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CORPORATE PROFILE

Wuling Motors Holdings Limited is principally engaged in the businesses of trading and
manufacturing of automotive components, engines and specialized vehicles in China.
Partnered with Liuzhou Wuling Motors Company Limited, a reputable state-owned enterprise
with extensive industry experiences, our Group’s corporate goal is to grasp the tremendous
business opportunities arising from the rapidly growing automobile industry in China. The
Group is the leading commercial-type mini-vehicle’s engines and automotive components
manufacturer as well as a qualified enterprise for manufacturing electrical mini-truck in China.
The Group’s main production facilities are located in Liuzhou and Qingdao. In 2013, it
continued to be ranked as one of the Fortune China 500 Enterprises.
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MESSAGES FROM THE BOARD OF DIRECTORS

EEEE

Results and Performances

We are pleased to present the unaudited results of Wuling Motors
Holdings Limited for the six months ended 30 June 2013.

Supported by the continuous growth in the local economy, the
automobile industry in China maintained its momentum of growth
during the first 6-months period of 2013. Total number of motor
vehicles sold in China increased steadily by 12.3% as compared
to the corresponding period in last year and reached 10.8 million
vehicles. A relatively stable economic environment and neutral
government policies nurture healthy demands and positive
sentiments, and essentially, are more conducive to the
sustainable growth of the automobile industry in China. In line
with the market condition, during the first half of 2013, the Group
recorded total revenue of RMB6,489,908,000, representing an
increase of 8.2% as compared to the corresponding period in
last year.

Gross profit for the period under review was RMB648,005,000,
representing an increase of 9.2%. Increases in revenue and
gradual improvement in the scale operations of the automotive
components and specialized vehicles divisions benefited the
margin performance of the Group, in spite of the adverse impact
from a steadily lower selling price of the Group’s products and
the continuous operating losses incurred by the foundry facilities
of the engines division during the period.

Benefited from the reversal of a withholding tax as explained
below and a reduction in the finance cost, net profit of the Group
for the first half of 2013 was RMB74,955,000, representing an
increase of 21.0% as compared to the corresponding period in
last year. However, increases in the general and administrative
expenses, primarily attributable to the increases in staff and
administrative costs incurred for the operations of the new
facilities and the additional research and development expenses
incurred for various new projects during the period impeded a
more remarkable performance in profitability. Profits attributable
to the owners of the Company was RMB42,905,000, representing
an increase of 38.4%. The increase was primarily attributable to
the reversal of a withholding tax amounting to RMB 14,836,000
which was previously provided by the Company. The reversal
was made pursuant to a notice issued by the relevant tax
authority in July 2013 which confirmed that the profits generated
from our principal subsidiary, Liuzhou Wuling Motors Industrial
Company Limited (“Wuling Industrial”), entitled by the Group was
allowed to be taxed according to a lower withholding tax rate
with effect from October 2009.
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MESSAGES FROM THE BOARD OF DIRECTORS

ESSEW

Opportunities and Challenges

The economic environment in China continued to undergo certain
structural adjustments during the first half of 2013. Different
enterprises in different economic aspects faced different extent
of challenges and difficulties where the China automobile industry
was also subjected to. According to the data released by China
Association of Automobile Manufacturers, the optimistic trend of
the automobile industry in China continued in the first half of 2013
where total number of motor vehicles sold in China increased
steadily by 12.3% as compared to the corresponding period in
last year and reached 10.8 million vehicles. Such increase was,
however, mainly attributable to the growth in passenger vehicles.
When taking our Group focused commercial-type vehicles
segment into account solely, the growth was only moderate. As a
major participant in the commercial-type vehicles segment in
China, the Group envisages the following challenges and
difficulties would continue to exert significant impact on the
Group business strategies and performance in the near future:

i. The consequential backlash from the previous aggressive
stimulus programs which had eventually distorted the
consumption pattern of motor vehicles, especially the
commercial-typed vehicles;

i.  The problem of environment issues and traffic congestion
resulting in the government policy in restricting the usage
of roads by the private vehicles and the purchase of
second vehicle which had adversely affected the buying
sentiment of the consumers;

ii.  Theincreasing labour costs and overheads which drove up
production costs in the manufacturing sector; and

iv.  The implementation of the regulatory measures by the
central government for fine-tuning the cyclical fluctuations
of the local economy led to uncertainties in the market.

As stated in our previous annual reports, notwithstanding the
relatively favourable business environment in previous years, the
Group had been conservative when implementing business
strategies and had never underestimated the risks associated
with excessive capacities and regulatory changes. Therefore,
apart from implementing appropriate capacity expansion
strategies, the Group had also undertaken quality services
oriented and technical re-engineering programs to further
strengthen our product quality standard and technical capability
so as to stay competitive in the industry. The Group believes this
combined strategy is essential for the corporate development of
an enterprise in this challenging environment.
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MESSAGES FROM THE BOARD OF DIRECTORS
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The Group is full of confidence in the long term growth potential
of the China automobile industry and realizes in business,
challenges and opportunities are indistinguishable to each other.
An effective business model can translate challenges into
opportunities, which to a great extent, relies on the determined
goals and effective strategies of the enterprises.

To cope with the challenges as well as to grasp the opportunities
in the automobile industry, the Group has been conscientiously
undertaking the following strategies and programs:

4

Technical re-engineering projects such as the specialization
programs in our engines and automotive components
divisions for the purpose of implementing vertical
integration of our existing products, as well as to supplying
new lines of products to our core and new customers;

Business expansion programs aiming at other car
manufacturers in China to develop a healthy diversification
of businesses of our (1) engines and parts and (2)
automotive components and accessories divisions;

Various capacity expansion programs in our automotive
components and specialized vehicles divisions through the
setup of the new production facilities, such as the larger
projects in Qingdao and Liuzhou, as well as other minor
scale projects in other geographical regions to enhance
productivity and to increase capacity to cope with the
increasing demands coming from our core and new
customers;

Strengthening of the technical capability through research
and innovation with market oriented strategies to intensify
new product development projects aiming at improving our
technical know and enhancing the overall profitability of the
Group; and

Certain upgrading and integration programs for the
operations with the objective to improve efficiency and
performance standard, as well as to contain cost of
production in order to stay highly competitive in the market.

Wuling Motors Holdings Limited  Interim Report 2013
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MESSAGES FROM THE BOARD OF DIRECTORS

ESSEW

Outlook

The Group envisages business environment in China to be highly
competitive and challenging in this year and the years ahead.
Keen competitive business environment will continue to
pressurize the automobile related enterprises in formulating
appropriate business and market strategies responding to the
dynamic market situation. Meanwhile, cyclical fluctuations in the
local economy will continue to cause market sentiments to be
more conservative and selective. However, being the world
largest automobile market, the Group is full of confidence and
considers the existing challenges can be overcome by effective
strategies and will be beneficial to the industry in the long run.
Despite the challenges and difficulties faced under the current
market environment, the Group expects the China economy will
continue to expand. Rising affluence of the general public
attributable to the sustained economic growth will necessarily
encourage demands for motor vehicles and provide promising
business opportunities to the Group.

Through conscientious plans and efforts of the Group, the
management is confident that our long term business potential in
the China automobile industry will continue to be strengthened.
With the continuous supports from Liuzhou Wuling Motors
Company Limited (“Liuzhou Wuling”), our controlling shareholder
and joint venture partner, and our customers, we firmly believe
the business prospect of the Group is promising and will bring
rewards to our shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

MIEJE n—.l-nHH& *ﬁ'

OPERATION REVIEW — BY KEY BUSINESS
SEGMENTS

The business performance and evaluation of the Group’s four
main business segments namely (1) engines and parts; (2)
automotive components and accessories; (3) specialized
vehicles; and (4) trading and supply services for the first half of
2013 are detailed below:

Engines and Parts

Turnover (based on external sales) of the engines and parts
division for the six months ended 30 June 2013 was
RMB1,830,298,000, maintained at the same level as compared
to the corresponding period in last year. Operating profit for the
respective period was RMB69,070,000, representing a decrease
of 3.3%.

Total number of engines sold by the subsidiary, Liuzhou Wuling
Liuji Motors Company Limited (“Wuling Liuji”), for the first half of
2013 maintained at the level of 320,000 units, representing a
decrease of 15% as compared to corresponding period in last
year. Meanwhile, revenue generated from sales of products other
than engine sets increased significantly to approximately
RMB106,000,000, accounting for about 6% of the total turnover
of this division.

During this period, sales to SGMW, our core customer, amounted
to approximately RMB1,234,000,000 and continued to account
for the majority portion of the division’s revenue. As reported
earlier, gradual increases in the application of self-produced
engines by SGMW in its operations resulted in a reduction in
sales to SGMW. However, contribution from other customers’
sales and additional revenue generated from the sales of the new
products other than the engine sets had to certain extent
compensated the reduction, such that total sales of this division
was able to maintain at a similar level as compared to the
corresponding period in last year.

For further expansion and diversification of the Group’s engines
and parts businesses, Wuling Liuji has been actively pursuing
projects for other automobile manufacturers over the years.
Sales, primarily engine sets, to other customers, such as, FAW
Haima, FAW Jilin, Gonow Auto, Ziyang Nanjun Auto, Beigi Foton
and Mianyang Huaxin, etc increased to approximately
RMB600,000,000 for the first half of 2013, representing
approximately 33% of the total revenue of this division.

Sales of agricultural machinery products remained stable during
the first half of 2013.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DT

Operating margin slightly decreased to 3.8% as compared to
3.9% recorded in the corresponding period in last year. During
this period, operating margin performance continued to be
adversely affected by the loss-making operations of the foundry
facilities. However, since the commencement of scale
productions in the first half of 2013, the situation had been
gradually improved and the Group is confident the positive effect
from the foundry facilities will be gradually crystallized in the near
future where the profitability of the division will be benefited.

The Group remains optimistic on the business outlook for the
second half of 2013 and believes our product competitiveness in
the market and the gradual positive impact from the on-going
vertical integration projects will be beneficial to the performance
of this division as well as to place the Group in a better position
in facing with the current keen competitive market situation.

Automotive Components and Accessories

Turnover (based on external sales) of the automotive
components and accessories division for the six months ended
30 June 2013 was RMB3,294,432,000, representing an increase
of 16.7% as compared to the corresponding period in last year.
Operating profit for the respective period was RMB47,400,000,
representing an increase of 57.9%.

The automotive components and accessories division continued
to be the key supplier for supplying a majority portion of the key
automotive components to SGMW. Total sales to SGMW,
comprised the range of products including the brake and the
chassis assembly components, seat sets, various plastic and
welding parts and other automotive accessories, continued to
increase during the period and accounted for over 95% of the
total turnover for this business division. Strong demands for and
the increasing market share achieved by the key products of
SGMW benefited the business performance of this division
during this period. Besides, the satisfactory market performance
of the passenger vehicles model — Baojun 630 of SGMW also
contributed to the business performance and provide another
promising business potential to this division.

Meanwhile, sales to other customers, including Dongfeng Yuan,
Beiqi Foton, Hebei Changan and Qirei, etc comprising specific
automotive components were maintained at a similar level as
compared to the corresponding period in last year.

During the period, operating margin continued to improve
despite continuous pricing pressures from the key customer on
the Group’s products and the higher administrative costs, in
particular the research and development expenses, incurred for
various capacity expansion and upgrading projects.
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MANAGEMENT DISCUSSION AND ANALYSIS
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In view of the anticipated growth of business of SGMW from the
existing models and the launch of new models, the Group has
been actively undertaken large scale capacity expansion and
upgrading programmes which includes: (1) the expansion
project for the Qingdao facilities with a target annual capacity of
600,000 units for key automotive components on full completion
in 2013; and (2) the new facilities in Hexi Industrial Park, Liuzhou,
which has a site area of over 400,000 sgm., in which the first
phase has started operational in late 2012. The Group considers
these large scale expansion projects are critical to the continuous
development of the Group considering the great business
potential of the China automobile industry.

In addition, for better control of production quality and to
expedite the business expansion programme in Qingdao, during
the period, Wuling Industrial acquired a 51% stake in Qingdao
Dianshi Motors Accessories Company Limited, a supplier of
Wuling Industrial which engages in the manufacturing of
automotive accessories at a consideration of RMB11,985,000.

Besides actively upgrade its product standard and capability to
cope with the needs of customers, the Group has also
implemented appropriate corporate restructure programmes so
as to stay competitive in the industry. The Group has completed
the integration exercise of the operation of this division, which
was previously undertaken by the subsidiary Liuzhou Wuling
Motors United Development Limited (“Wuling United”), into our
principal subsidiary Wuling Industrial. This integration exercise is
expected to be beneficial to the division and the Group in term of
cost saving and efficiency enhancement.

Notwithstanding the highly competitive market condition, the
Group considers the competitive strength of its key customer,
SGMW, in the market on the back of its successful models and
the launch of new models will continue to provide strong supports
to the operation of the automotive components and accessories
division in the second half of 2013 and the years onwards.

Specialized Vehicles

Turnover (based on external sales) of the specialized vehicles
division for the six months ended 30 June 2013 was
RMB1,034,725,000, representing an increase of 16.8% as
compared to the corresponding period in last year. Operating
profit for the respective period was RMB19,207,000, representing
a decrease of 47.2%. The specialized vehicles division was able
to keep the momentum of growth through the successful
launches of new models to the market. However, increasing
costs of research and development and expenses incurred for
the launches of new products limited the profitability performance
of this division.
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MANAGEMENT DISCUSSION AND ANALYSIS
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During this period, the Group sold approximately 24,000
specialized vehicles, representing an increase of 22% as
compared to the corresponding period in last year. Its main
products comprised various types of mini-school buses, mini-
buses, multi-purpose mini-vans, redecorated vans and mini-
container wagons, etc. The specialized vehicles division also
continued to actively promote new models to expand its product
range and business volume. Amongst them, the most remarkable
are the sight-seeing cars and mini-school buses, which have
both successfully achieved respective prominent market share in
their particular market segment at present.

Operating margin reduced to 1.9% for the period. High portion of
low margin products, market competition and increasing
production costs continued to be the primary concerns for the
division to tackle. Meanwhile, increasing costs of research and
development and warranty incurred for the launches of new
products also limited the profitability performance of this division.
To enhance the profitability of this division, strategically, the
Group has planned to reduce the production of the lower margin
redecorated vans and mini-container wagons products so as to
reserve more capacity to other more profitable models, such as
the mini-school buses and sight-seeing cars as abovementioned.
The Group expects the business development costs incurred for
these new models will benefit the profitability performance.

Meanwhile, the specialized vehicles division is also undertaking
certain integration programmes similar to the automotive
components and accessories division aiming at a better control
over the production and marketing which helps to promote cost
effectiveness and production efficiency. To facilitate this
integration program, our principal subsidiary, Wuling Industrial,
acquired an additional 2% equity interest in Liuzhou Wuling
Specialized Vehicle Manufacturing Company Limited from
Liuzhou Wuling in January 2013 at a consideration of
RMB1,792,000 from which Liuzhou Wuling Specialized Vehicles
Manufacturing Company Limited became a wholly-owned
subsidiary of Wuling Industrial. Together with the undertaking of
the essential research and development projects as well as the
marketing programmes for new product, with specific focus on
the new energy vehicles, the Group believes the division is better
positioned in entering into the breakthrough stage for improving
the profitability of the division.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Going forward, the specialized vehicles division will continue to
undertake research and development projects for new product,
technical and capability improvement with specific focus on the
new energy vehicles. Whilst the Group envisages the challenges
facing this division, it remains confident in the long term business
potential of this business segment. With the benefits of an
effective cost control programmes in production and
management, the Group will take this chance to continuously
consolidate its existing business and at the same time explore
opportunities both locally and overseas so as to fostering the
business performance to this division.

Trading and Supply Services

Turnover (based on external sales) of the trading and supply
services division for the six months ended 30 June 2013 was
RMB326,532,000, representing a decrease of 28.7% as
compared to the corresponding period in last year. Operating
profit for the respective period was RMB9,697,000, representing
a decrease of 52.3%, which was primarily due to a substantial
decrease in the sale of scrap materials collected from SGMW
during the period.

Revenue from the trading and supply services was mainly
generated from SGMW and its suppliers, which relied on Wuling
Industrial to provide the necessary factors of production such as
the raw materials, water and energy supply through a centralized
procurement platform. This centralized procurement model
guaranteed benefits from bulk purchases and scale operations
to the participated entities and ensured their competitiveness in
the industry.

Overall, the Group is confidence in the business prospect of
SGMW as supported by its successful models in the market.
Besides, the launch of new models will continue to benefit the
trading and supply services division in the second half of 2013
which will contribute to the business performance of the division
for the full year.

During the period, the Group had also expanded its trading
businesses to wood materials. However, the volume remained
insignificant.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW
Statement of Profit or Loss

Group’s turnover for the six months ended 30 June 2013 was
RMB6,489,908,000, representing an increase of 8.2% as
compared to the corresponding period in last year, which was
mainly attributable to the continuous growth of business volume
for our key customer and the specialized vehicles division and
was in line with the overall moderate growth of the automobile
industry in China during the period.

Gross profit for the period under review was RMB648,005,000,
representing an increase of 9.2%. Increases in revenue and the
gradual improvement in the scale operations of the automotive
components and specialized vehicles divisions benefited the
margin performance of the Group, in spite of the adverse impact
from a steadily lower selling price of the Group’s products and
the continuous operating losses incurred by the foundry facilities
of the engines division during the period.

Gross margin of the Group maintained at 10.0% during the
period as compared to 9.9% recorded in the corresponding
period in last year. Notwithstanding, the relatively low gross
margin condition continued to reflect the keen competition
environment in the automobile industry in China.

Benefited from the reversal of a withholding tax as explained
below and a reduction in the finance cost, net profit of the Group
for the first half of 2013 was RMB74,955,000, representing an
increase of 21.0% as compared to the corresponding period in
last year. However, increases in the general and administrative
expenses, primarily attributable to the increases in staff and
administrative costs incurred for the operation of the new facilities
and the additional research and development expenses incurred
for various new projects during the period impeded a more
remarkable performance in profitability. Profits attributable to the
owners of the Company was RMB42,905,000, representing an
increase of 38.4%. The increase was primarily attributable to the
reversal of a withholding tax amounting to RMB 14,836,000 which
was previously provided by the Company. The reversal was
made pursuant to a notice issued by the relevant tax authority in
July 2013 which confirmed that the profits generated from our
principal subsidiary, Wuling Industrial, entitled by the Group was
allowed to be taxed according to a lower withholding tax rate
with effect from October 2009.

Other income comprised primarily sales of scrap materials and
bank interest income was in aggregate RMB21,496,000 for the
six months ended 30 June 2013, representing a decrease of
49.7% as compared to the corresponding period in last year
primarily as a result of a substantial decrease in the sales of
scrap materials collected from SGMW during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Selling and distribution costs of the Group comprised primarily
transportation costs, warranty expenses and other marketing
expenses were in aggregate RMB154,460,000 for the six months
ended 30 June 2013, maintained at similar level as compared to
the corresponding period in last year.

General and administrative expenses of the Group comprised
primarily salary and allowances, various insurance expenses,
rental expenses and other administrative expenses were in
aggregate RMB383,089,000 for the six months ended 30 June
2013, representing an increase of 12.3% as compared to the
corresponding period in last year. The increase in staff and
administrative costs incurred for the operation of the new facilities
and the additional research and development expenses incurred
for various new projects during the period.

Research and development expenses for the six months ended
30 June 2013 amounted to RMB87,440,000, representing a
significant increase of 47.8% as compared to the corresponding
period in last year. Such increase was primarily due to launches
and development projects of new products undertaken by the
Group. The Group will continue to prudently carry out research
and development projects in accordance with the strategic plan
in furthering its future business opportunities.

Finance costs for the six months ended 30 June 2013 amounted
to RMB47,834,000, representing a decrease of 22.7% as
compared to the corresponding period in last year. The balances
had included the finance cost of RMB4,394,000 incurred for the
convertible loan notes issued by the Company and the other
interest expenses payable to Wuling Motors (Hong Kong)
Holdings Limited, (“Wuling HK”) and Liuzhou Wuling amounting
to RMB16,066,000 in total. To reduce bank borrowings and to
contain finance costs of the Group, Wuling HK and Liuzhou
Wuling had provided various sources of finance to the Group
through borrowings and/or bills discounting activities at terms
favourable than the market during the period. These financing
arrangements resulted in lower interest rates and reduced bank
loan balances of the Group had helped to ease the finance costs
during the period.

Basic earnings per share for the six months ended 30 June 2013
was RMB3.66 cents, representing an increase of 38.1% as
compared to corresponding period in last year, whereas,
earnings per share on fully diluted basis was RMB3.14 cents,
representing an increase of 77.4%, in which the effect arising
from the fair value adjustment on the convertible loan notes
issued by the Company was excluded in the calculation.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Financial Position

As at 30 June 2013, total assets and total liabilities of the
Group stood at RMB10,513,229,000 and RMB9,179,056,000
respectively.

Non-current assets amounted to RMB1,894,154,000 comprised
mainly property, plant and equipment, prepaid lease payments,
deposits paid for acquisition of non-current assets and goodwill
on acquisition of subsidiaries, etc.

Current assets amounted to RMB8,619,075,000 comprised
mainly inventories of RMB689,263,000, trade and other
receivables of RMB7,109,591,000, cash and cash equivalents
(inclusive of pledged bank deposits) of RMB814,851,000.
Amount due from SGMW, a related company and a key customer
in the engines and automotive components businesses of the
Group amounted to RMB3,685,936,000 was recorded as trade
and other receivables in the statement of financial position. These
receivables balances were subject to normal commercial
settlement terms. Total cash and bank balances amounted to
RMB814,851,000, in which RMB650,076,000 were pledged bank
deposits to secure the banking facilities offered to the Group.
Overall, the Group had cash (including pledged bank deposits)
net of bank borrowings (inclusive of advances drawn on bills
receivable discounted with recourse) amounting to
RMB169,419,000 as at 30 June 2013.

Current liabilities amounted to RMB8,586,790,000, comprised
mainly trade and other payables of RMB7,539,657,000, amounts
due to shareholders of RMB140,343,000, provision for warranty
of RMB150,332,000, tax payable of RMB31,006,000, bank
borrowings — due within one year (inclusive of advances drawn
on bills receivables discounted with recourse) of
RMB644,463,000 and the liability component of the convertible
loan notes due to Wuling HK, our controlling shareholder, of
RMB79,527,000 and its derivative financial instrument of
RMB1,462,000. Amount due to shareholders recorded under
current liabilities refers to the account payable to Liuzhou Wuling,
the ultimate controlling shareholder of the Company and the joint
venture partner of Wuling Industrial. The derivative financial
instrument represented the fair value of the conversion option
embedded in the convertible loan notes valued by an
independent valuer as at 30 June 20183.

Net current assets decreased to RMB32,285,000 as at 30 June
2013 from RMB126,859,000 as at 31 December 2012.

Non-current liabilities amounted to RMB592,266,000 comprised
mainly bank borrowings of RMB969,000, amounts due to Liuzhou
Wuling and Wuling HK of RMB494,837,000 and RMB79,580,000
respectively and deferred tax liability of RMB16,880,000.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Liquidity and Capital Structure

The Group was under a net operating cash inflow position for the
six months ended 30 June 2013, in which net cash from
operating activities amounted to RMB83,240,000.

As at 30 June 2013, total cash and bank balances maintained by
the Group amounted to RMB814,851,000, in which
RMB650,076,000 were pledged bank deposits to secure the
banking facilities offered to the Group.

The Group’s bank borrowings (inclusive of advances drawn on
bills receivable discounted with recourse) decreased from
RMB954,382,000 as at 31 December 2012 to RMB645,432,000
as at 30 June 2013.

Overall, the Group had cash (including pledged bank deposits)
net of bank borrowings amounting to RMB169,419,000 as at 30
June 2013.

To reduce bank borrowings and to contain finance costs of the
Group, Wuling HK and Liuzhou Wuling had provided various
sources of finance to the Group through borrowings and/or bills
discounting activities at terms favourable than the market during
the period. These financing arrangements resulted in lower
interest rates and reduced bank loan balances of the Group had
helped to ease the finance costs during the period.

Besides, the Company also maintained a five-year convertible
loan notes with principal amount of HK$100,000,000 and maturity
date on 12 January 2014 owed to Wuling HK, the controlling
shareholder of the Company.

At 30 June 2013, the Group had a gearing ratio of 48.4%
calculated based on the Group’s total bank borrowings (inclusive
of advances drawn on bills receivables discounted with recourse)
and the Group’s net assets, which was decreased as compared
to the gearing ratio as recorded at 31 December 2012.

Issued capital increased from RMB4,524,000 as at 31 December
2012 to RMB4,526,000 as at 30 June 2013. The increase was
due to the exercise of share options held by certain employees
during the period.

The Company will closely monitor the financial and liquidity
position of the Group, as well as the situation of the financial
market from time to time in arriving an appropriate financing
strategy for the Group.

Total shareholders’ equity comprised primarily the PRC general
reserve, contributed surplus, capital reserve, other reserves and
retained profits, amounted to RMB576,270,000 as at 30 June
2013. Net asset value per share was RMB49.2 cents as at 30
June 2013.
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Pledge of Assets

At 30 June 2013, a property held by the Group in Hong Kong
with an aggregate value of RMB3,740,000 was pledged to
secure the bank loans granted to Group. Besides, bank deposits
amounting to RMB650,076,000 were pledged to the banks mainly
to secure certain banking facilities offered to the Group.

Exposure to Fluctuation in Exchange Rates

At 30 June 2013, the Group maintained foreign currency and
Hong Kong dollar bank loans of an aggregate amount of
RMB45,130,000, Hong Kong dollar shareholder loan of an
aggregate amount of RMB83,225,000, Hong Kong dollar bank
deposits of an aggregate amount of RMB5,559,000, foreign
currency and Hong Kong dollar trade receivables of
RMB3,829,000, foreign currency and Hong Kong dollar trade
payable of RMB625,000 and Hong Kong dollar convertible loan
notes with principal value amounting to RMB79,527,000. In
comparison with the relative size of the Group’s assets, liabilities
and main transactions which are denominated in RMB, the Group
regarded its exposure to fluctuations in exchange rates and
currencies to be minimal.

Commitments

At 30 June 2013, the Group has outstanding commitments,
contracted but not provided for in the financial statements, in
respect of the acquisitions of construction in progress and
property, plant and equipment amounting to RMB309,946,000.

Contingent Liabilities

At 30 June 2013, the Group does not have any contingent
liabilities.
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DISCLOSURE OF INTERESTS
EmiE

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES AND DEBENTURES

At 30 June 2013, the interests of the directors of the Company
and their associates in the shares and underlying shares of the
Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of
the Securities Future Ordinance (the “SFQO”), or as otherwise
notified to the Company and the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”), contained in the Rules Governing the Listing of Securities
(“Listing Rules”) were as follows:

Long positions

EERKRMD - HERORES 2ES

RIT—=FA=1H BEAXFAREZEF MNP EK
I ([ H RHEED]) B 3525 EFE 2 B LM
i HRBES EmARR ([ LR D FE EmHETA
ERETEFRGHREST(RETH ] ZTHER
RANBBMERZAARAR ([BRM])  AABE
EREBBEARNAR T RERBEE 2 ) MAERERD
hziEmmT

7B
Approximate %
of the issued
Number of share capital
Name of Director Capacity Shares held Frh B #ITIR A
EEgE 54 RDEE BAE DL (%)
Mr. Lee Shing (“Mr. Lee”) Interest in controlled corporation (Note 1) 281,622,914 24.05%
FEAE(TFERE]D RiEH ARz e (1)
Beneficial Owner (Note 2) 3,906,818 0.33%
BEEER A (M:E2)
Interest held by Spouse (Note 3) 1,952, 651 0.17%
o Bz (31 3)
Sub-total 287,482,383 24.55%
NEF
Mr. Zhou Sheji (“Mr. Zhou”) Interest in controlled corporation (Note 4) 44,770,000 3.82%
A&t ((ALED IR E s (MisEa)
Beneficial Owner (Note 2) 2,705,303 0.23%
EmER A (MH2)
Sub-total 47,475,303 4.05%
Dt
Mr. Wei Hongwen (“Mr. Wei") Beneficial Owner 200,000 0.02%
BRXGEE(EELE]D EmEBA
Beneficial Owner (Note 2) 3,806,060 0.33%
BEREAA(M5E2)
Sub-total 4,006,060 0.35%
INEF
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DISCLOSURE OF INTERESTS
EERE

(1) This represents the shares held by Dragon Hill Development Limited
(“Dragon Hill"), a company wholly-owned by Mr. Lee.

(2)  This represents the outstanding share options held by the directors
issued under the Share Option Schemes (as defined below), which
details are described in the section of “Directors Rights to Acquire
Shares and Debentures” below.

(3)  This represents the outstanding share options held by the spouse of
Mr. Lee issued under the Share Option Schemes (as defined below),
which details are described in the section of “Directors Rights to
Acquire Shares and Debentures” below.

(4)  This represents the shares held by Gao Bao Development Limited, a
company wholly-owned by Mr. Zhou.

Save as disclosed above and the interests as disclosed under
the section headed “Directors’ Rights to Acquire Shares and
Debentures” below, none of the directors of the Company nor
their associates had any interests or short positions in any
shares, underlying shares or debentures of the Company or any
of its associated corporations as 30 June 2013 which had been
entered in the register kept by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND
DEBENTURES

As at 30 June 2013, the number of outstanding option shares
granted by the Company under the option scheme adopted on
11 June 2002 (the “Old Share Option Scheme”) and 28 May 2012
(the “New Share Option Scheme”), respectively, (collectively
referred as the “Share Option Schemes”) for the directors of the
Company to subscribe the share of the Company, as recorded in
the register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code is set in the following section under
the heading “Share Option Schemes”.

Save as disclosed herein, at no time during the period was the
Company, its subsidiaries, its fellow subsidiaries or its holding
companies a party to any arrangement to enable the directors of
the Company to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.
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DISCLOSURE OF INTERESTS

EmiE

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

The register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO shows that, as at
30 June 2013, the following shareholders of the Company had

FERRREAQ2ARGEEBERG 2ERER
KA

AR VRIS R R0 336 T E 2 EBREE
SMET  R-B—=FAA=+A - THRAARE
ERAR NG BESHNAR TS ETRAS 2 AR

NV
g

notified the Company of their relevant interests in the issued @ *
share capital of the Company:
Long positions
HE
Approximate %
Number of of the issued
Nature of Ordinary share capital
Name of Shareholders Capacity interest Shares LB &TRA
BREEEB 14 ERME ZERHE BAE DL (%)
Dragon Hill (Note 1) Beneficial Owner Corporate 281,622,914 24.05%
&l (FEE1) EnAA NS
Mr. Lee Interest in controlled Corporate 281,622,914 24.05%
FhdE corporation (Note 1) NG
RSl A ez s (M)
Beneficial Owner Options 3,906,818 0.33%
EmAA fERE
Interest held by Spouse Family Option 1,952,651 0.17%
[y Eg K ik B AR
Sub-total 287,482,383 24.55%
Dt
Wuling (Hong Kong) Beneficial Owner Corporate 433,651,975 37.03%
Holdings Limited (“Wuling BEamlEAA NS
HK”) (Notes 2 and 3) Unlisted derivatives 136,986,300 11.70%
% (BER)ERERAR FEMOTAETE
(TRzEFED(MFE2%3)
Sub-total 570,638,275 48.73%
et
Wuling Motors (Hong Kong) Interest in controlled Corporate 570,638,275 48.73%
Company Limited (“Wuling corporation ~A]
Motors”) (Notes 2 and 3) SPEH AR R
REARE(BE)BERAF
(TEzRE]) (M2 & 3)
Liuzhou Wuling Motors Interest in controlled Corporate 570,638,275 48.73%
Company Limited (“Liuzhou corporation NC]

Wuling”) (Notes 2 and 3)
WM hZERBEEREERAR]
(Mo RZE]) (FisE2%3)
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DISCLOSURE OF INTERESTS
EmiRE

Notes:

Mr. Lee is beneficially interested in 281,622,914 shares, which interests
are held by Dragon Hill, a company wholly owned by Mr. Lee. This
parcel of shares has also been disclosed as long position of Mr. Lee
under the above section of “Directors’ Interests in Shares and
underlying Shares and Debentures”.

The entire issued share capital of Wuling HK is held by Wuling Motors,
whereas the entire issued share capital of Wuling Motors is held by
Liuzhou Wuling. Accordingly, Wuling Motors and Liuzhou Wuling are
deemed to be interested in the Shares in which Wuling HK is interested
under the SFO.

The unlisted derivatives referred to 136,986,300 Shares issuable to
Wuling HK upon exercise in full of the conversion rights attached to the
Existing Convertible Notes with a principal amount of HK$100,000,000
at the existing conversion price of HK$0.73 per Share (subject to
adjustments).

Other than as disclosed above as at 30 June 2013, the Company
has not been notified of any other relevant interests and short
position in the shares capital of the Company or any of its
associated corporation, which had been recorded in the register
required to be kept under section 336 of the SFO.

B EXPTIEEESD -

FHRERE2EBHA 2 AREILTEE 2 281,622,914 1%
NP BEEESER - UL ZIBRA TR EX[EETRRK
7 BERDREF ER] —BAEBEATLEZTE -

hEEBZADETRABAZTERE  MAXTEZR
HEBITBRANBIMNAZERE - St - AEABERIME
ERBEESFLHEGRIIREERAZERTBEE RO P
AW -

JEEHETAE T A4 %8 100,000,000 7T 2 I A Al A =
B2 LRI TR E SR 0.73 8 L (Al FA%)
FERBITEZ AT T HZEE 75 136,986,300 AX %17 ©

RZZ—=FRA=1TH  AR7A

WEBENE D CHNRIEREZ M ERPIZE 336 FFE
ZE RO A2 AN R B sl AT A AR B A [ AR AR AR AR R E At
BRAEm SRR o
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OTHER INFORMATION
Hth & ¥

SHARE OPTION SCHEMES

On 11 June 2002, the Company adopted the share option
scheme (the “Old Share Option Scheme”) for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations, which were
terminated by the shareholders of the Company (the
“Shareholders”) in the annual general meeting of the Company
held on 28 May 2012 (the “AGM”) upon the adoption of the new
share option scheme on the AGM by the Shareholders (the “New
Share Option Scheme”).

As at 30 June 2013 and up to date of this interim report,
29,547,068 options were outstanding under the Old Share Option
Scheme.

In addition, a total number of 105,900,000 options were granted
by the board of the Company to the directors of the Company
and certain staff members of the Group pursuant to the New
Share Option Scheme on 15 June 2012 and 29 June 2012. All of
these options were accepted by the grantees subsequent to 30
June 2012.

As at 30 June 2013 and up to date of this interim report,
104,790,000 options were outstanding under the New Share
Option Scheme.
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OTHER INFORMATION
HitvEH

Movements of the Share Option Schemes of the Company 1R FMRANE 1707 RBEE-_ZE—=FA=+
(inclusive of the Old Share Option Scheme and the New Share B |FHAE AN A GBS E 2 (BIR B 2 LB
Option Scheme) during the period ended 30 June 2013 are listed  J#EEHE]) 2 EBFIFWT ¢

below in accordance with rule 17.07 of the Listing Rules:

During the period
RER
As at As at
1 January Granted Lapsed*/ 30 June
2013 (Exercised) Cancelled 2013 Exercise
Category Date of grant Notes RZ-B—=%# B BR¥M*S R=-T-—=F Period
HHl A H M —B—H (B1768) [EEE] ANAZ=t+H T6EER
Directors
B=
Mr. Sun Shaoli 29/12/2009 (1) 906,818 - - 906,818 |
BRASIRE 15/6/2012 (2) 3,000,000 - - 3,000,000 |
3,906,818 - - 3,906,818
Mr. Lee 29/12/2009 (1) 906,818 - - 906,818 |
et 15/6/2012 (2) 3,000,000 - - 3,000,000 I
3,906,818 - - 3,906,818
29/12/2009 (3) 352,651 - - 352,651 |
15/6/2012 (3) 1,600,000 - - 1,600,000 I
1,952,651 - - 1,952,651
Mr. Wei Hongwen 29/12/2009 (1) 806,060 - - 806,060 |
BRI HE 15/6/2012 (2) 3,000,000 - - 3,000,000 I
3,806,060 - - 3,806,060
Mr. Zhong Xian Hua 29/12/2009 (1) 705,303 - - 705,303 |
BEELE 15/6/2012 (2) 2,000,000 - - 2,000,000 |
2,705,303 - - 2,705,303
Ms. Liu Yaling 29/12/2009 (1) 806,060 - - 806,060 |
BBzt 15/6/2012 (2 2,000,000 - - 2,000,000 I
2,806,060 - - 2,806,060
Mr. Zhou Sheji 29/12/2009 (1) 705,303 - - 705,303 |
B e 15/6/2012 (2) 2,000,000 - - 2,000,000 |
2,705,303 - - 2,705,303
Mr. Yu Xiumin 29/12/2009 (1) 604,545 - - 604,545 |
THEGEE 15/6/2012 2) 1,000,000 - - 1,000,000 Il
1,604,545 - - 1,604,545
Mr. Zuo Duofu 29/12/2009 (1) 604,545 - - 604,545 |
EHREE 15/6/2012 (2) 1,000,000 - - 1,000,000 I
1,604,545 - - 1,604,545
Mr. Ye Xiang 29/12/2009 (1) 604,545 - - 604,545 |
ERLAE 15/6/2012 (@) 1,000,000 - - 1,000,000 |
1,604,545 - - 1,604,545
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OTHER INFORMATION

HtwE R

During the period
REIR
As at As at
1 January Granted Lapsed*/ 30 June
2013 (Exercised) Cancelled 2013 Exercise
Category Date ofgrant Notes RZ-ZT—=#f [=F: 3 BR¥M*S R-T-=F Period
il wEBH s —A—8 (8176 [BEad:] AA=tH fTEHR
Advisors 29/12/2009 (1) 2,518,939 - - 2,518,939 |
B 15/6/2012 ) - - - - I
2,518,939 - - 2,518,939
Employees 29/12/2009 @) 20,831,642 - (806,061)* 20,025,481 I
(continuous 15/6/2012 (2) 85,850,000 (460,000) (650,000)* 84,740,000 [l
contracts) 29/6/2012 (2) 450,000 - - 450,000 [l
&8
(FHEER)
107,131,542 (460,000)  (1,456,061) 105,215,481
Exercise period and exercise price: ITEHARITEE -

22

From 21 January 2011 to 31 December 2013 (both days inclusive) at
exercise price of HK$1.062 (adjusted on 28 March 2011 and effective
from 29 March 2011, details of which may refer to Note 4 below) per
share and is vested on the date falling on the first anniversary of the
date of acceptance.

From 6 October 2012 to 30 June 2016 (both days inclusive) at exercise
price of HK$0.49 per share and is vested on the date immediately after
three months from the date of acceptance.

The closing price of the Shares immediately before the date on which
the options were granted and offered was HK$1.06 and those option
shares have been granted and offered under the Old Share Option
Scheme.

The closing price of the Shares immediately before the date on which
the options were granted and offered was HK$0.475 and those option
shares were granted and offered under the New Share Option Scheme.

The spouse of Mr. Lee, an executive director of the Company, is an
employee of the Group.

Pursuant to the terms of the Old Share Option Scheme, the exercise
price and the number of the of the Shares entitled to be subscribed for
under the outstanding options have been adjusted as a result of the
completion of the Open Offer, details of which may refer to the
announcement of the Company dated 29 March 2011.

Wuling Motors Holdings Limited  Interim Report 2013

B-F %A=+ HAE-F-=F+=-A=+—H
(BEEEMA)  TEEARAER1.062EBT(R_E—F
AT N\BRAERTE-_Z——F=AZtHEER  F
B2 TS  REMBR—RAFEEERE -

BE-Z——F+AREBEZE—R"EF A=1+H(BEHR
MA)  {TEEASR04ET  REEEMBIE=MA
EARRRE -

BN EEBRERORREZ2EEAHMNEAZETER
1.0678 7T » UL EMAHE R () AR 13 8 I I R 81 1R 1 IR 2 3%

£ o
=

RAREERRER L RIELHEBHA%A 2 KT EA
04757 T » 1% MG AR 19 R B R IR A RS 1B i AR 2
5 o

ARBRITEEFREZEBALEERE -
RBEBEAES & 2650 HARTTEBREZITEERAR

BROHBECHETRARBEMELAR  FHI2HEAR
AHBA-T——F=A_tNHZQ M-



OTHER INFORMATION
H & H

INTERIM DIVIDEND

The Board did not recommend the declaration of an interim
dividend for the six months ended 30 June 2013 (Period ended
30 June 2012: Nil).

PURCHASE, REDEMPTION AND SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities during
the period ended 30 June 2013 (Period ended 30 June 2012:
Nil).

CORPORATE GOVERNANCE PRACTICES

The Company recognizes the importance of good corporate
governance to the Company’s healthy growth and has devoted
considerable efforts to identifying and formulating corporate
governance practices appropriate to the Company’s needs.
During the six months ended 30 June 2013, the Company has
applied the code provisions set out in the Corporate Governance
Code and Corporate Governance Report, as amended from time
to time, contained in Appendix 14 of the Rules Governing the
Listing of Secuirities (“Listing Rules”).

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct regarding
directors’ dealings in the Company’s securities (the “Own Code”)
on terms no less exacting than the Model Code for Securities
Transaction by Directors of Listed Issuers, as amended from time
to time, (the “Model Code”) as set out in Appendix 10 to the
Listing Rules. Specific enquiry has been made of all the directors
and the directors have confirmed that they have complied with
the Own Code and the Model Code throughout the period ended
30 June 2013.

AUDIT COMMITTEE

The Audit Committee, comprising the three independent non-
executive directors, namely Mr. Ye Xiang (the Chairman), Mr. Yu
Xiumin and Mr. Zuo Duofu, is established in accordance with the
requirements of the CG Code, for the purpose of reviewing and
providing, inter alia, supervision over the Group’s financial
reporting process and internal controls. The terms of reference of
the Audit Committee are disclosed on the website of the
Company.
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OTHER INFORMATION
Hth & ¥

At the request of the Audit Committee, the Company’s auditors,
Deloitte Touche Tohmatsu, had carried out a review of the
unaudited interim financial information for the six months ended
30 June 2013 in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public
Accountants. The independent interim financial information for
the six months ended 30 June 2013 has also been reviewed by
the Audit Committee.

HUMAN RESOURCES AND REMUNERATION
POLICY

At 30 June 2013, the Group had approximately 11,300
employees, including 7,000 staff members and 4,300 workers.
Total staff costs for the six months ended 30 June 2013 were
approximately RMB302,503,000. The remuneration policy was
reviewed in line with the current applicable legislation, market
conditions as well as the performance of the Group and the
individual.

Besides, the Remuneration Committee of the Company,
comprising the three independent non-executive directors,
namely Mr. Zuo Duofu (the Chairman), Mr. Yu Xiumin and Mr. Ye
Xiang, established under the Board, will also make
recommendations on and give approval to the remuneration
policy, structure and remuneration packages of the executive
directors and the senior management. The terms of reference of
the Remuneration Committee of the Company are disclosed on
the website of the Company.

The Group regards human resources as an essential element for
the growth of a corporation and therefore pays serious attention
to its human resources management. The Group maintains a set
of established and comprehensive management policy aiming at
promoting common corporate goals among employees. The
policy which covers the remuneration structure, training and staff
development encourages healthy competitive environment which
will bring mutual benefits to both the Group and the employees.
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OTHER INFORMATION
H & H

CHANGES IN THE INFORMATION OF DIRECTORS

During the period, pursuant to the Company’s policies and
practices, the remuneration package of the directors (including
both the executive directors and the independent non-executive
directors) of the Company were reviewed in consideration of the
level of duties and responsibilities of the respective directors as
well as the market conditions, Accordingly, the director’s fee
payable to Mr. Sun Shaoli, chairman and executive director of the
Company and Mr. Lee Shing, vice chairman, chief executive
officer and executive director of the Company, on an annual
basis, were revised from HK$216,000 and HK$1,416,000
respectively to HK$240,000 and HK$1,536,000 respectively with
effect from 1 April 2013. These revisions have been approved by
the Remuneration Committee and the Board of the Company,
respectively.

APPROVAL OF INTERIM REPORT

The interim report and the unaudited condensed consolidated
financial statements for the six months ended 30 June 2013 were
approved and authorized for issue by the board of directors on
26 August 2013.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HAGES M BRREFM RS

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF
WULING MOTORS HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of Wuling Motors Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set
out on pages 28 to 66, which comprises the condensed
consolidated statement of financial position as of 30 June 2013
and the related condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then
ended, and certain explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and the Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and
presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AL S M B HRRFARE

Scope of Review

We conducted our review in accordance with the Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 August 2013
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
A eEa R HMEEH R amRE

FOR THE SIX MONTHS ENDED 30 JUNE 2013

BZE _FT—=F H=1HI A

Six months ended 30 June
BEZEAA=1+THLIEAEAR

2013 2012
—E-= —E——4F
Notes RMB’000 RMB’000
B aE AR¥ETF T ARETT
(Unaudited) (Unaudited)
(REER) (REEzEZ)
Revenue A 8 6,489,908 5,998,983
Cost of sales SHE A (5,841,903) (5,405,496)
Gross profit EF 648,005 593,487
Other income H g A 21,496 42,708
Other gains and losses Hiv iz R EE 9,635 13,727
Selling and distribution costs SHE R SR A (154,460) (155,547)
General and administrative expenses —RITHAX (383,089) (341,104)
Share of profit of a joint venture B —EEERFEZHN 21 323 -
Finance costs AE AR (47,834) (61,879)
Profit before taxation BB A i A 94,076 91,392
Income tax expense FriSfif X 4 (19,121) (29,469)
Profit for the period ZNHAESF 74,955 61,923
Other comprehensive income: Eh 2 Es
ltems that may be subsequently R e EREEERZIER
reclassified to profit or loss
Exchange differences arising from BB INEISFTELE Z BN =58
translation of foreign operation 811 1,002
Exchange reserve released upon o BB N ) B 328 ] B 3 1 s
disposal of subsidiaries 9 - (247)
Other comprehensive income ZNEAE Ath 2 E U aR
for the period 811 755
Total comprehensive income R S AR EE
for the period 75,766 62,678
Profit for the period attributable to: AR & R AN ER R A -
Owners of the Company RARHEAR A 42,905 31,0038
Non-controlling interests FEIERRRERS 32,050 30,920
74,955 61,923
Total comprehensive income for TSR EEAREE SRR
the period attributable to:
Owners of the Company ViN/NETEZZ =N 43,716 31,758
Non-controlling interests JEPEAR RS 32,050 30,920
75,766 62,678
Earnings per share SRER 7
— Basic — HA 3.66 cents 2.65 cents
3.66 7 2.65%
— Diluted — s 3.14 cents 1.77 cents
3147 1775
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R AAR S M IR &
AT 30 JUNE 2013
K=F—=FAA=+H

30June = 31 December
2013 2012
—E-=F —ZET——F
RA=tH +ZH=+—H
Notes RMB’000 RMB’'000
(i AR¥TR ARETIT
(Unaudited) (Audited)
(REBERZ) (F81%)
NON-CURRENT ASSETS FREEE
Property, plant and equipment E - BERRE 8 1,482,055 1,294,854
Prepaid lease payments BNEEREA 212,058 189,918
Premium on prepaid lease payments BANBERBZGE 935 947
Investment properties "B 8 7,202 7,024
Intangible assets B EE 628 628
Interest in a joint venture R—REEERE 2 21 12,308 -
Goodwill FEES 19 5,252 5,252
Deposits for acquisition of land use rights Wi REZ £ - 25,200
Deposits for acquisition of property, W%  BERREZIS
plant and equipment 173,716 247,172
1,894,154 1,770,995
CURRENT ASSETS MEEE
Inventories 7E 689,263 710,516
Trade and other receivables JE M B 1 % EL Ath e LR TR 10 7,109,591 6,949,514
Prepaid lease payments ENEERE 4,687 4,126
Tax recoverable I EbarE 683 5,756
Pledged bank deposits BERIRTER 650,076 779,932
Bank balances and cash RITEBRIRE 164,775 483,161
8,619,075 8,933,005
CURRENT LIABILITIES REBEE
Trade and other payables FEBRIE N EL e 1< 500R 11 7,539,657 7,517,993
Amounts due to shareholders FE IR R FIB 14 140,343 170,962
Provision for warranty RERME 150,332 146,501
Tax payable PRI 31,006 9,828
Derivative financial instrument PESmIA 12 1,462 7,534
Convertible loan notes RBEREE 12 79,527 =
Bank borrowings — due within one year RITIEE — —FWEIH 13 644,463 953,328
8,586,790 8,806,146
NET CURRENT ASSETS REEEFE 32,285 126,859
TOTAL ASSETS LESS HEERRBER
CURRENT LIABILITIES 1,926,439 1,897,854
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

HHARE BT
AT 30 JUNE 2013
RIFE—=F,H=+H

30 June 31 December
2013 2012
—B-=% —FCF
AA=+H +ZA=1+—H
Notes RMB’000 RMB’000
FisE ARBTR ARETT
(Unaudited) (Audited)
(REBER) (8%)

NON-CURRENT LIABILITIES FnBEE
Amounts due to shareholders e IR R T IE 14 574,417 526,323
Convertible loan notes A E R ERE 12 - 81,869
Bank borrowings — due after one year RITBE — —FEIH 13 969 1,054
Deferred tax liabilities RIEFHBEEE 16,880 23,366
592,266 632,612
1,334,173 1,265,242

CAPITAL AND RESERVES EXRRHE
Share capital A& 7N 15 4,526 4,524
Reserves e 571,744 533,673

Equity attributable to owners RNATIEE AEERER

of the Company 576,270 538,197
Non-controlling interests JEFE AR 757,903 727,045
1,334,173 1,265,242
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BAGSER B EBR

FOR THE SIX MONTHS ENDED 30 JUNE 2013
BE —T—=F,"A=1HINEA

Attributable to owners of the Company

RATEE AL
Retained
Share PRC profits Non-
Share Share  Exchange Contributed option general Capital ~ (Accumulated controlling Total
capital  premium reserve surplus reserve  reserves reserve losses) Total interests equity
REEA
Bk BROEE EXGE ERER BRERG TE-REE  E%EE  (RHER) & FERESR BEs
RMB0OO ~ RVMBOO0 ~ RMBOOO ~ RMBOOO  RMBOOO ~ RMBO000  RMB000 RMB0OO ~ RMBOO0 ~ RMBOOO  RMBI0OO
ARBTT ARETT ARETR ARETT ARETR ARETR ARETr  ARETr ARETR ARETT ARETR
(note (i) (note (i) (note (ii))
(HizE (i) (k) (s (i)
At 1 January 2012 (audited) RZE-Z5-A-B(8%H) 4524 - 5787 35,763 N6 12183 18,505 26331 486489 718560 1205049
Profit for the period REEH - - - - - - - 31,003 31,003 30920 61923
Other comprehensive income Pl ey
for the period - - 755 - - - - - 755 - 755
Total comprehensive income A2 EhREE
for the period - - 755 - - - - 31,003 31,758 30920 62,678
Forfeiture of share options RiERE - - - - (1,3%) - - 123% - - -
Acquisition of subsidiaries WEHBAR - - - - = B B - - 7,066 7,066
Dividend paid EfRE - - - - - - - (4171) (4171) - 41m)
Dividend recognized as distrioution ~ EBANRE FIERER
o non-controlling interests ZRE - - - - - - - - - (42,004) (42,004)
Transfers b - - - - - 25,234 - (25,234) - - -
Subtotal I = = = = (13%) 2523 = (28609)  (4771)  (3493)  (39,709)
At 30 June 2012 (unaudited) RZE-—FxA=TH
(REEt7) 4524 - 6,542 35,763 22,350 147,067 18,505 218,725 513,476 714542 1228018
At 1 January 2013 (audited) R-E-=E—A-H(EZH) 4524 - 5233 35,763 28,331 177,251 18,506 268,590 538,197 721,045 1265242
Profit for the period KRR - - - - - - - 42905 42905 32,050 74,955
Other comprehensive income A2 YR
for the period - - 811 - - - - - 811 - 811
Total comprehensive income THEENRER
for the period - - 811 - - - - 42905 43716 32,050 75,766
Forfeiture of share options RUERE - - - - (271) - - o - - -
Exercise of share options rfemE 2 47 - - (69) - - - 180 - 180
Acquistion of additional inferest i~ EE-TIHEAR 2EX
asubsidiary (note 20) (Wz20) = = = = = = = (1,114) (1,114) (678) (1792)
Dividend paid BfffRE - = = - = = = (4709) (4,709) - (4,709)
Dividend recognized as distribution A2 R T JeEMkiEs
to non-controlling interests ZRE - - - - - - - - - (514) (514)
Transfers et - - - - - 576 - (576) - - -
Subtotal gt 2 47 - - (340) 576 - (6,128) (5,643) (1,192) (6,83)
At30 June 2013 (unaudited) RZF-=57 A=1H
(REEHR) 4526 247 6,044 35,763 21991 177,827 18,505 305,367 576,270 757,903 1,334,173
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
e e ks

FOR THE SIX MONTHS ENDED 30 JUNE 2013
BE _T—=FA=1HINEA

Notes:

(i)

(iii)

32

The Group’s contributed surplus represents (i) the difference between
the nominal value of the shares of the subsidiaries acquired pursuant to
a group reorganization on 30 October 1992, over the nominal value of
the Company’s shares issued in exchange therefore; (ii) the transfer of
the credit arising from a capital reduction on 19 June 2006, and (iii) the
transfer of the share premium and the absorption of accumulated
losses on 27 May 2011.

According to the relevant requirement in the memorandum of
association of the subsidiaries established in the People’s Republic of
China (the “PRC"), a portion of their profits after taxation, as determined
by the board of the directors of those subsidiaries, is transferred to PRC
general reserves. The transfer to these reserves must be made before
the distribution of a dividend to equity owners. The general reserves
fund can be used to offset the losses of the previous years, if any.

The capital reserve represents the deemed capital contribution arising
on acquisition of a subsidiary, Liuzhou Wuling Motors Industrial
Company Limited (“Wuling Industrial”), from Liuzhou Wuling Motors
Company Limited (“Liuzhou Wuling”), which is a substantial shareholder
of the Company by virtue of its 100% equity interest in Wuling (Hong
Kong) Holdings Limited (“Wuling HK”). Wuling HK holds 37.03% equity
interest in, and has significant influence over, the Company.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGESHERER

FOR THE SIX MONTHS ENDED 30 JUNE 2013

BE_T—=F H=1HI A

For the six months
ended 30 June
BZA~A=1+HIEREAR

2013 2012
—E—= —E—_4F
Notes RMB’000 RMB’000
B =E ARETT ARETIT
(unaudited) (unaudited)
(REER) (REgzEZ)
Net cash from operating activities REXEEMEBRLS TR 83,240 390,956
Net cash used in investing activities REFHFMFAR LT
Withdrawal of pledged bank deposits RREEHBITER 797,902 677,664
Proceeds from disposal of property, HEWE - BE KRGS H0E
plant and equipment 688 2,397
Deposits paid for acquisition of WEME  BERREZENTZ
property, plant and equipment (180,121) (190,015)
Deposits paid for acquisition of W TR BRG] 2
land use rights - (10,620)
Deposits paid for acquisition of WHEREME 2 BRNET®
an investment property - (3,323)
Purchase of property, BEYE  BEK&E
plant and equipment (9,985) (21,713)
Purchase of an investment property BEIREMZE - (2,247)
Placement of pledged bank deposits BEHIRITER (668,046) (1,299,805)
Acquisition of a subsidiary W — B A A 19 - (5,072)
Acquisition of additional interest in Wi bE — B R Rl s sME R
a subsidiary 20 (1,792) -
Acquisition of interest in a joint venture WE—EEEPE 2 ER 21 (11,985) =
Disposal of subsidiaries E T A A 9 - 4,875
Other investing cash flows Hitn iR BH 2R 14,142 15,442
(59,197) (832,417)
Net cash (used in) from RUEEE (FTH) BREFE
financing activities
Bank borrowings raised FIBIRITEE 180,156 208,092
Dividends paid to non-controlling ST B A R SRR e e 2 IRE
interests of subsidiaries (514) -
Dividend paid BRRE (4,709) (4,771)
Interest paid BRFLE (34,676) (62,510)
Repayment of bank borrowings BRPBTEE (272,524) (660,089)
Advance from (repayment to) B—ZREZBR(MEER)
a shareholder 19,381 (64,017)
Net (decrease) increase in bills FifiB R 2 B BRI R R )
receivables discounted with recourse 1B ANHEE (229,566) 1,494,841
Issue of shares upon exercise of share options 171 B A& FE 18 22 1T (D 180 -
Other financing cash flows Hib g &R 2R - (74)
(342,272) 911,472
Net (decrease) increase incashand BRERKRELZEEER CRL) BMNFHE
cash equivalents (318,229) 470,011
Cash and cash equivalents at 1 January A— B —H 2R & REREEEIER 483,161 844,729
Effect of foreign exchange rate INEERBE) S R
changes, net (157) (78)
Cash and cash equivalents at 30 June RAB=+HzRERBRELSEIEE 164,775 1,314,662
Represented by: 5 -
Bank balances and cash RITAESB RIS 164,775 1,314,662
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BERGRS B WMRM

FOR THE SIX MONTHS ENDED 30 JUNE 2013
BE _T—=FA=1HINEA

34

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”).

The Group’s principal operations are conducted in the
PRC. The condensed consolidated financial statements are
presented in Renminbi (“RMB”), which is also the functional
currency of the Company.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis, except for
certain financial instruments and investment properties,
which are measured at fair values.

Except as described below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2013 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 December 2012.

In addition, the Group adopted the following accounting
policies in relation to changes in the Group’s ownership
interests in existing subsidiaries and investments in joint
ventures during the current interim period.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing control
over the subsidiaries are accounted for as equity
transactions. The carrying amounts of the Group’s interests
and the non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiaries. Any
difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration
paid or received is recognized directly in equity and
attributed to owners of the Group.

Wuling Motors Holdings Limited Interim Report 2013
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRAAGR S MR wRM

FOR THE SIX MONTHS ENDED 30 JUNE 2013
BE—F—=—FA=1THILNEA

Investments in joint ventures

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to the
net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant
activities require unanimous consent of the parties sharing
control.

The results and assets and liabilities of joint ventures are
incorporated in these consolidated financial statements
using the equity method of accounting. Under the equity
method, an investment in a joint venture is initially
recognized in the consolidated statement of financial
position at cost and adjusted thereafter to recognize the
Group’s share of the profit or loss and other comprehensive
income of the joint venture. When the Group’s share of
losses of a joint venture exceeds the Group’s interest in that
joint venture (which includes any long-term interests that, in
substance, form part of the Group’s net investment in the
joint venture), the Group discontinues recognizing its share
of further losses. Additional losses are recognized only to
the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the joint venture.

An investment is accounted for using the equity method
from the date on which the investee becomes a joint
venture. On acquisition of the investment in a joint venture,
any excess of the cost of the investment over the Group’s
share of the net fair value of the identifiable assets and
liabilities of the investee is recognized as goodwill, which is
included within the carrying amount of the investment. Any
excess of the Group’s share of the net fair value of the
identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognized immediately
in profit or loss.

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognize any impairment loss
with respect to the Group’s investment in a joint venture.
When necessary, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with HKAS 36 Impairment of Assets as a single
asset by comparing its recoverable amount (higher of value
in use and fair value less costs to sell) with its carrying
amount. Any impairment loss recognized forms part of the
carrying amount of the investment. Any reversal of that
impairment loss is recognized in accordance with HKAS 36
to the extent that the recoverable amount of the investment
subsequently increases.

REBELEZRE

RELEE-HAERY  BRUHEAARES
BZATON B HEE R c EEFERBRERN -
ARZEHRERBANOEHRBALHIMAEN
- AREGEESRREHERRAZAE
HEZETEE—BRBZRERFE

RECRZEXENEERRBUEDIETARE
MWK - REBEEDE REELEZRENS
BRARGZE M BRRARER - YR ERATER
AEBEREZAELEZBR REMEEK IR
EHRE - EAKERGEAECEZBREBLA
SERZEECE 2 RAR (BREE LRARAE
BRZAEEEREFE o 2T R
@) AEERIEREMGE—FEE - ERXA
SEEEDLIEREERME  HERRZAEDR
EXMFEZERT » TEE—SHEREE -

RERETKR—RABLEER  REFKAR
FEAR - REB-HAELRZRER  KE
RABBARESEZBERE S ABNEERA
ERAFFEZETMIMEANERSEE - LAt AR
B IREE - HAKEMEA#IEERAEER
B ERZAFPFESREIERA - Bg R0
FEIE R o

EEGEREFEERANETREFERR
BERAAKERENGELEZEMRERE -1
FER REZ2HEEAE(EERE) KSR
BEBSITEANEREEREERE-BEL
TTRERR - TEALBRAAIME R (ERER
RAHEREERANRSE) BEKEE © HH#
RZEMREBEBEALRIREREEL —&D °
ZRERBEZERRORIER S S ERFE 365
FERR - HEXBERIE I AT R B SRR -

AEASEEERERAF —B-—=F+8%Es 3D



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BERGRS B WMRM

FOR THE SIX MONTHS ENDED 30 JUNE 2013
BE _T—=FA=1HINEA

36

When a group entity transacts with a joint venture of the
Group, profits and losses resulting from the transactions
with the joint venture are recognized in the Group’s
consolidated financial statements only to the extent of
interests in the joint venture that are not related to the
Group.

Adoption of new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) effective in the
current period

In the current interim period, the Group has applied, for the
first time, the following new or revised HKFRSs issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) that are relevant for the preparation of the
Group’s condensed consolidated financial statements:

HKFRS 10 Consolidated Financial Statements;
HKFRS 11 Joint Arrangements;

HKFRS 12 Disclosure of Interests in Other Entities;
Amendments to HKFRS 10, Consolidated Financial Statements,

HKFRS 11 and HKFRS 12 Joint Arrangements and Disclosure
of Interest in Other Entities:
Transition Guidance;

Fair Value Measurement,

Employee Benefits,

HKFRS 13
HKAS 19 (as revised in 2011)

Investments in Associates and
Joint Ventures,

HKAS 28 (as revised in 2011)

Amendments to HKFRS 7 Disclosures — Offsetting Financial
Assets and Financial Liabilities;

Amendments to HKAS 1 Presentation of Items of Other
Comprehensive Incomeg;

Amendments to HKFRSs Annual Improvements to HKFRSs

2009-2011 Cycle; and

HK(IFRIC)-Int 20 Stripping Costs in the Production

Phase of a Surface Mine.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRAAGR S MR wRM

FOR THE SIX MONTHS ENDED 30 JUNE 2013
BE_F—=F~NA=1THLNEA

New and revised Standards on consolidation and
disclosures

In the current interim period, the Group has applied for the
first time HKFRS 10, HKFRS 12 and HKAS 28 (as revised in
2011) together with the amendments to HKFRS 10, HKFRS
11 and HKFRS 12 regarding the transitional guidance.
HKAS 27 (as revised in 2011) is not applicable to these
condensed consolidated financial statements as it deals
only with separate financial statements.

HKFRS 10 replaces the parts of HKAS 27 Consolidated and
Separate Financial Statements that deal with consolidated
financial statements and HK(SIC)-Int 12 Consolidation —
Special Purpose Entities. HKFRS 10 changes the definition
of control such that an investor has control over an investee
when (a) it has power over the investee, (b) it is exposed,
or has rights, to variable returns from its involvement with
the investee and (c) has the ability to use its power to affect
its returns. All three of these criteria must be met for an
investor to have control over an investee. Previously, control
was defined as the power to govern the financial and
operating policies of an entity so as to obtain benefits from
its activities. Additional guidance has been included in
HKFRS 10 to explain when an investor has control over an
investee.

The directors of the Company made an assessment as at
the date of initial application of HKFRS 10 (i.e. 1 January
2013) as to whether or not the Group has control over its
investees in accordance with the new definition of control
and the related guidance set out in HKFRS 10. The
directors of the Company concluded that it has had control
over the investees which are consolidated into the
condensed consolidated financial statements before the
application of HKFRS 10. The adoption of HKFRS 10 has
therefore had no material effect on the amounts reported in
this condensed consolidated financial information.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BERGRS B WMRM

FOR THE SIX MONTHS ENDED 30 JUNE 2013
BE _T—=FA=1HINEA

38

HKFRS 13 Fair Value Measurement

The Group has applied HKFRS 13 for the first time in the
current interim period. HKFRS 13 establishes a single
source of guidance for, and disclosures about, fair value
measurements, and replaces those requirements previously
included in various HKFRSs. Consequential amendments
have been made to HKAS 34 to require certain disclosures
to be made in the interim condensed consolidated financial
statements.

The scope of HKFRS 13 is broad, and applies to both
financial instrument items and non-financial instrument
items for which other HKFRSs require or permit fair value
measurements and disclosures about fair value
measurements, subject to a few exceptions. HKFRS 13
contains a new definition for ‘fair value’ and defines fair
value as the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction in the
principal (or most advantageous) market at the
measurement date under current market conditions. Fair
value under HKFRS 13 is an exit price regardless of
whether that price is directly observable or estimated using
another valuation technique. Also, HKFRS 13 includes
extensive disclosure requirements.

In accordance with the transitional provisions of HKFRS 13,
the Group has applied the new fair value measurement and
disclosure requirements prospectively. Disclosures of fair
value information are set out in note 22. Other than the
additional disclosures, the application of HKFRS 13 has not
had any material impact on the amounts recognized in this
condensed consolidated financial information.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRAAGR S MR wRM

FOR THE SIX MONTHS ENDED 30 JUNE 2013
BE_F—=F~NA=1THLNEA

Amendments to HKAS 1 Presentation of Items of Other
Comprehensive Income

The amendments to HKAS 1 introduce new terminology for
statement of comprehensive income and income statement.
Under the amendments to HKAS 1, a statement of
comprehensive income is renamed as a statement of profit
or loss and other comprehensive income and an income
statement is renamed as a statement of profit or loss. The
amendments to HKAS 1 retain the option to present profit
or loss and other comprehensive income in either a single
statement or in two separate but consecutive statements.
However, the amendments to HKAS 1 require additional
disclosures to be made in the other comprehensive section
such that items of other comprehensive income are
grouped into two categories: (a) items that will not be
reclassified subsequently to profit or loss; and (b) items that
may be reclassified subsequently to profit or loss when
specific conditions are met. Income tax on items of other
comprehensive income is required to be allocated on the
same basis — the amendments do not change the existing
option to present items of other comprehensive income
either before tax or net of tax. The amendments have been
applied retrospectively, and hence the presentation of
items of other comprehensive income has been modified to
reflect the changes. Other than the above mentioned
presentation changes, the application of the amendments
to HKAS 1 does not result in any impact on profit or loss,
other comprehensive income and total comprehensive
income.
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BERMASME : QERBTEENHNEEERL
HE k(o) BRENAFEGRHBAENDIER
BB - HME2HKERER ZMERARE
RIEEDAC - 1ERT AN 8 B 2 AR A B SR H BR A
BRZAAZIEMEEKEIER Z&E - B3]
ABEWER HEtE2EEkEER Z25EH
RRBEREEFHARENR - R EEBRE5Z
BES - BRRABEGTENE1RUETA) LR
ByiEs HtxEREREEREAEZ T
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Amendments to HKAS 34 Interim Financial Reporting
(as part of the Annual Improvements to HKFRSs 2009-
2011 Cycle)

The Group has applied the amendments to HKAS 34
Interim Financial Reporting as part of the Annual
Improvements to HKFRSs 2009-2011 Cycle for the first
time in the current interim period. The amendments to
HKAS 34 clarify that the total assets and total liabilities for a
particular reportable segment would be separately
disclosed in the interim financial statements only when the
amounts are regularly provided to the chief operating
decision maker (“CODM") and there has been a material
change from the amounts disclosed in the last annual
financial statements for that reportable segment.

Total asset and liability information is not disclosed in this
condensed consolidated financial information since the
directors of the Company consider that there has not been
any material change from the amounts disclosed in the last
annual financial statement in any reportable segments.

The adoption of other new or revised HKFRSs has had no

material effect on the reported amounts and disclosure set
out in this condensed consolidated financial information.
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hEAEEEERERAR

—E-=FHHRE

HE—F—=F N NH=+HI~EA
SEGMENT INFORMATION 3. oHEHR
The following is an analysis of the Group’s revenue and INTAAEBREBBARNRARELEDSHE D
results by reportable and operating segments for the period ZUTA R EE DT
under review:
Trading
of raw
materials,
and
Engines  Automotive provision
and  components of water
related and  Specialized  and power
parts  accessories vehicles supply Others  Elimination Consolidated
FHHES
DYE
BERMR  RESHH RkRERD
BEHH KKt ERRE {HPERR 7 At it e
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR  ARETR ARETR ARETR ARETR ARETR ARETR
Sixmonths ended 30 June 2013 ~ HZ-F-=&
AB=THLAEA
REVENUE LN
External sales HONEE 1,830,298 3,294,432 1,034,725 326,532 3,921 - 6,489,908
Inter-segment sales NEEEE 363,910 92,967 2,923 132,149 - (591,949) -
Total fzt 2,194,208 3,387,399 1,037,648 458,681 3,921 (591,949) 6,489,908
Segment profit (loss) A (FE) 69,070 47,400 19,207 9,697 (293) 145,081
Bank interest income BAMERA 14,142
Change in fair value of RENF 2 A TEED
investment properties 346
Central administration costs REITHM A (24,054)
Change in fair value of TESRTEATEEH
derivative financial instrument 6,072
Share of profit of a joint venture Elh—RaARE &7 323
Finance costs BENA (47,834)
Profit before taxation B AR 94,076
Six months ended 30 June 2012 HE-S--F
AA=THIEER
REVENUE WA
External sales HIHE 1832665 2,822,243 836,146 457,772 157 - 5998983
Inter-segment sales AUEkE 18,567 388,642 9733 315,306 - (732,248) -
Total &t 1,851,232 3,210,885 895,879 773,078 157 (732,248)  5998,983
Segment profit (loss) AEaA (BE) 71,403 30,023 36,400 20,331 (4,348) 153,809
Bank interest income BIHMERA 10,008
Change in fair value of RENEF 2 A TEED
investment properties 82
Central administration costs RRATBE A (24.203)
Change in fair value of TEERTAZ AFERS
derivative financial instrument 12,097
Gain on disposal of subsidiaries HEMBAR 2 Wa 1710
Loss on disposal of avallable-for-sale  HEREHERE v BR
investments (232)
Finance costs BBHA (61,879)
Profit before taxation B A& 91,392
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INCOME TAX EXPENSE 4. FiiEFiEX
For the six months
ended 30 June
BZA~A=1+HIEREAR
2013 2012
—E—=F —E——4F
RMB’000 RMB’000
ARET T AR®ET T
Tax charge represents: AT 15
PRC Enterprise Income Tax (“EIT”) MR ZEFTISHR
Current period NI 24,174 22,722
Underprovision in prior years BEFEREETR 8,230 4,755
32,404 27,477
Deferred tax IRAERIE
Current period NI (13,283) 1,992
19,121 29,469
The PRC B

Under the PRC law on EIT and its implementation
regulations, the EIT tax rate applicable to the Group’s PRC
subsidiaries is 25% from 1 January 2008 onwards.
However, as the PRC subsidiaries are situated in specified
provinces in western China, according to the relevant
regulations, provided that they are engaged in government-
encouraged industries to the extent of 60% of their
business, they are entitled to a preferential EIT rate of 15%.
In the opinion of the directors, during the current interim
period, all PRC subsidiaries, other than Wuling Industrial,
qualified for the preferential EIT rate.
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Wauling Industrial had previously estimated its EIT provision
for the year ended 31 December 2012 using the preferential
EIT rate of 15% but subsequently found that it did not fulfill
all the conditions required for such preferential treatment.
Accordingly, an under-provision of EIT of RMB7,084,000
was recognized in profit and loss for the current interim
period.

The EIT law also requires withholding tax of 5% or 10%
upon distribution of profits by the PRC subsidiaries since 1
January 2008 to its overseas (including Hong Kong)
shareholders. Prior to the current interim period, the Group
had accrued withholding tax at the rate of 10% pending
clarification from the relevant tax authority.

In July 2013, the Group received confirmation from the
relevant tax authority that it was entitled to a withholding tax
rate of 5% effective from October 2009. Accordingly, a
reversal of withholding tax previously provided as deferred
tax, amount to RMB14,836,000, was recognized in profit
and loss in the current interim period.

Hong Kong

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

No provision for taxation has been made as the Group’s
income neither arises in, nor is derived from Hong Kong, for
both periods.

RAETELERER15% 2 EBBRCEMSHEM
BEEE—_ZT——F+-_A=+—HLEFEZNH¥
FIEmifE HEASRRATARATEZHEEME
ME BT - At - ERAFEIEE B
R EMSHBEET AR 7,084,000 7T °

PERSBENTRE  B-TT/\F—H—HE
FEMB AR RESINBREEE)RRD K G
BIR5% K 10% BN TEHH - N AR IR AT -
AEEER10% 2 BE R FRHM - ARFAEREHE
BRI R -

R-ZTB—=F+t 7 AEEZERBEHISKERE
R HAEZZTAF T+ ARRANR5% 2 T REMTE
ME - Bt - ERAT HIHIRE 2 B SRR L
AU ZIVEIR IR TE B 2 TE B A R # 14,836,000
=

58

BB RS F TR 15 W L AR 2 (et FERR B i A%
& 16.5%:TE

HRARERNZMRAERENTERNELR R
BZWA - R EAE IR o
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5. PROFIT FOR THE PERIOD 5. ZARHIER
For the six months
ended 30 June
BZEASA=1+HIEAREAR

2013 2012
—E—= —E——4F
RMB’000 RMB’000
ARETT ARETTT
Profit for the period has been arrived NERRE AL (FEA) THISERZEN
at after charging (crediting)
the following items:
Directors’ emoluments i 2,012 2,068
Other staff costs ﬁfﬁé\lﬁizﬁ 249,623 215,685
Retirement benefit scheme RAEHNEEER (T EREES)
contributions, excluding directors 50,868 65,170
Total staff costs BT 302,503 282,923
Gross property rental income I E A O L (185) (157)
Less: direct operating expenses W BEVES 2 IRE Y
(including repairs and EEZERLERT
maintenance) arising on rental- (BEHEERRE)
earning investment properties - 1
Net rental income e WRAFE (185) (156)
Change in fair value of derivative MTESBIAEATEEZS
financial instruments (6,072) (12,097)
Gain on disposal of subsidiaries (note 9) H & KB A a7z Yz (KizE9) - (1,710)
Gain on disposal of property, HEMZE - BEREE K=
plant and equipment (98) (153)
Gain on revaluation of investment HHREWHFE 2 W
properties (346) (82)
Fair value change of held-for-trading FIEEBEREZ AT EEE
investments - (1)
Loss on disposal of available-for-sale HEMHEERE ZEE
investments - 232
Net exchange (gain) loss 5 (Yzs) B8 558 (3,119) 84
Other gains and losses H k25 g8 (9,635) (13,727)
Cost of inventories recognized EREFRZ 2 FEKA
as an expense 5,841,903 5,405,496
Depreciation of property, Y BB REETE
plant and equipment 75,758 58,268
Release of prepaid lease payments ?Eﬁfﬁfiﬁ\ﬁ%é@
(included in general and (B/E—
administrative expenses) RiTBAY) 2,499 2173
Release of premium on prepaid lease FENHEERIAE & ERE
payments (included in general and (BRE—MRRITBAELZ)
administrative expenses) 12 12
Research and development expenses HEEFEX
(included in general and (BHEE—MRITHAX)
administrative expenses) 87,440 59,171
Bank interest income RITHLEUA (14,142) (10,008)
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DIVIDEND

During the current interim period, a final dividend of HK0.5
cent per share in respect of the year ended 31 December
2012 (2012: HKO.5 cent per share in respect of the year
ended 31 December 2011) was declared and paid to the
owners of the Company. The aggregate amount of the final
dividend paid in the current interim period amounted to
approximately HK$5,855,000 (or equivalent to
RMB4,709,000) (2012: HK$5,853,000).

No dividends were proposed during the interim period. The
directors of the Company have determined that no dividend
will be paid in respect of the current interim period (2012:
Nil).

EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share

attributable to the owners of the Company is based on the
following data:

RS

RARHERE  pEE S ——F+=-A=+—
HIEFERARARBEEAEMRIRERAKRES
ROSBI(ZFE—=F : i EZE=_T——F 1+ =
A=+—HIEFERMNS05EM) - RA H
HAM B R 5 R BRI B 48 B8 49 /5 5,855,000 7% 7t (3
HERLOARBAL7090007T) (=T — -4
5,853,000787T) °

AN ) A 7S Fp HA HA R 3 S 2 R TR AR B o AR
RRAEBRENG AT EEREIR HEMRE (=
T——F |)o

BRABA
AR R NG SRR KRBT TR E A

THREE

For the six months
ended 30 June
BZEA~A=1+HIEAEAR

2013 2012
—E—= —E——4F
RMB’000 RMB’000
ARET T ARETT
Earnings: 2 :
Earnings for the purpose of basic RARTESRERRET 22T
earning per share (profit for (RREHEA AEGARERET)
the period attributable to owners
of the Company) 42,905 31,003
Effect of dilutive potential BeEr TRk
ordinary shares:
Interest and exchange difference on AN BRI 2 F B & B 5 =58
convertible loan notes 4,394 4,259
Change in fair value of derivative FTESRT A2 AT (EEE
financial instruments (6,072) (12,097)
Earnings for the purpose of ARErESREERT 2 AT
diluted earnings per share 41,227 23,165
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For the six months
ended 30 June
BEA~NAB=1THLAERA

2013 2012
—E-= —E—_4F
’000 '000
TR T
Number of shares: RHEE -
Weighted average number of ARETESREARRF 2
ordinary shares for the purpose of LB I N T B
basic earnings per share 1,171,002 1,170,605
Effect of dilutive potential BEBELTEIR 2 FE
ordinary shares:
Share options FEf e 6,364 -
Convertible loan notes AR E R 136,986 136,986
Weighted average number of AR EER#EERT 2
ordinary shares for the purpose of R AR IR S 8L
diluted earnings per share 1,314,352 1,307,591

The computation of diluted earnings per share for six
months ended 30 June 2012 did not assume the exercise
of the outstanding share options as the exercise price was
higher than the average market price of the Company’s

shares during that period.
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&

FoE—=FNNH="+HIENEA

MOVEMENTS IN INVESTMENT PROPERTIES
AND PROPERTY, PLANT AND EQUIPMENT

Investment properties

The Group’s investment properties on 30 June 2013 were
fair valued by Vigers Appraisal Consulting Limited
(“Vigers”), a firm of qualified professional valuers not
connected with the Group.

During the six months ended 30 June 2012, the Group (i)
disposed of two subsidiaries which held investment
properties with an aggregate fair value of RMB26,411,000
at the date of disposal, as valued by Vigers, and (ii)
acquired investment properties for a cash consideration of
RMB2,247,000 on 29 June 2012.

The valuations by Vigers were arrived at by reference to
market evidence of transactions for similar properties. For
the current interim period, the Group recognized a fair
value gain of RMB346,000 attributable to its investment
properties in profit and loss (2012: RMB82,000).

All the Group’s investment properties are situated in Hong
Kong and held under long term leases.

Properties, plant and equipment

During the current interim period, additions to the Group’s
property, plant and equipment amounted to
RMB263,562,000 (2012: RMB162,297,000). In addition, the
Group disposed of certain property, plant and equipment
with an aggregate carrying amount of RMB590,000 (2012:
RMB2,244,000) for a cash proceeds of RMB688,000 (2012:
RMB2,397,000), resulting in a gain on disposal of
RMB98,000 (2012: RMB153,000).

8.

REVMRURYE  BERKREZ2E

REMX

AEBETREMER-_ZT—=FA=+HZ
NP EREASEYERE, S ERFEXMAEM
BRI EE AEE AR AR ([EEH ) &7
ity o

REBEZE-ZT——FRA=1THIENER - REE()
HEMBIFEREMEZNB AR - BEEEH
ZiHE  ZEREVERLERABERAES
ARM®26,411,0007C : R\ R —=—_F <A
“+NBUREREAREK 2,247,000 T REFRE
Y E

BT Z GETRERUNEZTER S EEM
EY o RAFHEHE  AEERNIBEREREEY
¥EE AT ERZAREI346,0000(ZF——4F
AR¥82,0007T) °

AEBZRENFEEMBUNEERARBHEESR
ﬁ o

M - BERRE

RARHEE AEEZYE  BEARBRAE
B ARBE263562000(—FE——_F: AR
162,297,0007T) ° AN - AEE HERE B E A
AR¥590,000(=ZF——F : AR¥E 2,244,000
L) ZAETYE  BEREE - ISREKERA
R #688,000c(=ZF — =4 : AR%¥ 2,397,000
T0) c EAHEREE AR 98,000 (= E——4F ¢
HE W AR 153,0007T) °
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DISPOSAL OF SUBSIDIARIES

During the six months ended 30 June 2012, the Group
entered into an agreement with Dragon Hill Holdings
Limited (“DH Holdings”) to dispose of its 100% equity
interest in Jenpoint Limited (“Jenpoint”) and Dragon Hill
Financial Services Holdings Limited (“DHFS”), which were
principally engaged in property investment, for a cash
consideration of HKD6,000,000 (equivalent to
RMB4,890,000). DH Holdings is a company wholly owned
by Mr. Lee Shing (“Mr. Lee”), a substantial shareholder and
a director of the Company. Details of the disposal were
disclosed in the Company’s announcement dated 16 May
2012.

The net assets of Jenpoint and DHFS on 28 May 2012, the
date of disposal were as follows:

B 2 F

REBEE-Z——EXA=TRHILA~EA A&H
B ERAR AR ([EILEZER ] FT 5 - A
I &R (E6,000,00078 7T (FHE R AR 4,890,000
70) B EEREM AR AR ([FM 1) & Dragon Hill
Financial Services Holdings Limited ([DHFS ) 2
100% I&HE - ZERRETBRHEMEREEE - B
IR AAREERERESTH AL (L
EDN2EHBEZA R HEFBRALFBEA
—E—C—FRATANAZAGREE -

BRI EDHFSR=—_ZE——ER A=+t N\BZEBE
FEWT

RMB’000
ARETT
Analysis of assets and liabilities over KEEGIEZEERBEI :
which control was lost:
— Investment properties — REWE 26,411
— Properties, plant and equipment — W BERZE 1,326
— Other receivables — E U ERIA 95
— Bank balances and cash — RITEHRRA S 15
— Bank borrowings — BITEE (24,266)
— Other payables and accruals — HiERFIE R EFTE (122)
— Deferred tax liabilities — EEMIBEAE (32)
3,427
Reclassification of cumulative exchange R ER S R RSO EERE
reserve upon disposal to profit or loss (247)
3,180
Gain on disposal & Yas 1,710
Total consideration BARE 4,890
Net cash inflow arising on disposal: HEEEZRETAFE :
Total cash consideration received BB S RE 4,890
Bank balances and cash disposed of ERRITEERIRS (15)
4,875

The subsidiaries disposed during the six months ended 30
June 2012 did not contribute significantly to the results and
cash flows of the Group during the period prior to the
disposal.
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=FNNA=1HIFNEA

10. TRADE AND OTHER RECEIVABLES

10. FEURBRIA K H fth 8 WK IR

At At
30 June = 31 December
2013 2012
R=ZZ2-Z=ZF RIT—_F
AA=+H +=-A=+—H
Notes RMB’000 RMB’'000
B ARET ARBTT
Trade and bills receivables JE UK BRTE % U 2 4
— SAIC-GM-Wuling Automobile — bRBARZERERND
Co., Limited (“SGMW") BRAR(EARBARZE]) (i) 3,685,936 3,959,753
— Liuzhou Wuling Group — N AEZEEE (i) 121,912 25,062
— third parties —F=h 2,721,794 1,888,570
6,529,642 5,873,385
Less: Allowance for doubtful debts W RERRE (9,489) (11,631)
(iif) 6,520,153 5,861,754
Other receivables: L FEUGRIR ¢
Prepayments for expenses Fs 2 B /08 168 106
Prepayments for purchase of BEEMBZENZKIE
raw materials (iv) 227,854 492,802
Value-added tax recoverable A] g [O] 2 (E F 108,466 106,192
Others =i} 45,496 63,524
381,984 662,624
Bills receivables discounted with BB 2= 2 B BRI eI
recourse — third parties EE—F=h (v) 207,454 425,136
Total trade and other receivables JE U BRI K H b FE U SN 3B 4458 7,109,591 6,949,514

Notes:

(0]

(ii)

(iii)

(iv)

Liuzhou Wuling has significant influence over SGMW.

Being Liuzhou Wuling and its subsidiaries and associates other
than the Group and SGMW (collectively referred to as the
“Liuzhou Wuling Group”).

Included in the balance were amounts of approximately
RMB3,275,869,000 (31 December 2012: RMB2,931,507,000) of
bills receivables.

Included in the balance in 31 December 2012 were amounts of
approximately RMB319,370,000 paid to SGMW.

The amount represents bills receivables discounted to banks
with recourse with a maturity period of less than 180 days (31
December 2012: less than 180 days). The Group recognizes the
full amount of the discount proceeds as liabilities as stated in
note 13.

The Group allows its trade customers an average credit
period of 90 days to 180 days for sale of goods.

fi -

(i)

(i)

(iii)

(iv)

MMNAZES DUBAREREATZES -
BNAM0IN T2 DA e EL BT B8 8 B) R Bt 8 X R) (SR B e b
FUBRRERIN) (SRR TN EZEERE]) -

BRABHRBEERREERLNARY 3,275,869,000 7T(=
T——&+-F=+—0 : AR#2931,507,0007T) °

SRt A=+ AZAHREREN LTER
hEZ AN AR 319,370,000 7T °

ZEEIRATRTMEREZ BB RKRERE - R
180 (Z=Z——%+=-HA=+—H : 1808 )AZIH -
BN 13 FTi - ANEE S REIR TS RIB 2 HRER
BBEE-

AEERHEEENRTHEES TP FH90£ 180
BiEEH -

hEAEEEERERAR

—z-—=FhgHse 49
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An aging analysis of trade and bills receivables (net of
allowance for doubtful debts) based on the invoice dates or

bills issue dates is as follows:

REZHHAZBEETEHEN 2 RKRE M E
W IR (FIBR RAR ) R D ATAA T

At At

30 June 31 December

2013 2012

RZE—=F RZZ—=F

AA=tH +ZHA=+—H”

RMB’000 RMB’000

ARBF T ARBTIT

0to 90 days 0Z290H 4,471,185 4,088,087
91 to 180 days 912180 H 1,917,535 1,715,720
181 to 365 days 1812365 H 123,845 50,616
Over 365 days BB 365 H 7,588 7,331
6,520,153 5,861,754

Included in trade receivables balance are amounts of
December 2012:
RMB1,292,579,000) which goods were delivered but
invoices not yet issued. The balance is included in 0 to 90

RMB1,529,616,000 (31

days band in the above aged analysis.

7T) - HHEAE M

JE U BR R4S R B 4R AR #51,529,616,000 L (==&
——F+=-_A=+—H: AK#%1,292,579,000

ERMHERARELESR - GRABER

EFt A LiBRER DT 2 0ZE 90 AR -

11. TRADE AND OTHER PAYABLES 1. BAREBERHEMENKE
At At
30 June = 31 December
2013 2012
R-ZE-—= RZE——%F
AB=ZtH TZH=t+—8
Notes RMB’000 RMB’000
Bt ARBF T ARETT
Trade and bills payables: FETERB R BN R
— SGMW — ERBRERZE 266,863 179,821
— Liuzhou Wuling Group — N AEEEE 136,576 30,004
— Qingdao Dianshi Motors Accessories  — & &2 A /TE A1
Company Limited (“Qingdao BREAR
Dianshi”) ((Ee%E]) (i) 14,923 14,765
— third parties &= 6,475,528 6,828,597
6,893,890 7,053,187
Consideration payable (note 19(i)) FERTRAE (BHEE19())) 3,450 3,450
Other payables and accruals E e 5k E N e B A (i) 642,317 461,356
Total trade and other payables FE{TBRIE R E b S 5K IB 2R 7,539,657 7,517,993

50

Notes:

(i)
2013 as stated in note 21.
(if)

miscellaneous payables.

Qingdao Dianshi is a joint venture of the Group since 29 January

The amount represents receipt in advance from customers,
accruals for staff costs and other operating expenses, payables
for acquisition of property, plant and equipment and other

fiiE

0]

(ii)
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12.

An aging analysis of trade and bills payables based on the
invoice date or bills issue date is as follows:

REZANAZBH L BM2| 2 BNRELE
NEBERESITOT -

At At

30 June 31 December

2013 2012

RZZE-—=F RZZT—=F

~A=+H +=ZA=+—H”

RMB’000 RMB’000

AR¥T T ARETT

0 to 90 days 0290H 5,136,206 4,872,527
91 to 180 days 91£180H 1,555,638 1,998,820
181 to 365 days 1812365 H 127,206 155,726
Over 365 days B 365 H 74,840 26,114
6,893,890 7,053,187

Included in trade payables balance are amounts of
RMB1,517,761,000 (31 December 2012:
RMB1,598,684,000) which goods were received but
invoices not yet received. The balance is included in O to
90 band in the above aged analysis.

DERIVATIVE FINANCIAL INSTRUMENT/
CONVERTIBLE LOAN NOTES

On 12 January 2009, the Company issued convertible loan
notes with an aggregate principal sum of HK$100,000,000
at par (equivalent to approximately RMB88,069,000) to
Wuling HK (“CN 2014”). CN 2014 is denominated in Hong
Kong dollars and carries interest at 6% per annum with
maturity on 12 January 2014. CN 2014 entitles the holder to
convert, in whole or in part, the principal sum into ordinary
shares of the Company on any business day commencing
from 12 January 2010 upto the fifth business days prior to
the maturity date, at a conversion price of HK$0.74 per
ordinary share, subject to anti-dilutive adjustments. Unless
converted, CN 2014 will be redeemed on the maturity date
at par. As a result of the share placement and subscription
at a discount on 12 March 2010, the conversion price of CN
2014 was adjusted from HK$0.74 per share to HK$0.73 per
share with effect from 12 March 2010.

CN 2014 contains two components, being a liability
component and a conversion option derivative.

12.

BN EBEREHREIEARE1517,761,000T(=F
——F#+=-A=+—H: AR#1,598,684,000
J0) - R E B WEE MR EIE R - BESH
BT A LuBRER DT 2 0= 90 HAR °

TESMI A TRRERER

REZZBENE—RA+=-H  AAFTIREEZEITA
% 48 %8 3% 100,000,00078 T (HHE R H AR #
88,069,00070) Z AJ R EREZE ([ == —WFE|
AR ) FRESRS - — T —WFEIHA]
BREBEABTTETE - REFHERE6% W=
T—MF—A+=HEE - —=—HFEE
BEEE TFHEARIR_ZE—ZFF—A+=H
REIHAFEREZE XA LHREREREA -
R H B EEREEI0.748 T (A e R E5E A )
BEMBRIRACEERERAG LR - BrIE
BEER . BB T —MFEIHAIBEREESR
B AREEER - ER T ZTFE=A+_-A8
RTEERERRERSD  — T —NFERHnk
IR ZiE 2 BB E mER0.748 LA AS0.73
B BEZE—EF=ZA T -HBER -

—T-mOEAMARRREaMmESDAK - 2
RAED KA REITETA -
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The movements of the liability component of CN 2014 HR - —E—NEINH T BREZEEa & Hh &
during the period are set out below: IO :
For the six months
ended 30 June
BEZA~A=1+THIEAEAR
2013 2012
—E-=F —E——F
RMB’000 RMB’000
ARET ARETTT
At the beginning of the period TEATT) 81,869 78,524
Effective interest expense BRFEXH 4,394 4,259
Interest paid BEAF A (4,825) (4,890)
Exchange difference bE H Z5E (1,911) (448)
At the end of the period ARERR 79,527 77,445
Movement in the fair value of the conversion option HIA — D EEIHA AT i T A T

derivative component of CN 2014 during the period is as

R=155) Z’ATHE ABHANT

follows:
For the six months
ended 30 June
BEASA=THLEAREAR
2013 2012
—E-= —E-—fF
RMB’000 RMB’000
AR¥TF T ARKETT
At the beginning of the period R ERH 7,534 18,843
Changes in fair value recognized in AR ERERZ A EZS)
profit and loss during the period (6,072) (12,097)
At the end of the period TAEAZR 1,462 6,746

The methods and assumptions applied for the valuation of
the liability and conversion option components of CN 2014
are as follows:

(i) Valuation of liability component

The fair value of the liability component on initial
recognition was based on a valuation provided by
Grant Sherman Appraisal Limited, a firm of
independent professional valuers not connected with
the Group, calculated using the present value of
contractually determined stream of future cash flows
discounted at the required yield of 11.64%, which
was determined with reference to the credit rating of
the Company and the remaining time to maturity.
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(ii) Valuation of conversion option component

The conversion option component was measured at
fair value using the Binomial Option Pricing Model by
Ascent Partners Valuation Services Limited and
Vigers as of 30 June 2013 and 31 December 2012,
respectively. The inputs into the model as at the
respective dates are as follows:

(i) HILEIMD2EE

ARG A AT EBAER A A RS
HEA—EAREEERXN D RERZ

—=FRXA=TBRK-_ZFE——F+_A8
=+—HZzAYEE -REFAPZEXN 2
BABURINT :

At At
30 June 31 December
2013 2012
R-E—= RZE—=F
~B=+tH +=—A=+—H
Share price B(E HKDO0.50 HKDO.53
0.50 %8 T 0.538 7T
Conversion price HE HKDO0.73 HKDO0.73
0.73& T 0.7387T
Expected dividend yield TEHARR B 1.5% 1.4151%
Volatility R 45.357% 56.8138%
13. BANK BORROWINGS 13. RITEE
At At
30 June 31 December
2013 2012
R=ZZ—=F RIZ=—=F
~A=+H +=—A=+—H
RMB’000 RMB’000
ARET T AREET T
Secured Popiiwiii 6,661 22,941
Unsecured e 4K 431,887 508,580
438,548 531,521
Advances drawn on bills receivable MBRE 2 B AR BN E IR 2R (M)
discounted with recourse (note) 206,884 422,861
645,432 954,382
Comprising BFE
— Amount due on demand or — EERoy N —F N EIHAFRIE
within one year 644,463 953,328
— Amount due after one year — —F & B 2 5I8 969 1,054
645,432 954,382

Note: The amount represents the Group’s other borrowings secured
by the bills receivable discounted to banks with recourse (see
note 10(v)).

During the current interim period, the Group obtained new
unsecured bank loans of RMB180 million (2012: RMB208
million) which were used to repay existing bank loans and
to finance the Group’s daily operation.

The Group’s bank loans carry interest at variable market
rates based on Hong Kong Inter-bank Offered Rate or the
People’s Bank of China Benchmark Interest Rate, ranging
from 2.2% to 6% (2012: 2.3% to 7.2%) per annum and are
repayable in installments over a period of 1 to 8 years
(2012: 1 to 15 years).

MISE %2 RRIEAN SR B DAra) SR 1T L IR MY 28 SR P W SR IR 4
B EAMEE (RHEE10(v)) ©

KA EEAR - AR EFES EE R

K #180,000,0007t( = & — = F: /\
2080000007_5) TIRAREERBIRT
BAEEHEEEREES -

;FD*—‘IH'
|=H§>

REBZBITEFURTBRITRAEREIPHA
RiR7 %/‘%%IJTEEZ/ﬁbm%iﬂJ NF2.2%
6% (ZE——F :23%27.2%):T 8 WA R
—E\F(ZZT——F: —ZE2+RHF)RAPHEE -

AEAEEEERERAT —B-—=—F+@%Es 53
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14. AMOUNTS DUE TO SHAREHOLDERS 14. BNRRARE

At At
30 June 31 December
2013 2012

R-ZE—=F RZZT—=F
AAB=+H +=—A=+—8H

Notes RMB’000 RMB’000
FiaE ARETT AREFTT

Amounts due to shareholders FEfSBR R SR8
— Liuzhou Wuling — N EZE (i) 631,535 614,289
— Wuling HK — REEH (i) 83,225 82,996
714,760 697,285
Carrying amount repayable: /RIEEREE
On demand or within one year JEESkek—F R 140,343 170,962
More than one year, but not —F U EETBAMRE
exceeding two years 574,417 526,323
714,760 697,285
Less: Amount due within one year B mBBEE TR —FA
shown under current liabilities FI|HA 2 ZOE (140,343) (170,962)
Amount shown under non-current liabilities 3ERBI & (EIE NIE 574,417 526,323

Notes:

(i) The entire balance is unsecured. Other than an amount of
RMB417,596,000 (31 December 2012: Nil) which is interest
bearing at 3%, the balance is interest-free. Other than an amount
of RMB494,837,000 (31 December 2012: RMB444,837,000)
which is repayable one year after the end of the reporting period,
the balance is repayable on demand.

(ii) Other than an amount of RMB79,580,000 (31 December 2012:
RMB81,456,000) which is unsecured, interest-bearing at 5.5%
(31 December 2012: 5.5%) per annum and repayable one year
after the end of the reporting period, the balance is unsecured,
interest-free and repayable on demand.
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ZEERDE REER o BR AR 417,596,000 7T (=
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15.

SHARE CAPITAL 15. R
Number of
shares Amount
EenEeE] Gkt
HK$'000
FET
Authorized: JRTE
Ordinary shares of HK$0.004 each FARE{E0.004 80 2 L@ 25,000,000,000 100,000
Convertible preference shares of FRE{E 0.001 BT 2 7] ARME LR
HK$0.001 each 1,521,400,000 1,521
Balance at 1 January 2012, R=—ZF——F—H—H-
30 June 2012, 31 December 2012 —FE——FXA=1+H"
and 30 June 2013 —E——FE+-A=+—HEK
ZE—=FRA=tTHz&H 101,521
Ordinary shares issued and fully paid: BT REHE EB
As at 1 January 2012, 30 June 2012 R-_ZE——F—H—H-
and 31 December 2012 —E——FRA=ZTHEK
—E——F+=-A=+—H 1,170,605,390 4,682
Exercise of share options Tl RE AR 460,000 2
As at 30 June 2013 RZZE—=FA=+H 1,171,065,390 4,684
RMB’000
ARETIT
Shown in the consolidated RESFEHRERP IR :
financial statements as:
— 31 December 2012 — =T = oS H= 4524
— 30 June 2013 — ZF—=FA=1H 4,526

hEAEEEERERAR

—=-=f£4mKRE 5B
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16. SHARE OPTION SCHEMES

(@)

56

Old Share Option Scheme

On 11 June 2002, the Company adopted a share
option scheme (the “Old Share Option Scheme”) for
the purpose of providing incentives and rewards to
eligible participants who contributed to the success
of the Group’s operations, which was terminated by
the shareholders of the Company in the Company’s
annual general meeting held on 28 May 2012 upon
the adoption of the new share option scheme (the
“New Share Option Scheme”).

The table below discloses movement of the
Company’s share options held by the Group’s
directors, advisors and employees under the Old
Share Option Scheme:

6. WBIRESTE

(a) EBREE

R-FZ_FRNA+T—H  ARAEA—IR
FERRERT B ([ ERBAERT 81 ]) - RBUtREA
SEEBZRINMELERMZ A ER2EER
R B 2R ZFTEER T ——F1A
“HNBBTZARRRFBFAGHERN
BT S ([ B8 D REA QT

TREBAEEET - BRIRIESREER
Rt BT 2 R BRAR AR 2 2

Number of share options

BREZE
Employees
(Continuous
Directors Advisors Contracts) Total
&8
Es Bl (BEEH) wst
Outstanding at 1 January 2013 R—E—=F—H—H
W ARTTE 6,649,997 2,518,939 21,184,193 30,353,129
Forfeited during the period HAIAR U - - (806,061) (806,061)
Outstanding at 30 June 2013 R-E—=%F
NA=TBEERTE 6,649,997 2,518,939 20,378,132 29,547,068

Included in the share options granted to employees
were 352,651 share options which were granted to an
employee of the Company who is the spouse of Mr.
Lee.
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HE—F—

(b)

=FNNA=1HIFNEA

New Share Option Scheme

Pursuant to an ordinary resolution passed by the
shareholders of the Company on 28 May 2012, the
New Share Option Scheme with an expiry date on 27
May 2022 was adopted by the Company.

The table below discloses movement of the
Company’s share options held by the Group’s
directors and employees under the New Share Option
Scheme:

(b) HEERAEE
BRERARTRIN_Z——_FHEA=-+N\H

BB EEREE - ARRFRAFTERE
2 -HERRA-—ZE—_—_FRA-++H-

TEREBEAKEES NEBREHNERAE
SR AR R 2 ZE)

Number of share options

BREHE
Employees
(Continuous
Directors Contracts) Total
=]
== (HEEW) #gt
Outstanding at 1 January 2013 R-_Z—=F—H—H
i ARTTIE 18,000,000 87,900,000 105,900,000
Exercised during the period BATTIE - (460,000) (460,000)
Forfeited during the period - H{Apiedlg = (650,000) (650,000)
Outstanding at 30 June 2013 RZE—=F,"A=+H
M AR TIE 18,000,000 86,790,000 104,790,000

Included in the share options granted to employees
were 1,600,000 share options which were granted to
an employee of the Company who is spouse of Mr.
Lee.

17. CAPITAL AND OTHER COMMITMENTS

EETRE <BBEE S - 1,600,000 8
BREDETARA—REE  BAFTREZ
[

17. EARARHMEIE

At At
30 June = 31 December
2013 2012
R=Z-—Z= R-E—_F
~A=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T T ARETT
Capital expenditure contracted for FUEELA T FIEMEEL
but not provided in the condensed BARTERIEALR & M Ik
consolidated financial statements BBz EARY
in respect of acquisition of:
— construction in progress — EETRE 167,945 220,681
— property, plant and equipment — ME  BERKRE 142,001 53,542
309,946 274,223
REEEERRERAT —B-=FafRs 57
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18. OPERATING LEASES
The Group as lessee
Minimum lease payments made under operating leases
during the period was RMB19,263,000 (2012:
RMB20,947,000).
At the end of the reporting period, the Group had

commitments for future minimum lease payments under
non-cancellable operating leases which fall due as follows:

18.

REHEE

AEBEAEEAR

HA - AEBREBEKERES N 2 REBEZRE
AARBA19263000L(=—ZFE——F: AR
20,947,0007T) °

RBERR - AEERBET ARG LS HEAE
ZARREEEAEFIRR THIHBE I :

At At

30 June 31 December

2013 2012

R=2—= R-E—_%F

AA=+H +=-A=+—H”

RMB’000 RMB’000

AR¥T R ARETTT

Within one year —FR 31,867 32,944
In the second to fifth year inclusive FEFERF (BREERME) 44,247 60,099
76,114 93,043

Operating lease payments represent rental payable by the
Group for certain of its office and warehouse properties
with fixed monthly rentals for an average term of three
years.

58
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19. ACQUISITION OF A SUBSIDIARY

On 31 March 2012, the Group acquired 75% interest in Jilin
Chuofeng Liuji Motors Company Limited (“Jilin Chuofeng”)
which is principally engaged in the manufacture of
combustion engines, for expansion of the Group’s engines

19. WiE— BB QT

and related parts business in the northern region of the HBUIE SRS o

PRC, for a consideration of RMB26,450,000.

Details of the consideration transferred, assets acquired

R-ZZ——F=ZA=+—8 AEBUKEBAR
& 26,450,000 7T Y 5 75 i fe LA A R B PR A
Al ([EMEE])75% 5 - EEHRBASEEL
CEBMEESEER M EEEEREAR

WEMERRE MUBEERMAEREZH

and liabilities assumed relating to the acquisition are set IEEH T o
out below.
Consideration transferred HENAE
Notes RMB’000
BtaE ARETIT
Cash "L 23,000
Deferred consideration ELER(E (i) 3,450
Total consideration BRME 26,450
Assets and liabilities recognized REBEHERREERARE
at the date of acquisition
Current assets MENEE
Inventories F& 34,374
Trade and other receivables JE s BR T8 K% B Ath fE M R IR (if) 30,416
Pledged bank deposits EERRITER 8,925
Bank balances and cash wITEBRNIE S 4,928
Non-current assets EMENEE
Property, plant and equipment ME -« BE KRB 28,235
Prepaid lease payments A HEERIE 22,605
Current liabilities mEAE
Trade and other payables FE < BR T8 K2 ELAth B (T IR (70,714)
Bank borrowings RITEE (23,000)
Non-current liabilities FERBBEE
Deferred tax liabilities RLEHIHA R (7,505)
28,064
Non-controlling interest IRV RS R o (iii) (7,066)
21,198
Goodwill arising on acquisition WHEFTE £ 2 8 (iv) 5,252
Net cash outflow arising WEMEECREREFE
on acquisition
Consideration paid in cash R & 2R (E 10,000
Less: cash and cash equivalents R P 23R e RIS FEIE B AR
balances acquired (4,928)
5,072
AEEEERRERAT —B-=F£+8Es 59
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BE_Z

Notes:

(iii)

(iv)

(vi)

The consideration was settled by the Group in July 2013.

The receivable acquired (which principally comprised
trade receivables) with a fair value of RMB30,416,000 at
the date of acquisition had gross contractual amounts of
RMB30,416,000.

The non-controlling interests (25%) in Jilin Chuofeng
recognized at the acquisition date was measured by
reference to the proportionate share of recognized
amounts of net assets of Jilin Chuofeng.

Goodwill arose on the acquisition of Jilin Chuofeng
because the acquisition included the assembled
workforce of Jilin Chuofeng and prospective new
customers as at the date of acquisition. These assets
could not be separately recognized from goodwill
because they are not capable of being separated from
the Group and sold, transferred, licensed, rented or
exchanged, either individually or together with any related
contracts.

No part of the goodwill arising on this acquisition is
expected to be deductible for tax purposes.

Acquisition-related costs of RMB108,000 were excluded
from the cost of acquisition and were recognized directly
as an expense for the six months ended 30 June 2012.

Included in the profit for the six months ended 30 June
2012 is a loss of RMB563,000 attributable to Jilin
Chuofeng. Revenue of the Group for the six months
ended 30 June 2012 includes an amount of
RMB54,023,000 attributable to Jilin Chuofeng.

Had the acquisition of Jilin Chuofeng been effected on 1
January 2012, the Group’s total revenue and profit for the
six months ended 30 June 2012 would have been
RMB6,008,048,000 and RMB59,490,000, respectively.
This proforma information is for illustrative purposes only
and is not necessarily an indication of the Group’s
revenue and results of operations that actually would
have been achieved had the acquisition been completed
on 1 January 2012, nor is it intended to be a projection of
future results.

In determining the above ‘pro-forma’ revenue and profit of
the Group, the directors calculated depreciation and
amortization of plant and equipment based on the
recognized amounts of plant and equipment at the date
of the acquisition.
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(i)

(iv)

(vi)

FEBERN - T—=FLAXNRE-

RULEE B A FE A AR 30,416,000 7T 2
BN B(EEZEREEKER) ZAH
4z A AR 30,416,000 7T ©
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=
= °

WS M S EERE AR KRB AR
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20. ACQUISITION OF ADDITIONAL INTEREST IN

21.

A SUBSIDIARY

On 23 January 2013, Wuling Industrial, acquired an
additional 2% equity interest in Liuzhou Wuling Specialized
Vehicles Manufacturing Company Limited from Liuzhou
Wuling at a consideration of RMB1,792,000. Details of the
acquisition were disclosed in the Company’s
announcement dated 23 January 2013.

INTEREST IN A JOINT VENTURE

On 29 January 2013, the Group acquired 51% equity
interest in Qingdao Dianshi from an independent third party
at a cash consideration of RMB11,985,000. Qingdao
Dianshi is principally engaged in the manufacture of
automotive accessories and is one of the suppliers of the
Group.

The Group holds 51% of the share capital of Qingdao
Dianshi. However, Qingdao Dianshi is jointly controlled by
the Group and the other shareholders by virtue of
contractual arrangements among shareholders which
requires two-third shareholders’ approval for major
business decisions. Therefore, Qingdao Dianshi is
classified as joint venture of the Group.

20.

21.

Wi — BT A R R SME R

RoF-=#-A-+=A EETEAIME
SN RS SR TE RS AR A T 2%
AHEz - R EBARYE 17920007 - WEHEBER
AARBHA-T—=F—H-1+=B2AHRA
B -

R-—Be&EbXzER

RZZE—=F—A=-+NAB AEEUREKE
AR 11,985,000 T — BB E =5 A LUEE
EEHAS1%BE - SEHATENRERERMG
BUEXTS  AREEEERZ— -

AEBBAESTSHAOMAZE1% - A - RIEFER
RZEFIYHNAKNLE  EEHOAAKERE
R A RES - BRALHREEREBREEA
B=n_BRRE Bt EEHORIBER
AEEZEEDRE -

At

30 June 2013
R-E—=%F
NA=TH
RMB’000
ARET

Cost of unlisted investment in a joint venture
Share of post-acquisition profits, net of
dividends received

R—RAERRZ I LEMEERAN
FEAE W18 A (FNERE WAL E)

11,985

323

12,308
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22. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

62

0]

Fair value of financial instruments that are
measured at fair value on a recurring basis

Certain of the Group’s financial liabilities are
measured at fair value at the end of each reporting
period. The following table gives information about
how the fair values of these financial liabilities are
determined (in particular, the valuation technique(s)
and inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to
which the inputs to the fair value measurements is
observable.

° Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active market for identical assets or liabilities;

° Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable for
the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

° Level 3 fair value measurements are those
derived from valuation techniques that include
inputs for the asset or liability that are not based
on observable market data (unobservable
inputs).
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BHE—F—

(ii)

(iii)

=FNNA=1HIFNEA

Set out below is the information about how the fair
values of the Group’s financial instruments that are
measured at fair value are determined, including the
valuation techniques and inputs used:

AT PrE & RS Rl & E AR E R A FE
AEZERTAZATFE(BEMAMBER
il R A% -

Fair value as at

AY{E
30 June 31 December Fair value
2013 2012 hierarchy

R-ZB—=F R-_ZT—_—F
AA=+HR +=—A=+—H” NEEZER

RMB’000 RMB’000
AR¥T T ARETIT
(unaudited) (audited)
(RBER) (B&EZ)
Financial liability cREE
Conversion option embedded — R H AR A% Level 3
in CN 2014 C WA VN 1,462 7,534 B

Note: The valuation technique adopted for the above instrument
is set out in note 12(ii).

Reconciliation of Level 3 Measurements

The reconciliation of Level 3 measurements of the
Group’s financial instruments for the six months
ended 30 June 2013 is set out in note 12.

Fair value of financial instruments that are
recorded at amortized cost

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortized cost in the
condensed consolidated financial statements
approximate their fair values at the end of the
reporting period.

BYaE © Bh bt T AR 2 M ERMER M E 12(ii)

(i) SB=RTEZHIR
AEEERMIARBE_T—=F A=+
RIEANEA 2B =R EZ HRE M
12

(i) RBERFIRz2EMTAZQFE
ARAEEFRR  EERAKRSMBERRIZE

HRAIIRZ eREERERAB ZREE
HERFERR 2 XFERE

AEASEEERERAT —B-=—F+h8%E 63
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BZE _FT—=F H=1HI A

23. RELATED PARTY DISCLOSURES

(i) Related party transactions

23. MELKEEHR

() BEZXS

For the six months
ended 30 June
BZEASB=1THILAEAR

2013 2012
—E—=F —E——4F
Company Transactions RMB’000 RMB’000
NG x5 AR®BTT ARETT
Liuzhou Wuling Group  Liuzhou Wuling, Sales of raw materials and automobile
MM AZEEE being substantial components by the Group 170,208 95,176
shareholder of REEHEE RV RTET M
the Group, and Purchase of automobiles component and
its affiliates other accessories by the Group 43,632 35,011
(note 10(ii)) AEEBETETHM L AMAN
MM EZE (fE/BZR&EE  Purchases of mini passenger buses
ZEERER) & EE by the Group 153,671 85,135
23 &) (P& 10(ii) ) AEEBE TSR
Purchase of air-conditioning parts and
accessories by the Group 3,613 2,794
AEEBEERBOHRER Y
License fee paid by the Group 650 1,650
AEBEXETEER
Rental expenses paid by the Group 14,113 16,565
AEEXNESRX
Procurement services of water and
power by the Group 574 963
AEBREAKRBNERE RS
Purchases of electronic devices and
components by the Group 3,538 677
AEEBESFRBLTH
Interest expenses paid by the Group on
AEBEXMHBFEX
— Amount due to shareholder (note 14) 8,522 2,331
— FERTBCR AR (M5 14)
— Advances drawn on bills receivables
(note 23vii) 7,544 -
— BIRE R 2 B (B E 23vii)
Acquisition of additional interest in
a subsidiary (note 20) 1,792 -
o — BB A R EESME RS (P 5E 20)
Qingdao Dianshi Joint venture Purchase of automobiles component and
558A BEBE other accessories by the Group 36,010 -
AEEREAETHMH REMAMS
SGMW Related party Sales by the Group 4,215,096 4,253,553
FRERRZE (note 10(i)) AEEHE
BaE 7 (F=E 10(3) Purchase of materials by the Group 1,072,187 1,049,772
AEEBEMH
Warranty costs incurred by the Group 12,909 11,159

AEBFRELREKA
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HE—F—

(ii)

(iif)

(iv)

(v)

(vi)

=FNNA=1HIFNEA

Related party balances

Details of the Group’s outstanding balances with
related parties are set out in notes 10, 11 and 14.

Guarantees provided

The Group’s secured bank borrowings were also
supported by a personal guarantee to the extent of
HKD9,662,000 given by Mr. Lee on 31 December
2012. The guarantee was released during the current
interim period.

The Group’s unsecured bank borrowings are
supported by corporate guarantee to the extent of
RMB1,100,000,000 (31 December 2012:
RMB797,000,000) given by Liuzhou Wuling.

Compensation of key management personnel

The remuneration of the Group’s key management in
respect of the period are as follows:

(i)

(iif)

(iv)

BAET &R

REEEBER 2 RMEBERFIFEHNOM T
10~ 11Kk 140

REER

AREBZHEARITEEUNTLEEN-F
——%+ = A=+—HFE# 9,662,000/
TTZEAAFERZFE - BEAERERAH HIH
Faﬁﬁgﬁ% ©

NER B 2 IR IRIT E B LA B ZEFri it
AR#1,100,000,000 T (=ZZE—=F+= A
=+—H : AR#797,000,0007T) 2 A a¥E
REFF -

FTEEEAES ZHM
HR - AEEETEEEERS 2FHMOT :
For the six months

ended 30 June
BZEAA=1+HIEAEAR

2013 2012

—E—= —=E=—_4F

RMB’000 RMB’000

ARET T ARKETIT

Short-term benefits 52 HAE A 1,984 1,915
Post-employment benefits BIRTEF 28 153
2,012 2,068

Convertible loan notes

Details of convertible loan notes issued to Wuling HK
in 2009 are set out in note 12.

Details of the disposal of Jenpoint and DHFS to DH
Holdings, a company wholly owned by Mr. Lee, are
set out in note 9.

(v)

(vi)

TERRERREE

R-ZBZNFRARERTBET A BRBEERK
REZFBHNME12 -

MELXEEEREGZELZEREEER K
DHFS Z B E R HIEE9 ©

AEASEEERERAT —B-—=—F+@%Es 65D
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(vii) Provision of facility

Liuzhou Wuling agreed to provide a facility to the
Group, whereby the Group could discount, without
recourse, its bill receivables to Liuzhou Wuling to the
extent of RMB1,000,000,000. The discounting rate
was the lower of 90% of market discounting rate or a
fixed rate of 3.5%. During the current interim period,
the Group discounted bills receivables of
RMB858,600,000 to Liuzhou Wuling with a maturity
period less than 180 days and at an average discount
rate of 3.5%.

(viii) Commitments

At the end of the reporting period, the Group had
commitments for future minimum lease payments
under non-cancellable operating leases with Liuzhou
Wuling Group which fall due as follows:

(vii)

(viii)

REtEmE

WINREZERAEEREREREE Bt -
& F 7] £ A R % 1,000,000,000 7T R LA A
A0 N 25 B 2R L e O B R i S Y S A ] 22
R o BHIR K AT 5 RIE 2 2 90% ok [E E 8L
HEIE5% 2 RIEE - RARHEEME - A&
RN AZERRBERRKREREARK
858,600,0007T © ZEEIHH LR 1808 -
FHEEIRE R 3.5% ©

e

RBEHR - AEERBEEYMN EZEEET]
MZ NS EHEA R ARKERE
FIER THI ARSI -

At At

30 June 31 December

2013 2012

R=2-—= M-T—_F

~A=t+H +=ZA=+—H”

RMB’000 RMB’000

AR¥T R ARETT

Within one year —&F R 30,435 29,498
In the second to fifth year inclusive E_ZFERF (PHEEEMSE) 44,247 58,996
74,682 88,494
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Executive Directors

Mr. Sun Shaoli (Chairman)

Mr. Lee Shing (Vice-chairman and Chief Executive Officer)
Mr. Wei Hongwen

Mr. Zhong Xianhua

Ms. Liu Yaling

Mr. Zhou Sheji

Independent Non-Executive Directors
Mr. Yu Xiumin

Mr. Zuo Duofu
Mr. Ye Xiang

AUDIT COMMITTEE
Mr. Ye Xiang (Chairman)

Mr. Yu Xiumin
Mr. Zuo Duofu

REMUNERATION COMMITTEE
Mr. Zuo Duofu (Chairman)

Mr. Yu Xiumin
Mr. Ye Xiang

NOMINATION COMMITTEE
Mr. Yu Xiumin (Chairman)

Mr. Zuo Duofu

Mr. Ye Xiang
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AUDITORS

Deloitte Touche Tohmatsu

SOLICITOR

Sidley Austin

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 2403

24/F, Great Eagle Centre
283 Harbour Road
Wanchai

Hong Kong

REGISTERED OFFICE

Canon’s Court
22 Victoria Street
Hamilton HM12
Bermuda

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT

Butterfield Fulcrum Group (Bermuda) Limited
26 Burnaby Street

Hamilton HM11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Tengis Limited

26th Floor, Tesbury Centre
28 Queen’s Road East
Wanchai

Hong Kong

STOCK CODE

Stock Exchange of Hong Kong: 305
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