4.709) (4,709) - (4,709)
Dividend recognized as distributon ~ EZAMETEERIES ZRE

to non-controlling interests - - - - - - - - - (514) (514)
Transfers e - - - - - 576 - (576) - - -
Sublotal = 2 o7 = = (340) 576 = 6128 (564 (119  (68%)
At30 June 2013 (unaudted) RZE-=%/A=TH

(REEH) 4526 247 6,044 35,763 27,991 177,821 18,505 305,367 576,270 757,903 1334173
At 1 January 2014 (audited) R-E-NE-A—H (8% 4529 830 7,588 35,763 17,598 202,504 18,506 298,642 585,859 764,780 1,350,639
Profi for he period L% - - - - - - - 0B RNB NM 718
Other comprehensive income M2 ARG

for the period - - 2288 - - - - - 2288 - 2288
Total comprehensive income T2 EkEEE

for the period - 2288 - - - - 32,233 34,521 39,740 74,261
Forfeiture of share options Rt RE = = = = (M) = = m = = =
Exercise of share options ieERE 3 542 - - (148) - - - 397 - 397
Conversion of convertiole loannotes B ATRRERZHE (K 12)

(note 12) 1,09 160,795 - - - - - - 161,890 - 161,890
Dividend paid BfiRE - - - = = - = (6,004) (6,004) - (6,004)
Dividend recognized as distributionto  #2AATET3EAMRER 2R &

non-controlling interests - - - - - - - - - (4,900) (4,900)
Transfers i - - - - - 2311 - (2311) - - -
Subtotal I 1098 161337 = = (919) 2311 = (7544 156,283 (4900) 151383
At 30 June 2014 (unaudited) RZZ-BERA=TH

(RiEEH) 567 162,167 9876 3,763 16679 204815 18,505 323231 776663 799620 1576283
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
%Hﬁ n‘f\é}*géﬁéj]%

FOR THE SIX MONTHS ENDED 30 JUNE 2014
BE_FT—mENH=1HI-EA

Notes:

(i)

(i)

The Group’s contributed surplus represents (i) the difference between
the nominal value of the shares of the subsidiaries acquired pursuant to
a group reorganization on 30 October 1992, over the nominal value of
the Company’s shares issued in exchange therefore; (i) the transfer of
the credit arising from a capital reduction on 19 June 2006, and (iii) the
transfer of the share premium and the absorption of accumulated
losses on 27 May 2011.

According to the relevant requirement in the memorandum of
association of the subsidiaries established in the People’s Republic of
China (the “PRC"), a portion of their profits after taxation, as determined
by the board of the directors of those subsidiaries, is transferred to PRC
general reserves. The transfer to these reserves must be made before
the distribution of a dividend to equity owners. The general reserves
fund can be used to offset the losses of the previous years, if any.

The capital reserve represents the deemed capital contribution arising
on acquisition of a subsidiary, Liuzhou Wuling Motors Industrial
Company Limited (“Wuling Industrial”), from Liuzhou Wuling Motors
Company Limited (“Liuzhou Wuling”), which is the ultimate holding
company of the Company by virtue of its 100% equity interest in Wuling
(Hong Kong) Holdings Limited (“Wuling HK”). Wuling HK holds 51.32%
(81 December 2013: 37.00%) equity interest in, and has control (31
December 2013: significant influence) over, the Company.

B EE -

(iii)

AEBEZESESBENRE—_NAAFETA=1TH#ETZ
SEEM - FTREBERNB AR ZRNEEEARNRFZHITMMER
BBRHEBEZZE (RS AEXNATHBEIRR
AEAZEFRAZEE (IR ZE—FAA=-1++tAH
HEERARDEE R ERZFTEE -

RIBPEARLME (THE ) RAKLZHERRESE
BRZEBRE ZFRRABRBIBHRBENBREPE—
RiER BEXRHEHRMNBARZESEER - %5 A7
WRRZREEEREBEE S RREREE AD RS - —
RFEEST BEREAEFEZER(WA) -

BEARFHEERAONAZEREAREEAR(THMAZE]) I
EBHBARMMAZETEIXARAR(REETE)MRE
EZBEERDE N AZRBEBERE (BB ERER
ARI([AZEEFHB])100% BREMARA R Z REIER AR
REEBBFBEARNAZ5132% (ZE—=F+_-_F=+—
H :37.00%) &% - WRARRBEHE(ZTE—=F1+=
A=+—H:EX¥EH)-
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FAGESHERER

FOR THE SIX MONTHS ENDED 30 JUNE 2014

ﬁ_‘t'7 Ei/\ﬁ —/_Elt/\{@ﬁ

For the six months
ended 30 June
BZEXA=1+HLAREAR

2014 2013
—E-mF —T—=F
Notes RMB’000 RMB’000
Bt EE ARETT ARETT
(unaudited) (unaudited)
(REER) (REgEZ)
Net cash from operating activities REXBABRSTH 852,087 83,240
Net cash used in investing activities R&EEZHMARLEE
Placement of pledged bank deposits BEMRITER (1,043,122) (668,046)
Deposits paid for acquisition of WEsm%  BEMEEZENG 2
property, plant and equipment (273,361) (180,121)
Purchase of property, plant and BEWE  BEMERE
equipment (26,712) (9,985)
Withdrawal of pledged bank deposits RE BHRBITER 723,349 797,902
Proceeds from disposal of property, HEWE - BEMREMSIE
plant and equipment 5,190 688
Acquisition of interest in a joint venture  UgiE —FE & ¥ 2 s - (11,985)
Acquisition of additional interest U B8 — KT B A Rl RESME RS
in a subsidiary 20 - (1,792)
Other investing cash flows B EHE MR 12,675 14,142
(601,981) (59,197)
Net cash used in financing activities REEEMARLEE
(Repayment to) advance (BE) kB —EBREZ
from a shareholder E=E N (427,111) 19,381
Repayment of bank borrowings EEIBITEE (264,984) (272,524)
Interest paid ERFLE (15,537) (34,676)
Dividend paid BRI E (6,004) (4,709)
Dividends paid to non-controlling XA T B A R SRR M e 2 IR
interests of subsidiaries (4,145) (514)
Bank borrowings raised IR ITEE 305,793 180,156
Net increase (decrease) in bills Bfia R 2 B BhIR FE IR SRR AN
receivables discounted with recourse Crt ) %%8 8,734 (229,566)
Issue of shares upon exercise TR B ITIRGD
of share options 397 180
Other financing cash flows Hihgh &R S 14,294 =
(388,563) (342,272)
Net decrease in cash and ReRkBESEEER RS FHE
cash equivalents (138,457) (318,229)
Cash and cash equivalents R—B—HzRE&RRLEEER
at 1 January 313,465 483,161
Effect of foreign exchange rate IIEERDE 2 HE  FH
changes, net 303 (157)
Cash and cash equivalents RARA=THZREREEEE
at 30 June, represented HE &
by bank balances and cash BITERRES 175,311 164,775
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR G

FOR THE SIX MONTHS ENDED 30 JUNE 2014
BE_F—MFNA=1THILNEA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

The Group’s principal operations are conducted in the
PRC. The condensed consolidated financial statements are
presented in Renminbi (“RMB”), which is also the functional
currency of the Company.

In preparing the interim financial information, the directors
of the Company have given careful consideration to the
future liquidity and going concern of the Group in light of
the Group’s current liabilities exceed its current assets by
RMB505,321,000 at as 30 June 2014 (31 December 2013:
RMB271,994,000). The directors of the Company are
satisfied that the Group will have sufficient financial
resources to meet its financial obligations as they fall due
for the foreseeable future, after taking into consideration the
available borrowing facilities of RMB57,226,000 (31
December 2013: RMB166,868,000), estimated future cash
flows of the Group and assets available to pledge for
obtaining further banking facilities.

In addition, Liuzhou Wuling, the ultimate holding company,
has agreed to provide adequate funds to enable the Group
to meet in full its financial obligations as and when they fall
due in the foreseeable future.

Accordingly, the directors of the Company believe that it is
appropriate to prepare the interim condensed consolidated
financial statements on a going concern basis without
including any adjustments that would be required should
the Group fail to continue as a going concern.

EaEE

BARAMBERRDRIBEBF B SR GARMG
B gt EAFE 345 ([ BB SR ERIE 3457 ) F
WP HRE ] RBEMERIMBRABES L
mARAER 16 AR MBS EREL

AEERTELLETEERR - BRKRAMBEHRE
UARB(TAREDEHE MARBTAARR
ZEERE -

REPHPEENE  ARREZERRN T
—OFENA=ZtHEASERDEEBLEREE
ERBAR#505321,000(—E—=%+—"A
=+—H: AR¥271,994,0007T) * FFEEEAXR
KRB R AEEFBECEHE - KEFAA
EEHEEAREKS722600(—TE—=F+=
A=+—8: AR®¥166,868,0007T) * AN& &4
FIARAE S RERAIHEEREEE —FESR
TRE  ARREZFEMAEEEERANEE
TR R R AR S AED R BITET -

AN REERARTVIMNEZD AERAKER
HARESUR AR KRB BETEMBER
F -

Bt - AR B BEEHENSESLEMEE D H
BRARAMBERRBINE  BAREEARAE
BIERREM R IFEE LGN TR AZHE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS W R M =

FOR THE SIX MONTHS ENDED 30 JUNE 2014
BE_F—AFA=1HIANEA

32

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis, except for
certain financial instruments and investment properties,
which are measured at fair values.

Except as described below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2014 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 December 2013.

In the current interim period, the Group has applied, for the
first time, the following new or revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA
that are relevant for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to HKFRS 10, Investment Entities
HKFRS 12 and HKAS 27

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

Amendments to HKAS 36 Recoverable Amount Disclosures for
Non-Financial Assets

Amendments to HKAS 39 Novation of Derivatives and
Continuation of Hedge Accounting

HK(IFRIC)-Int 21 Levies

Wuling Motors Holdings Limited Interim Report 2014
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR G

FOR THE SIX MONTHS ENDED 30 JUNE 2014
BE_F—MFNA=1THILNEA

Amendments to HKFRS 10, HKFRS 12 and HKAS 27
“Investment Entities”

The Group has applied the amendments to HKFRS 10,
HKFRS 12 and HKAS 27 “Investment Entities” for the first
time in the current period. The amendments to HKFRS 10
introduce an exception to consolidating subsidiaries for an
investment entity, except where the subsidiaries provide
services that relate to the investment entity’s investment
activities. Under the amendments to HKFRS 10, an
investment entity is required to measure its interests in
subsidiaries at fair value through profit or loss. To qualify as
an investment entity, certain criteria have to be met.
Specifically, an entity is required to:

° obtain funds from one or more investors for the
purpose of providing them with professional
investment management services;

o commit to its investor(s) that its business purpose is
to invest funds solely for returns from capital
appreciation, investment income, or both; and

o measure and evaluate performance of substantially
all of its investments on a fair value basis.

Consequential amendments to HKFRS 12 and HKAS 27
have been made to introduce new disclosure requirements
for investment entities.

The directors of the Company anticipate that the application
of the amendments will have no effect on the Group as the
Company is not an investment entity.

BERVBREERNE105  BEPBREERSE
12 REBETENE27R (BT REER

AEECRAHEERERE BN EREERNE
105% - BRMBHREERFE 12K L EE G ER
F27HRREBR| (BFTAN) - BRMBHREER
F10RZEFTSIAREBRBHE LRSS AR
ZBIINER - B AR R AR R ETER
BRERDAREZRGRIRI - RIBEFAMBE RS
ERIFI0RZER] REBERANEENHMER
AlztEm (RAFESARER)  —HERAT
BETERESANAREERER - ABME -

B E .
i2 /8 -

o T

/!

e A RIALREERHEXREEER
BmARERESES

o REREEAGHEEBB AR RRRER
HIRE REBGIMERTMETRE :
54

o UNURFEREMAENFHEEABNHKE
LB .

SEBMERELENF 12 RBEGFHERIE 27
SAEHARRIER]  EEMKREBRSIANBER
sz o

ARPESHHERBREHAKELETM
TE  RAR/ARRAIFREERE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS W R M =

FOR THE SIX MONTHS ENDED 30 JUNE 2014
BE_FAFNA=1HINEA

34

Amendments to HKAS 36 “Recoverable Amount
Disclosures for Non-Financial Assets”

The Group has applied the amendments to HKAS 36
“Recoverable Amount Disclosures for Non-Financial
Assets” for the first time in the current interim period. The
amendments to HKAS 36 remove the requirement to
disclose the recoverable amount of a cash generating unit
(“CGU”) to which goodwill or other intangible assets with
indefinite useful lives had been allocated when there has
been no impairment or reversal of impairment of the related
CGU. Furthermore, the amendments introduce additional
disclosure requirements applicable to when the
recoverable amount of an asset or a CGU is measured at
fair value less costs of disposal. These new disclosures
include the fair value hierarchy, key assumptions and
valuation techniques used which are in line with the
disclosure required by HKFRS 13 “Fair Value
Measurements”.

The directors of the Company do not anticipate that the
application of these amendments to HKAS 36 will have a
significant impact on the Group’s condensed consolidated
financial statements as the recoverable amount of a CGU
of the Group was determined based on the value in use
calculation.

The adoption of other new or revised HKFRSs has had no

material effect on the reported amounts and disclosure set
out in this condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B F R MY =

FOR THE SIX MONTHS ENDED 30 JUNE 2014

HE—

FE—FNA=+HIENEA ]
SEGMENT INFORMATION 3. 7HWER
The following is an analysis of the Group’s revenue and INTAAEBREBBARNRARELEDHE D
results by reportable and operating segments for the period ZUWA R EE DT
under review:
Automotive
components
and other
Engines and industrial  Specialized
related parts services vehicles Others  Elimination ~ Consolidated
BBEE RETIER
BERE AU TERH ERRE Eft i ge
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR  ARMTR  AR¥Tn  ARBTn ARETn  AR%Tx
Six months ended 30 June 2014 BE-E-MERA=TH
tAEA
REVENUE WA
External sales HINEE 1,440,449 4,026,128 1,007,118 57 - 6,473,752
Inter-segment sales NUEIHE 30,869 1,929 - - (32,798) -
Total st 1,471,318 4,028,057 1,007,118 57 (32,79) 6,473,752
Segment profit (loss) A EaH (EE) 45,117 108,141 15,301 (2,770) 165,789
Bank interest income FATFIBHA 12,675
Central administration costs RAATHA (26,318)
Change in fair value of derivative financial  $7T4E£ 2B T &z ATEEE)
instrument (1,282)
Impaiment loss on goodwil HEZREEE (5,252)
Impairment loss on prepaid lease payments EFTAERIE Y HERE (11,450)
Share of resuls of joint ventures ARG E EE (396)
Finance costs BENK (46,130)
Profit before taxation B BLAT &R 87,636
Six months ended 30 June 2013 (restated) HE-Z—=%,A=1A
L7~ fEA (EE3)
REVENUE WA
External sales HoMEE 1,830,298 3,620,964 1,034,725 3,921 - 6,489,908
Inter-segment sales NEEEE 24537 - - - (24537) -
Total st 1,854,835 3,620,964 1,034,725 3,921 (24,537 6,489,908
Segment profit (loss) HEbET| (Fi8) 69,070 57,097 19,207 (293) 145,081
Bank interest income FATFIRMA 14,142
Change in fair value of investment propertiestt &% 7 A T8 348
Central administration costs PRITHAAR (24,054)
Change in fair value of derivative financial  fT4£ & BT Az A TEEE)
instrument 6,072
Share of result of a joint venture Eir-RaEtk %R 323
Finance costs mﬂﬁﬁm (47,834)
Profit before taxation BR AR 94076

hEAEEEERERAR
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OTHER GAINS AND LOSSES

4. HtbWmREE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S B B R MY

~ FOR THE SIX MONTHS ENDED 30 JUNE 2014
CBE_F—MFEXA=FHIENEA

For the six months
ended 30 June
BZA~A=1+HIEREAR

2014 2013
—E—mF —E—=F
RMB’000 RMB’000
ARMTF T ARETTT
Change in fair value of derivative PTAESRMIEZ AFEE
financial instruments (1,282) 6,072
(Loss) gain on disposal of property, HEDME  WEMEEZ (BE) W
plant and equipment (9,578) 98
Gain on revaluation of investment KBy BN
properties - 346
Impairment loss on goodwill 8 2 REEBE (5,252) -
Impairment loss on prepaid lease FERNHEERIE 2 BEEE
payments (11,450) -
Net exchange (loss) gain b 5 (E518) a5 58 (55) 3,119
Other gains and (losses) Hiplzs & (E18) (27,617) 9,635

INCOME TAX EXPENSE

5. FEHiRAX

For the six months
ended 30 June
BZA~A=1+HIEREAR

2014 2013
—E-OF —ZT—=F
RMB’000 RMB’000
ARETT ARETTT
Tax charge represents: IS 8
PRC Enterprise Income Tax (“EIT") PR ESER ([REMEH])
Current period ANHAR 21,926 24,174
(Over)underprovision in prior years BEFE GREEEE) BET R (5,492) 8,230
16,434 32,404
Deferred tax IRIETIA
Current period ZNHA (771) (13,283)
15,663 19,121
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M B RR M=

FOR THE SIX MONTHS ENDED 30 JUNE 2014
BE_F—MFNA=1THILNEA

The PRC

Under the Law of the PRC on EIT (the “EIT Law”) and its
implementation regulations, the EIT tax rate applicable to
the Group’s PRC subsidiaries is 25% from 1 January 2008
onwards. However, as the PRC subsidiaries are situated in
specified provinces in Western China, according to the
relevant regulations, provided that they are engaged in
government-encouraged industries to the extent of 60% of
their business, they are entitled to a preferential EIT rate of
15%. In the opinion of the directors, during the current
interim period, all the Group’s major PRC subsidiaries
qualified for the preferential EIT rate.

Wauling Industrial had previously estimated its EIT provision
for the year ended 31 December 2013 using the standard
EIT rate of 25% but subsequently found that it fulfilled all
the conditions required for the preferential treatment for EIT
rate of 15%. Accordingly, an overprovision of EIT of
RMB5,492,000 was recognized in profit or loss for the
current interim period.

The EIT Law also required withholding tax of 5% or 10%
upon distribution of profits by the PRC subsidiaries since 1
January 2008 to its overseas (including Hong Kong)
shareholders. Prior to the last interim period, the Group had
accrued withholding tax at the rate of 10% pending
clarification from the relevant tax authority.

In July 2013, the Group received confirmation from the
relevant tax authority that it was entitled to a withholding tax
rate of 5% effective from October 2009. Accordingly, a
reversal of withholding tax previously provided as deferred
tax, amounting to RMB 14,836,000, was recognized in profit
or loss for the six months ended 30 June 2013.

Hong Kong

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

No provision for taxation has been made as the Group has
no assessable profits in Hong Kong, for both periods.

I

REBEFECEMSHREA(EERFIE) REE
EEf - B=FTTNF-A—HE  AEETH
MEATERZ RERSHERR25% - A H
RPBERBARATEENEEER - RIERA
RG] - xS ARIREE0% K EBEKREE
X AAEA15% cBEEEMEHE - EER
Ao RAREEE - EAKEEENH BB
RAEFEEREZRBELEMGRE

AZETHEERIR25% L IEEPEFBR AT HE
BE-_ZT—=F+_A=t+t—HBItEEZ0%Mm
SHEE HEBREANEZE15%EBELEM
BREZ PR BRME  MARAR R 2185 ER
EFTE R B AR 5,492,0007T °

TEMSFENRE BT N\F—A—HiR -
FEME QR REGII(BIEES)RE D IKiEF
TR 5% 3% 10% BN TEF0E 1A £ —FR BREARIAT -
REBEIZ10% 2 B R ZETTENT - BAABEH
TEHERAEEBTRE -

R-ZZF—=Fth AEEREEBEVHEHKERE
RAIB—ZEZNF+ AREIRE% 2R HATAI
B BREBE-_T-—=FNA=ZTHLERNEAZ
IR R R DT I EEE R AR A 2 BIRA
R # 14,836,000 7T °
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75 TS THAR 5 i BY HARS & (51 B AR B 08 B 3%
& 16.5% 51 & o

HRARERZMEREBERB TS 2 BRK
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Bl o B

FOR THE SIX MONTHS ENDED 30 JUNE 2014
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PROFIT FOR THE PERIOD

6. MRz

For the six months
ended 30 June
BZA~A=1+HIEREAR

2014 2013
—E—mF =
RMB’000 RMB’000
AR®T ARETTT

Profit for the period has been arrived B R A& B (T A) T3

at after charging (crediting) ZIAEEE

the following items:
Directors’ emoluments == 1,823 2,012
Other staff costs Eh 8 TRA 271,590 249,623
Retirement benefit scheme BRINEMNEFTEMERCIRIEES)

contributions, excluding directors 55,319 50,868
Total staff costs B IR 328,732 302,503
Property rental income MERS KA (993) (185)
Cost of inventories recognized RERZZEEKA

as an expense 5,765,910 5,841,903
Depreciation of property, plant and Y R LR EITE

equipment 85,354 75,758
Impairment loss on trade receivables FEURRTE R E 1R 1,580 -
Release of prepaid lease payments TR E FRIB R E

(included in general and administrative — (B¥&E—fR MITHEF )

expenses) 2,365 2,499
Release of premium on prepaid lease FERNEERIE 2 R ERE

payments (included in general and (BEE—REITHAY)

administrative expenses) 12 12
Research and development expenses  #3 X (B FEE — MR EITEF )

(included in general and

administrative expenses) 104,341 87,440
Reversal of allowance for GEREHREFE(BIEEHEHEKAE)

inventories, net (included in

cost of sales) (1,198) -
Bank interest income RITHLEUA (12,675) (14,142}
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRAGRS B WMRM

FOR THE SIX MONTHS ENDED 30 JUNE 2014
BE_F—MFNA=1THILNEA

DIVIDEND

During the current interim period, a final dividend of HK0.5
cent per share in respect of the year ended 31 December
2013 (2013: HKO.5 cent per share in respect of the year
ended 31 December 2012) was declared and paid to the
owners of the Company. The aggregate amount of the final
dividend paid in the current interim period amounted to
HK$7,585,000 (or equivalent to RMB6,004,000) (2013:
HK$5,855,000 or equivalent to RMB4,709,000).

The directors of the Company have determined that no
dividend will be paid in respect of the current interim period
(2013: Nil).

EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share

attributable to the owners of the Company is based on the
following data:

R E

RAFEESM  ARaREE—_F—=F+=_A
= t+t—HULEFER#EBSASRRIRENKB®RES
ROSEBNM(ZZE—=F: iBE_T——_F+=
A=+—BHIEFERMNS05EM) - K+ HjE
B R R 2R A% B 4858 5 7,585,000 78 7t (S AH &
M AR#6,004,0007t) (=ZZ — =4 : 5,855,000
BT E R A RE 4,709,000 7T) °

ARBEFRETE AP HEHRREIRMAERRE
(ZZ—=%5F &) -

FRABA
ARRREE A EG S RERREERT THIRE A

THURE

For the six months
ended 30 June
BZEA<A=1+HIEAEA

2014 2013
—E-F —E—=F
RMB’000 RMB’000
ARET T ARKETT
Earnings: AR
Earnings for the purpose of basic ARG ESRERRT 22T
earnings per share (profit for (RREHE AEGERET)
the period attributable to
owners of the Company) 32,233 42,905
Effect of dilutive potential ordinary shares: #5884 L@ 2 £ -
Interest and exchange difference on AR EREE 28 &
convertible loan notes b =5 - 4,394
Change in fair value of derivative mEERIAEZ A TFEEZS)
financial instruments - (6,072)
Earnings for the purpose of diluted AR EEREERAZ & F]
earnings per share 32,233 41,227
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS W R M =

FOR THE SIX MONTHS ENDED 30 JUNE 2014
BE_FT—FXA=1HINEAR

For the six months
ended 30 June
BEANA=1+HIEXER

2014 2013
—Z-IF —E—=F
000 ‘000
T Fi%
Number of shares: RHEE -
Weighted average number of ARETESRERAEN 2
ordinary shares for the purpose AR NRE T 8L
of basic earnings per share 1,248,431 1,171,002
Effect of dilutive potential BEBELTEIR 2 FE
ordinary shares:
Share options FEf e 33 6,364
Convertible loan notes AR E R - 136,986
Weighted average number of AR ESREERTN 2
ordinary shares for the purpose B AR hnE 5 &R
of diluted earnings per share 1,248,464 1,314,352

No adjustment for convertible loan notes was made in
calculating diluted earnings per share for the current interim
period as the conversion of convertible loan notes would
result in increase in earnings per share.

RN LR ERZ RGNS R AT E M
W ET H AR IR 2 B RS B R B 3 4 g R 4R
BRERZRELFE -

9. MOVEMENTS IN PREPAID LEASE BAANEERE REVEUARYIE - K
PAYMENTS, INVESTMENT PROPERTIES AND ERXEZEH
PROPERTY, PLANT AND EQUIPMENT
Prepaid lease payments FEAHERIE
During the current interim period, the directors of the RAREEE ARFEFEHEMEE(ERR
Company conducted a review of the recoverable amount of MieE19) THAE 2 A EI£8E - WEEH+F —
land leases of Jilin Chuofeng (as defined at note 19) and HrHAEREMELRIEEEMHRAE - B
determined that one of the land lease was impaired, due to BERE ZLtwlEZ AFERBHEEXNAER
cease of operation of Jilin Chuofeng. Management EREE WA EaBRABREEEARRE
determined that the fair value less costs to sell of the land 11,450,000 7 ° et A ERBEK AR ELE
lease is less than its carrying amount. Accordingly, an PEE M EMEE °
impairment loss of RMB11,450,000 was recognized in profit
or loss. The estimated fair value less costs to sell is
determined by reference to the recent market prices for
similar assets.
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Investment properties

The Group’s investment properties on 30 June 2014 were
fair valued by Vigers Appraisal Consulting Limited, a firm of
qualified professional valuers not connected with the
Group.

The valuation was arrived at by reference to market
evidence of transaction prices for similar properties in the
similar locations and conditions.

In estimating the fair value of the properties, the highest
and best use of the properties is their current use.

One of the key inputs used in valuing the investment
properties was the price per square feet, which ranged
from RMB4,200 to RMB4,400 and RMB1,200 to RMB1,800.
A slight increase in the price per square feet used would
result in a significant increase in fair value measurement of
the respective investment property and vice versa.

The fair value hierarchy of the Group’s investment
properties as at 30 June 2014 and 31 December 2013 are
categorized as level 3.

There were no transfers into or out of Level 3 during the
period.

For the current interim period, no fair value change was
recognized by the Group attributable to its investment
properties in profit or loss (2013: a gain of RMB346,000).

All the Group’s investment properties are situated in Hong
Kong and held under long term leases.

Property, plant and equipment

During the current interim period, additions to the Group’s
property, plant and equipment amounted to
RMB200,009,000 (2013: RMB263,562,000). In addition, the
Group disposed of certain property, plant and equipment
with an aggregate carrying amount of RMB14,768,000
(2013: RMB590,000) for a cash proceeds of RMB5, 190,000
(2013: RMB688,000), resulting in a loss on disposal of
RMB9,578,000 (2013: gain on disposal of RMB98,000).

REME

ARERTRENER-F—NEAA=+AZ
ATEHRAEELMIE2 A AT R ED
FTE R AT A AR B R A AT -

TS Z I R SR i 2 B R R (B
BETE -

BETMELFER WX RBERAERHERE
R -

HEREMEMAET BT EQASEBAET
FRE®E  NFARKEL4200LE AR 44007
AR 200 T ARYA1,8007T - FTREEFE A
REBPASERSHENELTFEFTEANR L
o RZINR e

RZE—mMEAA=Z+HERZZE—=F1+=A
=1+ —H ANEEEREMEZATELRRAE=
o

HR - SIEE=REAREL -

RAFREERE - REBWEREREENER
BRAAFEESH (B —=F Kz AR
346,0007T) °

AEBERBREMEAMNEB L IRRBANF
Ao

M BERRE

RAFEERE - XEEREWE - BE KEES
H AR #200,009,000t(=—FT—=ZF: AR
263,562,0007T) ° thoh - NEEHERERES
AR #14768000t( Z T —=F: AR
590,0007T) 2 & TH - HWE K&#E - RS
HEAARKS5190,000t(ZE—=F: AR¥
688,0007T) + EE A4 H & B8 A R % 9,578,000 7T
(ZZT—=%F : HEWKEARK98,0007T) °

AEAEEEERERAT —B-nEsmgs 41
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10. TRADE AND OTHER RECEIVABLES

10. FEURGRIE I H ft B UK TR

At At
30 June 31 December
2014 2013
R=Z-OF RIT—=F
AA=+HR +=—A=+—H
Notes RMB’000 RMB’000
BieE ARETT AREFT
Trade and bills receivables JE M5 BR TE % HAth B WK IR
— SAIC-GM-Wuling Automobile Co., — bRBARZEARERSD
Limited (“SGMW”) BRAR( EABARE] (i) 2,990,433 3,162,555
— Liuzhou Wuling Group — N AZEEE (i) 67,996 5,017
— Guangxi Weixiang Machinery — BARIEM AR AR
Company Limited (TEAERMA])
(“Guangxi Weixiang”) (iii) 36,349 -
— third parties —%=5 1,758,817 1,540,870
4,853,595 4,708,442
Less: Allowance for doubtful debts W REREE (22,107) (20,511)
(iv) 4,831,488 4,687,931
Other receivables: H i FEUCRIR -
Prepayments for expenses Fk 2 B FIE 5,363 1,466
Prepayments for purchase B RME 2 FERFIE
of raw materials (V) 548,023 497,604
Value-added tax recoverable A] Y [B] 3% (E 757 59,399 101,860
Others HAith 41,197 43,809
653,982 644,739
Bills receivables discounted Fi:E RiE 2 BRI IEER
with recourse — third parties —%=5 (vi) 573,900 535,595
Total trade and other receivables FEUR AR IE I H b FE MR IR 4B 2R 6,059,370 5,868,265

Notes:

42

@)
(ii)

(iif)
(iv)

Liuzhou Wuling has significant influence over SGMW.

Being Liuzhou Wuling and its subsidiaries and associates other
than the Group and SGMW (collectively referred to as the
“Liuzhou Wuling Group”).

Guangxi Weixiang is a joint venture of the Group.

Included in the balance were amounts of RMB2,732,747,000
(2013: RMB2,640,078,000) of bills receivables.

Included in the balance were amounts of RMB198,888,000 (2013:
RMB115,233,000) paid to SGMW.

The amount represents bills receivables discounted to banks
with recourse with a maturity period of less than 180 days (2013:
less than 180 days). The Group recognizes the full amount of the
discount proceeds as liabilities as stated in note 13.

The Group allows its trade customers an average credit
period of 90 days to 180 days for sale of goods.
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(iii)
(iv)

MMEES ETBRRAERERATES

BN Az AT BB A B Bt & A m) (R E K& £
FTBARERIN (SRR THINEZEEE]) -

EUBARAEEZE 2R -

BRSLHBREREKEE AR 2732,747,0007T (=
ZT—=4: AR¥2640,078,0007T) °

FRERBEEN L ABRAAZEZRBARYE
198,888,000t ( = & — =4 : A R ¥ 115,233,000
) ©

ZE IR TRITHEREZ BB RIKREE - R
180 B (=ZZ—=4 : 180 8B ) N EIHA - M T 1357
it AEERMBERSREREERARRE -

AEERHEEEMR THEESEP FH90£E 180
BZiEES-
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BE—F—MENA=F+HIENEA

An aged analysis of trade and bills receivables (net of
allowance for doubtful debts) based on the invoice date or
bills issue date are presented as follows:

REZANAZEHTEM2| 2 BKRREALE
Wi (FIBR RAR ) R DT T

At At
30 June 31 December
2014 2013
REZE-—OF RZT—=F
AB=+H +=ZA=+—H
RMB’000 RMB'000
ARETR AREFTT
0to 90 days 0% 90H 3,231,738 3,412,032
91 to 180 days 912180 H 1,569,086 1,254,741
181 to 365 days 181 £ 365 H 14,316 17,167
Over 365 days BB 365 H 16,348 3,991
4,831,488 4,687,931
11. TRADE AND OTHER PAYABLES 1. BRREBERHEMMENRIE
At At
30 June 31 December
2014 2013
R-ZZ—ImFE RZZT—=F
AA=+H +=—A=+—H”
Notes RMB’000 RMB’000
B AR¥T T ARETTT
Trade and bills payables: FEASBRIE M B (S 2 4
— SGMW — bAmARE 96,781 97,140
— Liuzhou Wuling Group — N EZEEE 49,046 28,495
— Qingdao Dianshi Motors — 5RHARERHERAR
Accessories Company Limited ([E8%A))
EEMAOAERHERRAT
(“Qingdao Dianshi”) (i) 7,397 18,631
— third parties —%E=5 6,696,732 6,283,760
6,849,956 6,428,026
Other payables and accruals HiENRIBE R ESEF (ii) 713,605 603,239
Total trade and other payables FETBRIE I HoAth FE (T RRIB AR EE 7,563,561 7,031,265
Notes: P 5E -
(i)  Qingdao Dianshi is a joint venture of the Group. () EEHARAKEZAENRE-
(i) The amount represents receipt in advance from customers, (i) ZeBEEREFPFE BIXRAREMEERT

accrued staff costs and accruals for other operating expenses,
payables for acquisition of property, plant and equipment and

other miscellaneous payables.

hEAEEEERERAR

—E-mERBRE

FEEtER - WHBYZE - B KRB 2 B IR A R E
’rﬁl#ﬁlﬁﬂgﬁmlﬁ ©
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12.

44

An aged analysis of trade and bills payables based on the
invoice date or bills issue date is as follows:

REZANSAZBHLBM2 2 BANREAELE
NEBRESITOT -

At At

30 June 31 December

2014 2013

RIZE—mE RZZE—=F

RB=t+H TZRA=+—H

RMB’000 RMB'000

ARET R ARBTIT

0 to 90 days 0Z290H 4,791,758 4,866,235
91 to 180 days 91£180H 1,979,042 1,481,024
181 to 365 days 1812365 H 55,968 17,831
Over 365 days A 365 H 23,188 62,936
6,849,956 6,428,026

DERIVATIVE FINANCIAL INSTRUMENT/
CONVERTIBLE LOAN NOTES

(a)

CN 2014

On 12 January 2009, the Company issued convertible
loan notes with an aggregate principal sum of
HK$100,000,000 at par (equivalent to approximately
RMB88,069,000) to Wuling HK (“CN 2014”). CN 2014
is denominated in Hong Kong dollars and carries
interest at 6% per annum with maturity on 12 January
2014. CN 2014 entitles the holder to convert, in whole
or in part, the principal sum into ordinary shares of the
Company on any business day commencing from 12
January 2010 upto the fifth business days prior to the
maturity date, at a conversion price of HK$0.74 per
ordinary share, subject to anti-dilutive adjustments.
Unless converted, CN 2014 will be redeemed on the
maturity date at par. As a result of the share
placement and subscription at a discount on 12
March 2010, the conversion price of CN 2014 was
adjusted from HK$0.74 per share to HK$0.73 per
share with effect from 12 March 2010.

CN 2014 contains two components, being a liability
component and a conversion option derivative
component.

CN 2014 has been redeemed at par after the maturity
date on 28 January 2014, as the repayment of the
outstanding principal was mutually agreed to be
postponed.
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(a)

ESRMTIE THRRERERE

“E-NEIHPTRERE

R_ZBTNF—A+=-RH  AQFIRAEER
hZEBBEITAR S 4 FE 3= 100,000,000 %8 7T
(&N AR 88,069,000 7T) 2 Al AR EF
HEE(ZZ—WFRHaRiREg]) - =
T—MFER R E RS ITRHE - BE
MEe%EtE  WHR-_ZE—WE—F+—-H
Bl e —Z—MFR A RREERTEE
AEFR —Z—ZTF— A+ -_AREZHA
AT A AL 2 E B EMLER @ Rk
BEREEI0.748 T (A EREERE)
BEHRINASTERLIRARA B LB -
BRIEEEH % BRI =T —HFF| B AT AR
ERENIHBEREERD ER -_T—F
FZA+-HEITEERE RRERSG © =
T—MFRH AR 2 B REE B TR
0.74B LA AEEKR0.73E L BE-E—F
E=R+=HBER -

— TR A A R R A W E AR ) AR
i - BIRERERSD R RETET ARD -

R-ZE—WF—A-+N\B —Z—mOF5
Hn MR R ELE TREFR G AL 2
HITHZ BR TE R R ZIRAERER -
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The movement of the liability component of CN 2014

A —T-NFEIRTBKRRES

W

EEkl

during the period is set out below: ZEBIINT ¢
For the six months
ended 30 June
BZX<A=1+HIEAREAR
2014 2013
—E-NmE —ET—=F
RMB’000 RMB’000
ARET ARET T
At the beginning of the period RERY] 83,228 81,869
Effective interest expense BN BEY 499 4,394
Interest paid EfFIE (4,958) (4,825)
Repayment of principal EEXS (79,159) =
Exchange difference &5 =58 390 (1,911)
At the end of the period RERR - 79,527
Movement in the fair value of the conversion option HAY - — PO 4F B HA AT R AR SR 4R W M RE ST

derivative component of CN 2014 during the period is

izﬁ%fzﬁi SEWT :

as follows:
For the six months
ended 30 June
BZEANA=THLAREA
2014 2013
—T-mE  ZT—=F
RMB’000 RMB’000
AR¥T T ARETT
At the beginning of the period R EATT) - 7,534
Changes in fair value recognized HAREmER L AT EEE)
in profit or loss during the period - (6,072)
At the end of the period NEEEN - 1,462

The methods and assumptions applied for the
valuation of the liability and conversion option
derivative components of CN 2014 are as follows:

(i) Valuation of liability component

The fair value of the liability component on initial
recognition was based on a valuation provided
by Grant Sherman Appraisal Limited, a firm of
independent professional valuers not connected
with the Group, calculated using the present
value of contractually determined stream of
future cash flows discounted at the required
yield of 11.64%, which was determined with
reference to the credit rating of the Company
and the remaining time to maturity.

H_T-NFIHARERERE RS RE
TTET AR ETHERER 2 TERRR

LN

() EBEEHGZEE

RN FHERE - BEMOIRFETD
RIFEAEEMEEEZBILIERMG
BRI THENEERAFMEL 2 f4E -
ITRG?@#EZ*X%%%%%E%&E

W E11.64% TR 2 R{EF

P R

ReRnENE2EARR Tﬁfﬁ?ﬁ&&

BHART M AR M EE o
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(b)

(ii) Valuation of conversion option derivative
component

The conversion option derivative component
was measured at fair value using the Binomial
Option Pricing Model by RHL International
Limited (“RHL") as of 31 December 2013. The
inputs into the model as at 31 December 2013
were as follows:

(i) ZREEG 21 E

HIRRENT EEB D oK AT AR A
Al (kAT ER B BEEER
NER=ZZE—=F+=-_A=+—H2Z
AFEFgE - R Z_ET—=F+_A
=+—H  ZEXFASAZSENT

At

31 December

2013

RZE—=F

+-A=+—8

RMB’000

AREFT

Share price BB HK$0.56 7 7T
Conversion price HiE HK$0.7378 7T
Expected dividend yield TRHARR B & 0.942%
Volatility R @ 37.545%

CN 2017

On 28 January 2014, the Company issued convertible
loan notes with an aggregate principal sum of
HK$200,000,000 at par (equivalent to approximately
RMB157,200,000) to Wuling HK (“CN 2017”). CN
2017 is denominated in Hong Kong dollars and
carries interest at 4.25% per annum with maturity on
28 January 2017. CN 2017 entitles the holder to
convert, in whole or in part, the principal sum into
ordinary shares of the Company on any business day
commencing from 28 January 2014 upto the fifth
business days prior to the maturity date, at a
conversion price of HK$0.58 per ordinary share,
subject to anti-dilutive adjustments. Unless converted,
CN 2017 will be redeemed on the maturity date at
par.

The principal sum of CN 2017 was settled by setting
off against the principal amount of HK$100,000,000 of
CN 2014, as defined in note 12(a) and amount due to
a shareholder of HK$100,000,000.
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(b)

—E-tFIHTRRERE

R-_ZE—NFE—A -+ N\H  KARIKEE
[ A ZEH B 174 & %8 200,000,000 75
7T (HEE R A RE 157,200,000 7T ) Z Al #
BEREER( T —LFIHAREE
&) o —F—tFEIBAIAM EE S A
B RFEFEL25%ETE - WA —+F
—AZ+NBRH - — T —+E 3 HA AR
EBEBRTRBARNR-_ZE—NF—A
—t+NBRZEZHBEATE AL EA LR
FREER  BHBESREER058ET
(AMERBEEFAZE) 52 2RI D AL TE LB
RANAEBR - BRIFEEHK - FRIZE
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@o

T FHHABERER 2 AS BRI
T —MFE R EE (& BT
12(a)) 2 7~ 4 %8 100,000,000 78 7T & & 1~ —
% A% 5 FRIE 100,000,000 7 7T M fE 1+t
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HE—F—

POENA=+H1EEA

The fair values of the liability component and
conversion option derivative component at initial
recognition of HK$175,737,000 (approximately
RMB138,129,000) and HK$51,573,000 (approximately
RMB40,689,000) respectively are determined based
on a valuation provided by RHL, independent
professional qualified valuers not connected with the
Group. Subsequent to initial recognition, the liability
component is carried at amortized cost using the
effective interest method at an interest rate of 9.22%
per annum.

During the current interim period, the entire amount of
CN 2017 was converted into 344,827,586 ordinary
shares of the Company at the conversion price of
HK$0.58 per share.

The movement of the liability and conversion option
derivative components of CN 2017 during the period
is as follows:

RO HERE - BEBHRIRETETR
710 2 A F1E 5 B A 175,737,000 7% 7T (49
A R 138,129,000 7T ) & 51,573,000% 7T
(49 N R¥5 40,689,000 7T) » HzEL 7 £ B
B & ERB L EEMEMKFTTATIR f
HMEETE - RNYILHERE  AEPOHEAE
BRI R E NG R R 9.22% 1Rk SR ANEHE ©

RASH HIEAR —tF R AR E R
A% %E&Rﬁﬁthowmmﬂﬁﬁ
344,827 586 X AN AR E B o

A —tFIHABmREREAGE N
Tﬁjfg?ﬂil/\n 2 EBEMT :

Conversion

option

Liability derivative

component component

R

8E%H4G TEIANG

RMB’000 RMB’000

ARET T ARET R

At date of issue REITHE 138,129 19,071
Effective interest expense BERANEHX 4,004 -
Change in fair value during the period HIRN AT EZE) - 1,282
Interest accrued ES il (2,225) -
Conversion during the period BN 5, 34 (141,337) (20,553)
Exchange difference E 5 =% 1,429 200

At 30 June 2014

R-ZE—MFEA=1H -

The methods and assumptions applied for the

valuation of CN 2017 are as follows:

(i) Valuation of liability component

The fair value of the liability component on initial
recognition was calculated based on the BIEE
present value of contractually determined
stream of future cash flows discounted at the
required yield of 9.05%, which was determined

H-FE

— LI RRRRA R0

TET AR ETHRERERZ TERRR

e
() EBESBBzZEE

R 2 TR

with reference to the credit rating of the
Company and remaining time to maturity.

hEAEEEERERAR

BEFD 2 AFETD
?qiﬁmzfﬁxfﬁﬁmui?kﬁ,i
Wam E9.05% MMz REFE - KK
RERENELERRQT
F ER AT A AR R B RE o

SEFARK
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13.
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(ii) Valuation of conversion option derivative

component

The conversion option derivative component
was measured at fair value using the Binomial
Option Pricing Model by RHL on initial

(i) ARG Z1EE

SIBRENTE R D BoKRIfTER =B
R EEEARRITERF R LS
BHZAFEE ZEAREBEH

recognition and at the date of conversion. The PR ABEINT
inputs into the model as at the respective dates
are as follows:
At date of At date of
conversion issue
REZEBEH RETHE
Share price B HK$0.44%87C HK$0.497%8 7T
Conversion price HinE HK$0.58 78 7C HK$0.58 78 7T
Expected dividend yield TEHARR B X 0.959% 0.942%
Volatility ] 35.40% 39.92%
BANK BORROWINGS 13. RITEE
At At
30 June 31 December
2014 2013
R-ZBE-—mE RZZT—=F
~A=+H +=ZA=+—H
RMB’000 RMB’'000
ARETR ARBTIT
Secured B 953 43,205
Unsecured 44K 330,890 247,526
331,843 290,731
Advances drawn on bills receivable BB =iE 2 B8R IR U ZiE 8k (B 3E)
discounted with recourse (note) 569,901 530,119
Amount due on demand or FEE Sk —F N BIFIR
within one year 901,744 820,850

Note: The amount represents the Group’s other borrowings secured
by the bills receivable discounted to banks with recourse (see

note 10(vi)).

The Group’s bank loans carry interest at variable market
rates based on Hong Kong Inter-bank Offered Rate or the
People’s Bank of China Benchmark Interest Rate, ranging
from 2.2% to 7.22% (2013: 2.2% to 6%) per annum and are

repayable in installments over a period of 1 to 8 years

(2013: 1 to 8 years).
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HE—F—
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14. AMOUNTS DUE TO SHAREHOLDERS/
A RELATED PARTY

14. BRR —BBRESRE

At At
30 June 31 December
2014 2013

R=-Z2-mE RZF-—=F
AR=1TR +tZA=t—H

Notes RMB’000 RMB'000
Pt ARBT R ARBTT

Amounts due to shareholders PR R FE
— Liuzhou Wuling — WM EZE (i) 189,390 615,682
— Wuling HK — REFE (ii) 2,225 79,985
191,615 695,667
Carrying amount repayable: JRIERAREE -
On demand or within one year EERkS—FR 21,896 249,283
More than one year, —F L LBETRBBERE
but not exceeding two years 169,719 446,384
191,615 695,667
Less: Amount due within one year B OmENBEE TR —FREE
shown under current liabilities Z I8 (21,896) (249,283)
Amount shown under non-current JERE B EIE A
liabilities 169,719 446,384
Amount due to a related party BN —ZEER KA (iif) 14,294 -
Notes: P -

@

(ii)

(iif)

The entire balance is unsecured and interest-free. Other than an
amount of RMB19,671,000 (2013: RMB169,298,000) which is
repayable on demand, the balance is repayable one year after
the end of the reporting period.

Other than an amount of RMB79,985,000 at 31 December 2013
which was unsecured, interest-bearing at 5.5% per annum and
repayable one year after the end of the reporting period, the
remaining balance is unsecured, interest-free and repayable on
demand.

The amount represents amount due from Jenpoint Limited
(“Jenpoint”), an entity controlled by Mr. Lee Shing (“Mr. Lee"),
an executive director and who has significant influence over the
Company. The entire amount was interest bearing at 4.25% per
annum, unsecured and repayable on demand.

0) ZEBREBRERR - RARK 19,671,000 (=F
— =% : AR¥169,298,0007T) BREBRKEZEI -
BTN EENREHEERE —FEE

(i) BRZZE—=F+ZA=1+—"HARHEARE
79,985,000 7T 2 3R 58 A IR - R E T FFL55%
STERERBEHEERE—FEEIN  $BTRER
KW B RARERERE -

(i) ZEWEREATEEFTALRE(TRE]) FMES
ERENERAR(ERND ZFH - FEEHAR
AIEEATEN - 2R RIRFMNE425%5 S - &
R AR ERERE -
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15. SHARE CAPITAL 15. BRA
Number of
shares Amount
& EE k-]
HK$'000
FET
Authorized: JERE ¢
Ordinary shares of HK$0.004 each FREEE 0.004 BT 2 @R 25,000,000,000 100,000
Convertible preference shares FARE(E 0.001 BT < AT AR E £ IR
of HK$0.001 each 1,521,400,000 1,521
Balance at 1 January 2013, RZE—=F—A— EI —_F—=
31 December 2013 and +—A=t—HBR=-ZT—NE
30 June 2014 NAZTBZE 101,521
Ordinary shares issued and fully paid: 22717 K& T :
As at 1 January 2013 RZE—=F—HF—H 1,170,605,390 4,682
Exercise of share options TR AR 1,560,000 6
As at 31 December 2013 R—E—=F+-_A=+—H 1,172,165,390 4,688
Exercise of share options 1TR A 1,000,000 4
Conversion of convertible loan notes HABR AR B R E R 344,827,586 1,379
As at 30 June 2014 R-ZE—ENA=1H 1,517,992,976 6,071
RMB’000
ARETIT
Shown in the condensed consolidated A f§R4E & BTSSRz 5 ¢
financial statements as:
— 31 December 2013 ——F—=F+-_A=+—H 4,529
— 30 June 2014 ——Z—NmEA=+H 5,627
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16. SHARE OPTION SCHEME 16. MBI AERT &
Pursuant to an ordinary resolution passed by the BEAANTRERA-_ZE——FHRA-+/\BEB
shareholders of the Company on 28 May 2012, the Share ZEBRER  AARRMERAR T
Option Scheme with an expiry date on 27 May 2022 was AAZ+ERZEREE -

adopted by the Company.

The table below discloses movement of the Company’s TERXEBEAEEEE RESRIBEREZIME
share options held by the Group’s directors and employees RN E AR 2 B E) -

under the Share Option Scheme:

Number of share options

BRERER
Employees
(Continuous
Directors Contracts) Total
==
= (HEER) st
Outstanding at 1 January 2014 RZZE—NF— A —HRHRTE 18,000,000 85,690,000 103,690,000
Exercised during the period BT = (1,000,000) (1,000,000)
Forfeited during the period H}quﬁuﬂl = (5,100,000) (5,100,000)
Outstanding at 30 June 2014 RZZT—WFEA=F+HHAITE 18,000,000 79,590,000 97,590,000
Included in the share options granted to employees were H¥RE 2 ERESTE1,600,000HMANA R —%
1,600,000 share options which were granted to an B (LA TRE)BY 2 ERE -
employee of the Company who is spouse of Mr. Lee.
17. CAPITAL AND OTHER COMMITMENTS 17. AR HHAEE
At At
30June 31 December
2014 2013

RIZE—mE RZZE—=F
AB=+H +=ZA=+—H
RMB’000 RMB’'000
AR®T T AREFT

Capital expenditure contracted for AUWEA T RIEC R LB ARERH
but not provided in the condensed IREMBMERBERIERARASL
consolidated financial statements in
respect of acquisition of:

— construction in progress —HEEIR 140,435 207,782
— property, plant and equipment — ¥ - BB MRE 181,091 133,644
321,526 341,426
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RRR 4R S B 3 R MY =E
FOR THE SIX MONTHS ENDED 30 JUNE 2014
HE—F-MESA=+ALAEA

18. OPERATING LEASES
The Group as lessee
Minimum lease payments made under operating leases
during the period was RMB18,605,000 (2013:
RMB19,263,000).
At the end of the reporting period, the Group had

commitments for future minimum lease payments under
non-cancellable operating leases which fall due as follows:

18.

REEEREBT

R REEEHEXNZ&ERERESAR
18,605,000 7L (=B — =4 : ARH 19,263,000
7T e

RBERR - AEERBET AR S HE AR
ZARREEEAEFIAR THIHRHE I :

At At

30 June 31 December

2014 2013

R-Z—MFE RZT—=F

AA=tH +=—A=+—H

RMB’000 RMB’000

ARETT AREFIT

Within one year —FR 30,666 30,341
In the second to fifth year inclusive F_EERF(BIEEERTF) 15,165 29,498
45,831 59,839

Operating lease payments represent rental payable by the
Group for certain of its production facilities, office and
warehouse properties with fixed monthly rentals for an
average term of three years.

19. GOODWILL

The entire goodwill is attributable to the acquisition of 75%
equity interest in Jilin Chuofeng Liuji Motors Company
Limited (“Jilin Chuofeng”) during the year ended 31
December 2012, as a cash generating unit (“CGU”).

During the current interim period, management of the
Group determines that the entire goodwill of the Group to
this CGU to be fully impaired as Jilin Chuofeng has ceased
operation in June 2014 and is pending for deregistration
due to worse than the expected operating results of the
relevant CGU.
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19.

REHENFTEASEREE TRERE - #HA
ENRBMERNZEAEREES  FHEBS
S

=

BERYELENEE TS ——F+A=1+—
BUEFERBEMELNRANRBERAB(SE
MieL ) 75% g ZRRIRBESELEM([]R
TELEM]) -

RAGHHE AR EMELRERRSELE
URBATMBHRLEREANN _FT—OFAR
IFEBREGFREEL  BAEEEEERR -
AEBSRMREELEN 2 2MEHERK2ER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRAGRS B WMRM

FOR THE SIX MONTHS ENDED 30 JUNE 2014
BE_F—MFNA=1THILNEA

20. ACQUISITION OF ADDITIONAL INTEREST IN
A SUBSIDIARY

21,

On 23 January 2013, Wuling Industrial, acquired an
additional 2% equity interest in Liuzhou Wuling Specialized
Vehicles Manufacturing Company Limited from Liuzhou
Wuling at a consideration of RMB1,792,000. Details of the
acquisition were disclosed in the Company’s
announcement dated 23 January 2013.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

(M)

Fair value of financial instruments that are
measured at fair value on a recurring basis

Certain of the Group’s financial liabilities are
measured at fair value at the end of the reporting
period. The following table gives information about
how the fair values of these financial liabilities are
determined (in particular, the valuation technique(s)
and inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to
which the inputs to the fair value measurements is
observable.

° Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active market for identical assets or liabilities;

° Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable for
the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

o Level 3 fair value measurements are those
derived from valuation techniques that include
inputs for the asset or liability that are not based
on observable market data (unobservable
inputs).

20. WiE—EMELQREIMER

21.

RIEBE—=F—A-+=H0 r A=IT ZRWNE
ZWENMN AZEERTHEEEHR A REEIN2% B’
AR REAARE1,792,0007T - WEFIBER
ARABRPAE-_ZE—=F—A-_+=B22HA
W -

TWMI R AVEFE

() REFEEEUATEHEZSBTIAZA
V&

AEBEToRARDRERREHRZA
TEHE - TRRABRDAEEZSE LR
18 2 T8 (5 22 PR A4 R T 8 A
BiE) - IARIEA T B B ARE Y T #
RIRERS 2 ATEER(PA—E=M) 2
&R o

s E-MAVEAE/AZFRERRE
EXBERERM S RECRERAE)
PRISHER :

s F_RATVEAERZFREFE R
NATMEBAS  AEERBEBRE
EEZBABE(THAEKERB/H
(BB mEBRE (AaERITE))
iz @ER: &

s FE-MRAVEMEARZFERMER
MrFER  [AERMERELIFRE
ABEMEBBEEL CEEXARY
ABB(THBRZBARE) -
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(if)

(iif)

Set out below is the information about how the fair
values of the Group’s financial instruments that are
measured at fair value are determined, including the
valuation techniques and inputs used:

ATHEERS RINEEAREIRAFENE
ZEBMTAEZ AVHE(BREMAABGBERMNREAR

%)

Fair value as at

Financial liability cRasE
Conversion option embedded in ARREFRER 2BAR
convertible loan notes H e

AVE

30 June 31 December Fair value

2014 2013 hierarchy
—2-mE —T=F

~B=+H +=ZA=+—H NEEER
RMB’000 RMB’000
AR¥T T ARETT
(unaudited) (audited)
(RBER) (fe&EZ)

Level 3

- - E=M

Note: The valuation technique adopted for the above instrument
is set out in note 12.

Reconciliation of Level 3 Measurements

The reconciliation of Level 3 measurements of the
Group’s financial instruments for the six months
ended June 30, 2014 is set out in note 12.

Fair value of financial instruments that are
recorded at amortized cost

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortized cost in the
condensed consolidated financial statements
approximate their fair values at the end of the
reporting period.
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(ii)

(iif)

F=RTEZHEK

AEESRIAREBZE T —NFA=T
BIEREAZE =R EZHRIANME
12-

REBERASIRZEMTAZATE
ARREERR  EERARAMBHRRIZE

HRAIIRZeREERERAGE 2 REE
HERNFERR 2 XFERE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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22. RELATED PARTY DISCLOSURES

(i) Related party transactions

22. BEFKEER
(i) BEERRS

For the six months
ended 30 June
BZASAB=1THILAEAR

2014 2013
—E-mE —T—=F
Company Relationship Transactions RMB’000 RMB’000
AT % x5 ARETT ARETE
Liuzhou Wuling Group  Liuzhou Wuling, Sales of raw materials and automobile
MM AZEER being substantial components by the Group 182,086 170,208
shareholder of NEEHERME RTETEMF
the Group, and Purchase of automobiles component
its affiliates and other accessories by the Group 64,354 43,632
(note 10(ii)) AEBBETETE M M EMAN
WM AZE (ERB Purchases of mini passenger buses by
rEFE X2 the Group 105,284 153,671
R ) R ELBe AEEBENREE
A& (MFEE10(ii))  Purchase of air-conditioning parts
and accessories by the Group 1,993 3,613
RNEEEE = EB 1 R H A
License fee paid by the Group 650 650
REBXNEFEER
Rental expenses paid by the Group 13,328 14,113
AEEXNHESRX
Procurement services of water and power
by the Group 1,608 574
REEREAKRE KBRS
Purchases of electronic devices and
components by the Group 4,133 3,538
REEBEEEFRELRTH
Interest expenses paid by the Group on
REEXNAEFX
— Amounts due to shareholders
(note 14) 2,350 8,522
— AR ARIE (M52 14)
— Advances drawn on bills receivables
(note 22vi) 14,888 7,544
— BB (I 22vi)
Acquisition of additional interest
in a subsidiary (note 20) - 1,792

Ys B — M1t /8 - =) B S ME R (P RE 20)

hEAEEEERERAR
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BE_F—AFA=1HIANEA

For the six months
ended 30 June
BEAB=THLAER

2014 2013
—E-E —T-—=fF
Company Relationship Transactions RMB’000 RMB’000
NG| REA R ARETT ARETET
Qingdao Dianshi Joint venture Purchase of automobiles component and
E8HA BEPE other accessories by the Group 31,860 36,010
NEERBE RET M REMAR G
Guangxi Weixiang Joint venture Sales of raw materials and automobile
ErEH GEDE components by the Group 28,093 -
REEHERMHE KRBT
Rental income received by the Group 792 -
AN E WERAE & WA
SGMW Related party Sales by the Group 4,168,039 4,215,096
RBRLE (note 10(i)) REBETHE
BaiE 7 (M52 10()) Purchase of materials by the Group 758,586 1,072,187
REEBEEME
Warranty costs incurred by the Group 9,067 12,909
REBEESRERAR
Jenpoint Related party Interest expense paid by the Group 29 -
e (note 14(iii)) AREE SN F B2
A 77 (PR 14(iii)
(ii) Related party balances (i) FAEL&ZS

Details of the Group’s outstanding balances with
related parties are set out in notes 10, 11 and 14.

(iii) Guarantees provided

The Group’s unsecured bank borrowings at 31
December 2013 were supported by corporate
guarantee to the extent of RMB600,000,000 given by
Liuzhou Wuling. The guarantee has been released
during the six months ended 30 June 2014.

The Group’s bills payables at 30 June 2014 were
supported by corporate guarantee to the extent of
RMB3,610,000,000 (31 December 2013:
RMB2,100,000,000) given by Liuzhou Wuling.
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(iif)

REEEBES 2 RMEBEARFIFHNOM T
10~ 11Kk 14°

REERE

AEBR-_Z—=F+-_A=+—HZEK
HERTEEUMN N A ZMEHREARE
600,000,0007C & A Al FER 45 © 2 ERE
REZE=Z—NFNXA=THIENEAER -

AREBPR T —MENA=ZTRHZENEE
MMM AZMA T ZRAREREARK
3,610,000,000 (= F—=F+=—_A=+—
B : AR®2100,000,0007T) fEX#F °
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FOR THE SIX MONTHS ENDED 30 JUNE 2014
BE_F—MFNA=1THILNEA

(iv)

(v)

(vi)

Compensation of key management personnel

The remuneration of the Group’s key management in
respect of the period are as follows:

(iv)

TEEBEASZHMH

HR - AEETEEBASZHMNOT

For the six months
ended 30 June
BEZEAA=1+THLEANEAR

2014 2013
—E-NE —F—=F
RMB’000 RMB’000
ARBTRT ARETET
Short-term benefits SEEEEY] 1,703 1,984
Post-employment benefits RIRET 120 28
1,823 2,012

Convertible loan notes (V) TRRERRE
Details of convertible loan notes issued to Wuling HK RIBZENFR T -OFRAREFTBEET

in 2009 and 2014 are set out in note 12.
Provision of facility

Liuzhou Wuling agreed to provide a facility to the
Group, whereby the Group could discount, without
recourse, its bill receivables to Liuzhou Wuling to the
extent of RMB3,000,000,000 (2013: RMB2,000,000,000).
The discounting rate was the lower of 90% of market
discounting rate or a fixed rate of 3.5%. During the
current interim period, the Group discounted bills
receivables of RMB1,524,000,000 (20183:
RMB858,600,000) to Liuzhou Wuling with a maturity
period less than 180 days and at an average discount
rate of 3.5%.

(vi)

hEAEEEERERAR

ZT%&T%?WZ%%%%W%QO
RHBME

WM£%H MASEREREREE &

 ANEEE A] fE A R #5 3,000,000,000 7T (=
%—EirAE%zmaQOwﬂimu
PR ) A9 N 2 2 P R L R LA B 4 i IS A A ]
BRE - AR R ATHAE R 90% sk ElE
BRIR K 35% 2 BIEE o« AR BHHM - K
SEEMUMNAEZRBREKEEARE
1,524,000,000c( Z E—=F: AR
858,600,0007T ) * E#HE N KX 1808 KW Z|
HY - FHHREIR R A 3.5% o
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(vii) Commitments (vii) &I
At the end of the reporting period, the Group had REREIR - AEEREBEYMNAZEEET
commitments for future minimum lease payments M2 NI REER R E A R RRERE
under non-cancellable operating leases with Liuzhou FRIBR N5 B 2 A -

Wuling Group which fall due as follows:

At At
30 June 31 December
2014 2013

Rog-mE R-B-=
AB=+t8 +=A=t-H

RMB’000 RMB’'000

ARBT T ARETT

Within one year —F R 27,156 29,498
In the second to fifth year inclusive FE_ZERF (RIEERERT) 13,578 29,498
40,734 58,996

58 Wuling Motors Holdings Limited  Interim Report 2014



CORPORATE INFORMATION
REEH

BOARD OF DIRECTORS

Executive Directors

Mr. Sun Shaoli (Chairman)

Mr. Lee Shing (Vice-chairman and Chief Executive Officer)
Mr. Wei Hongwen

Mr. Zhong Xianhua

Ms. Liu Yaling

Mr. Zhou Sheji

Independent Non-Executive Directors
Mr. Yu Xiumin

Mr. Zuo Duofu
Mr. Ye Xiang

AUDIT COMMITTEE
Mr. Ye Xiang (Chairman)

Mr. Yu Xiumin
Mr. Zuo Duofu

REMUNERATION COMMITTEE
Mr. Zuo Duofu (Chairman)

Mr. Yu Xiumin
Mr. Ye Xiang

NOMINATION COMMITTEE
Mr. Yu Xiumin (Chairman)

Mr. Zuo Duofu

Mr. Ye Xiang

Mr. Sun Shaoli

Mr. Lee Shing

COMPANY SECRETARY
Mr. Lai Shi Hong Edward

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited
Hang Seng Bank Limited

Exg
BTES

B RE(E/E)

FREL (BT EFHRITEARE)
BRXEE

BHRLL

BEokE

BUFNTES
FHRHSEE
EBREE
B
BRERES
EMEE(EE)

THEBEE
EZRFELE

FHEES
EBREE(EE)
FHRGSEE
B
REZERE
FHGSEE(EE)
EBREE
B
B E
Tl
DEWE
BIFRE
TEERBRIT

FEIRTT(BE)BRAR
BARITARAR

hEAEEEZRERAR —E-NFHHRE

59



CORPORATE INFORMATION
AR EFR

AUDITORS

Deloitte Touche Tohmatsu

SOLICITOR
Sidley Austin

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 2403

24/F, Great Eagle Centre
283 Harbour Road
Wanchai

Hong Kong

REGISTERED OFFICE

Canon’s Court
22 Victoria Street
Hamilton HM12
Bermuda

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HM08

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Tengis Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

STOCK CODE

Stock Exchange of Hong Kong: 305

60  \wuing Motors Holdings Limited  Interim Report 2014

BB Em

=g « EMRT GETENTT
M

BIBEEERAT

BREEREBTRER MR

&E

BT

B8 2355
[EE S 2412
2403 F

GRS

Canon'’s Court
22 Victoria Street
Hamilton HM12
Bermuda

BB F B RRE

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HMO08

Bermuda

ROBFETLEEBTRE

BEEERBERAA
a5

EREREFR 1835
BRI 221

B AR X 5R

BB AR ST 305






Wuling Motors Holdings Limited
A SEEEZERERAT

Unit 2403, 24/F, Great Eagle Centre,
23 Harbour Road, Wanchai, Hong Kong

B BB EE23%
EE 24482403

www.wuling.com.hk



	Cover
	Inside Front Cover
	Contents
	Messages from the Board of Directors
	Management Discussion and Analysis
	Disclosure of Interests
	Other Information
	Interim Financial Information
	Report on Review of Condensed Consolidated Financial Statements
	Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Financial Statements

	Corporate Information
	Inside Back Cover
	Back Cover

