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CORPORATE PROFILE

Wuling Motors Holdings Limited (“Wuling Motors
Holdings” or the “Company”) and its subsidiaries
(collectively referred to as the “Group”) are principally
engaged in the businesses of trading and
manufacturing of automotive components, vehicles’
power supply systems and commercial vehicles
assembly. Our Group’s corporate goal is to grasp the
tremendous business opportunities arising from the
rapidly growing global automobile supply chain
industry. We supply power supply products and
automotive components to commercial vehicles and
passenger vehicles. We also manufacture and supply
different types of commercial vehicles, including new
energy vehicles in China. The Group’s main production
facilities are located in Liuzhou, Qingdao, Chongqging,
India and Indonesia. Since 2018, we have been ranked
as one of the Global Top 100 Enterprises of Automotive

Components Suppliers.
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PREFACE

In 2022, due to the international circumstances, the
recurrence of the COVID-19 pandemic, and the downturn
in the industry, Wuling Motors Holdings Limited (the
“Company” and together with its subsidiaries, the “Group”)
faced unprecedented difficulties brought about by the
dual challenges of disrupted supply and weakened
demand. Nevertheless, the Group insists on the overall
keynote of “Making Progress while Maintaining Stability
and Attaining Achievement while Making Progress so as to
Promote High Quality Development”, focusing on its main
business in automobile and component and part
manufacturing and strengthening fine management
internally to improve quality and increase efficiency; and
striving to expand markets externally to seize opportunities
and establish presence in emerging industries. Despite the
highly volatile market and industry conditions, the Group’s
revenue for the year was maintained at approximately
RMB12,595,607,000, representing a decline of
approximately 12.6% as compared to the previous year.
When excluding the impact of the restructuring exercise of
the new energy vehicle business during the year, the
overall business volume remained stable. At the same
time, the Group recorded a net profit of RMB40,038,000 for
the year 2022, in which, profit attributable to owners of the
Company was RMB22,611,000, as benefited from the
positive impact of gains and cost savings arising from
business restructuring exercise, which helped to
successfully reverse the loss making situation in the first half
of the year in achieving the goal of a profitable
turnaround for the year 2022.
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() Focus on Market Demand and Develop a New (—) BETHER BELESRER
Pattern of Quality Development RIFIED

ANNUAL SUMMARY FOR 2022

Consolidate Traditional Markets and Actively
Expand into New Markets

For the component and part business, the
Group leveraged on its industry advantages, on
one hand, to stabilise its setup of the large
account market and closely link it up with
production plans to improve product quality
and response; and on the other hand, to
actively develop new customers, including
renowned OEMs such as Great Wall and Foton,
implement the strategy of customer
diversification, and meanwhile make efforts to
develop mid-to-high-end vehicles, successfully
supplying to passenger cars with price over
RMB200,000. In addition, the Group focused on
core products such as frames, body parts and
HMGFs (Hot Metal Gas Forming), and tap into
markets with huge potential, such as BYD, Hozon
Automobile and Chery Automobile, opening up
new areas for the Group’s component and part
business. In 2022, the automotive components
and other industrial services division reported full
year revenue of RMB6,047,688,000 and
operating profit of RMB52,742,000. A solid
performance was maintained despite the highly
volatile market and industry conditions.

For the vehicles’ power supply systems business,
the Group boosted its business volume through
the continued development of market-leading
products, such as high thermal efficiency
engines and hybrid powertrain assemblies and
other synergy projects for vehicle research and
upgrade. Among them, the high thermal
efficiency Atkinson engine and hybrid assembly
achieved mass production this year with their
annual sale figures exceeded expectation,
enabling the Group to upgrade from traditional
fuel vehicles to new energy hybrid vehicles and
maintaining the Group’s competitiveness in the
industry. In addition, the 1.6L displacement
engine, 2.0T engine, and hybrid assembly with
the 2.0 displacement engine and the in-house
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developed motors and electronic controls had
also been put into mass production for supply to
customer, providing the Group with a diversified
product portfolio to actively expand into
external markets such as SAIC Maxus, Dongfeng
Motor and Changan Automobile. In 2022, the
vehicles’ power supply systems division recorded
a modest increase in revenue to
RMB2,896,038,000 and a turnaround to
operating profit of RMB30,155,000 for the year.

Seize Market Opportunities and Double the
Development of New Energy Vehicle Assembly

The Group seized the opportunity of
transformation to new energy and accelerated
the development of the new energy vehicle
business. During the year, the Group completed
the restructuring and capital increase exercise
for the new energy business of Liuzhou Wuling
New Energy Motors Company Limited (“Wuling
New Energy”), which is jointly set up with the
parent company, Guangxi Automobile Holdings
Limited (“Guangxi Automobile”), and our
principal subsidiary, Liuzhou Wuling Motors
Industrial Company Limited (“Wuling Industry”).
By investing in Wuling New Energy, the Group
built up its new energy vehicle business segment
and accelerate its development. Following the
business restructuring and capital increase
exercise, Wuling New Energy becomes an
associated company of the Company with an
advanced and large-scale production facility
to implement the Group’s expansion strategy
and plans in the new energy vehicle business.
The production facility occupies an area of
approximately 550,000 square metres and is
built using the most advanced technology in
the Chinese automotive industry. It is equipped
with advanced automated production lines for
welding, painting and final assembly of new
energy vehicles with a production capacity of
200,000 units per year.
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During the year, the Group has fully participated
in the supply and competition in the light and
mini logistics commercial vehicle market
through Wuling Industrial and Wuling New
Energy, with the corporate mission of “Strive to
Become a Market Leader in the New Energy
Vehicle Segment and Empower a Better Life”. In
2022, the Group sold approximately 14,500 new
energy logistic vehicles (including
approximately 6,200 vehicles after the
completion of the restructuring and capital
increase exercise of Wuling New Energy),
representing an overall year-on-year growth of
approximately 45%. At the same time, the
Group has been actively exploring the
international market. The new energy light
logistics vehicles developed by the Group itself
or jointly with overseas partners have
successfully entered the United States and
Japan, making it the first vehicle manufacturer
from China to export new energy light truck of
the kind to the United States.

Focus on Niche Markets and Optimise Sales
Channels

The off-road vehicle and special purpose vehicle
markets continued to shrink during the year due
to the shortage of raw materials, the closure of
public areas and the “Misrepresentation of a
Large-tonnage Truck as a Small-Tonnage Truck”
correction policy for light trucks. However, with
the market experience accumulated over the
years, the Group had optimised our sales
channels, improved our services, enhanced our
responsiveness and developed new products to
address the different market characteristics for
our existing portfolio of modified, special-purpose
and off-road vehicles. The Group constantly
rolled out new products such as side-open
lightweight containers and recreational vehicles
to accurately capture market needs. Among
these products, sightseeing carts and golf carts
had successfully opened overseas markets and
had been exported to Southeast Asian countries.
In addition, the Group had been able to market
our products to different types of customers, both
large and small, through the development of
precisely tailored marketing strategies and user-
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group-specific vehicle sales strategies. TR _F FBERBETFER

Meanwhile, the Group continued to promote
special-purpose vehicles such as refrigerated
trucks, police vehicles, and fire vehicles to
broaden our product range. In 2022, the Group
achieved sales of approximately 3,900 off-road
vehicles, approximately 1,400 special-purpose
vehicles and approximately 53,900 modified
vehicles, providing stable revenue for the year.
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(1) Adhere to the New Development Philosophy (Z) ERFREES it ¥ESnE
and Make Innovation an Engine of Better BRAIFEEE
Quality Development

o

Explore Innovative Forms and Advance Digital
Innovation and Transformation

The Group was committed to transforming the
achievements of the industrial IoT and during the
year, it successfully completed the construction
of an industrial 10T platform for the automobile
industry as requested by the Ministry of Industry
and Information Technology. With an aim to
continuously enrich the digital application
scenarios and solutions for the industry, the
Group has developed on its own and released a
series of industrial software to solve the industry’s
pain points and enhance the effectiveness and
efficiency of operation management and
implementation. At the same time, the Group
built a digital ecological cooperation system,
promoted the establishment of joint innovation
centres, joint digital laboratories and other
industry, academic and research institutions,
gather and nurture digital talents for the industry,
continuously enhance its innovation capacity,
and laid foundations for long-term business
development.
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2. Build Core Competencies around Product
Innovation and Research

Focusing on the market demand for its products
and the development objectives of the New
Four Modernization, the Group had increased
its investment in product research and
development, enhanced its production
processes and testing standards, and
strengthened its technology and intellectual
property management. For tapping into the
new energy component and part business, the
Group had developed new energy electric rear
axle, electric motor, electronic control, hybrid
power supply system and other products, and
the hybrid power supply system had been in
mass production, which is expected to become
a new growth point for the Group’s business.
Among these products, the new energy vehicle
axles had been produced and sold more than
one million units cumulatively since their launch
in 2020, making it the first business in China to
supply one million units of integrated electric
axles.

WORK PLAN FOR 2023

The Group expects that in 2023, due to the post-COVID-19
Pandemic era and the global economic downturn, the
prospect is not promising for the automobile industry and
the Group will continue to face tremendous pressure on
production and operation as well as severe market
challenges. To this end, the Group will continue to break
new ground, forge new paths and open up new horizons,
seriously study and implement the spirit of the 20th Party
Congress, as well as the requirements of the Party
committee and government of the Autonomous Region
and the State-owned Assets Supervision and
Administration Commission for high-quality development,
strengthen innovation drivers, optimise the industrial
structure, accelerate the transformation and upgrading of
products, enhance operational efficiency and promote
high-quality development.
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Continue to Cultivate Our Main Business and
Explore New Markets and Territories

For the component and part business, the Group will
enhance its product competitiveness and speed up
its product upgrades by accelerating the Intelligent
transformation of its modules with traditional
advantages, such as chassis and stamping and
welding. In addition to stabilising the large account
market, the Group is actively exploring the markets of
Great Wall Motors and BYD. For the commercial
vehicle business, while maintaining the market share
of modified vehicles, the Group will step up its efforts
to expand its businesses of new energy logistics
vehicle (through Wuling New Energy, an associated
company), off-road vehicles and modified vehicles,
to enhance brand awareness and influence and
boost business volume. For the vehicles’ power supply
systems business, the Group is strengthening its
existing business while accelerating product
development and technology upgrade. The Group is
committed to accelerating the development of the
H series products and creating cost-effective high
thermal efficiency engines, to be prepared for the
future potential opportunities in the market. Last but
not least, the Group will continue to actively expand
into the new energy vehicle and key component
and part business markets, so as to enhance its
operating efficiency and drive the Group to progress
towards its goal of quality development steadily.
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Strengthen and Develop Emerging Industries
and Accelerate Transformation and Upgrade

By deepening cooperation with world-renowned
businesses, the Group will accelerate the
transformation and upgrade of its products, move
towards lightweight, electric, and intelligent products
and step into the field of supplying automotive
components and parts for high- end passenger
vehicles; For the component and part business,
digital development and manufacturing will be
accelerated for key items, such as chassis and body
components and parts, so as to enhance its level of
automation and intelligent manufacturing. The
Group will gradually enter the high-end component
and part supply market through the formation of
high-end flagship products with high technological
content and core competitiveness. For commercial
vehicles, the Group is accelerating the launch and
promotion of new energy electric logistics vehicle
models, such as G200 and G105 to create market
opportunities.

Continue to Promote the Fine Management and
Drive Sustainable and Healthy Development

The Group will continue to implement the “Three
Containments” work, strengthen overall budget
management, refine cost control, and delegating
cost control responsibilities to different areas and
personnel; and meanwhile optimise the labour cost
management system through the integration of
business module resources; The Group will also
strengthen its internal management, optimise among
others its suppliers and manufacturing systems, and
formulate reasonable measures and cost reduction
and efficiency improvement targets, to reduce raw
material procurement and production costs,
enhance operational efficiency and strive for greater
profit margins. In addition, for loss making businesses,
the Group will continue to deepen their governance,
seriously implement a “One Business, One Policy”
mechanism to deal with losses, strengthen risk control
in relation to capital and receivables, and limit
operational risks to the minimum extent.
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(IV) Follow the National Development Strategy

Closely and Promote the High Quality
Development

The Group has been actively responding to China’s
“One Belt, One Road” initiative, consolidating the
existing markets while actively exploring the Southeast
Asian market and continuously promoting the “Going
Out” of its quality products. In order to better go out,
the Group is benchmarking itself against the world’s
best business in terms of management and
production, learning their excellent approaches to
management and innovation , and strengthening the
real economy. At the same time, the Group is
following the national strategy of “Carbon Neutrality
and Carbon Peaking”, promoting the effective
allocation of resources within the Group, renovating
and optimising innovative processes, promoting and
applying new energy sources, reducing the use of
energy-intensive equipment and lowering carbon
emissions. The Group also attaches importance to the
development of the regional economy, actively
introduce and expand new businesses, expand and
strengthen the automotive market, create high quality
and efficient products for the community, and
promote high quality development with better
business development!
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On behalf of the Board of Directors
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Yuan Zhijun
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Chairman
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VEHICLES' POWER SUPPLY SYSTEMS

Total revenue (based on external sales) of the vehicles’
power supply systems division for the year ended 31
December 2022 was RMB2,896,038,000, representing an
increase of approximately 5.0% as compared to previous
year, which was mainly due to an increase in the business
volume from our core customer, SAIC-GM-Wuling
Automobile Co., Limited (“SGMW?”"). The increase was
mainly attributable to the commencement of the Group’s
supply of the hybrid power supply systems and the related
components to SGMW for the production of new energy
vehicles.

Total number of engines and hybrid power supply systems
sold by the subsidiaries, primarily Liuzhou Wuling Liuji Motors
Company Limited (“Wuling Liuji"), for the year was
approximately 230,000 units, representing an increase of
approximately 12.2% as compared to previous year, which
was mainly due to the increase in the sale volume as
abovementioned.
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During the year, sales to SGMW, our core customer,
amounted to approximately RMB1,798,265,000,
representing an increase of approximately 38.3% as

compared to previous year. Amongst which,
RMB468,819,000 was attributable to the new energy
vehicle’s business, which covered the sale revenue from
the hybrid power supply systems and the electric motor
control system and related components.

Meanwhile, sales to other customers, some of them with
the production facilities located in the regions
experiencing certain sporadic outbreak of Covid-19, were
adversely affected due to stoppages and disruptions in
production, especially in the first half of the year. Total
sales to the external customers, primarily attributable to
the engine sets with capacity range from 1.0L to 1.6L,
decreased by approximately 25.7% to RMB1,084,553,000
for the year, which accounted for approximately 37% of
the total revenue of this division.

Benefited from the launches of certain new energy
vehicles’ business including the hybrid power supply
systems and the electric motor control system and related
components, and the recovery of sale volume of the
petrol engines in the second half of the year, the division
business performance had been remarkably turnaround in
which an operating profit of RMB30,155,000 was recorded
by the division for the full year, as compared to the
operating loss of RMB73,696,000 in 2021. Encouragingly
speaking, the division’s transformation from a traditional
fuel engine manufacturer to a multidimensional vehicles’
power system supplier extending to the business segment
of different types of new energy vehicle had begun to
yield positive results to the Group despite a relatively tough
business environment of the automobile industry in China.
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As a long standing industry leader in the manufacturing of
engines for the various types of vehicles, Wuling Liuji
continues to supply products to SGMW and other
automobile manufacturers. The production capacity of
Wuling Liuji for the assembly lines at present could reach
800,000 units a year which covers quite an extensive list of
products ranging from the lowest capacity 0.6L model to
the highest capacity of 3.7L model, in which the models
within the 1.0L to 2.0L range are the products where
Wuling Liuji is having the competitive edge in the industry.
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Considering the dynamic business environment and the
strengthening of the competitiveness in the market, over
the past few years, in implementing the production
capacity expansion programmes, special emphasis has
been placed by the division on the scalability of the
production facilities such that the production and
economic efficiency could be maintained in serving the
market demands from different types of customers
notwithstanding their different range of models and size of
orders.

ZRINZENEBRRELABHRNZ TS
FER RNBEEF REBERERER
g ZOMEBERNLEERBZ AT ERME
HmELEREERETERSTERILRNE
ENFTERBORG TERIT R LnE
TREFHmEHENR-



OPERATION REVIEW
&< [DIRE

To further expand the product range and to achieve higher
technical capability, Wuling Liuji has actively undertaken
development projects for the production of the upgraded
engine products in serving the different needs of the
customers, especially targeting at the passenger vehicles
as well as the new energy vehicles segment. In addition to
the upgrading projects which are implemented for the
regulatory compliance policies, enhancement projects for
the existing models and the new models are also
formulated aiming at expanding our customer bases in the
commercial and passenger vehicles segment. Following
the scale operation of the newly developed high thermal
efficiency Atkinson engines of the division during the year,
the market position of Wuling Liuji has been further
strengthened by having a comprehensive range of
products ranging from 1.0L to 2.0L with the essential vertical
integration elements, i.e., the in-house manufacturing of the
foundry components.

Meanwhile, to kick start the business development in the
segment of new energy vehicles, the division put the
primary focus on the business development and
production of the electric motor control system and
related components for new energy vehicles, as well as
the power supply solutions for the hybrid model vehicles.

In this regard, Wuling Liuji LJP60 high-efficiency and cost
effective HEV hybrid assembly units has commenced scale
operation in June 2022. The launch of the HEV hybrid
assembly units marked the successful breakthrough of the
division from a traditional fuel engine manufacturer to a
multi-dimensional vehicles’ power system supplier
extending to the business segment of different types of
new energy vehicle. Through the construction of the core
development capabilities of the two electric motors
(motors and motor controllers), the division has laid out a
comprehensive plan for power integration products which
covers the platform of HEV, PHEV, REEV, and BEV technical
routes, from which advanced, efficient, and fuel-efficient
hybrid drive system products would be developed in
accordance with the needs of the automobile
manufacturers. As compared with traditional fuel engine
vehicles with same level of capacity, based on initial
study, fuel consumption of the division’s HEV hybrid solution
could have a saving of more than 30%.
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The market launch of the division’s HEV hybrid solution has
also enable the Group to be recognized as the first
supplier in the Guangxi region having the hybrid power
integration capabilities empowered by its the three main
components’ production and technical capability, i.e.,
engine, electric motor, and motor controller system.
Indeed, the division inaugurated the launch of its HEV
hybrid solution with an encouraging reception from the
market. Currently, a number of 12 models of vehicle from
different automobile manufacturers inside and outside the
Guangxi region are under development and collaboration
of electrification, upstream and downstream linkage,
scientific and technological innovation and development
between the parties aiming at launching suitable hybrid
power vehicles to the market. Scale production of these
types of products during the year has benefited the
business performance of the division during the year.

Driven by the business opportunities from the development
trend of the “New Four Modernization” in the automotive
industry, coupled with the long standing business position
in the vehicle’s engines segment, the Group is confident
that the profitability of the vehicles’ power supply systems
division would be continued in the coming years.

Going forward, the division will continue to focus on the
research and development, as well as the marketing
programmes of its existing and new products, including
the products applicable for the new energy vehicles, so as
to maintain its competitiveness in this market segment. The
Group believes the increasing applications of the
successfully launched higher-end models to the passenger
vehicles (including new energy vehicles) of SGMW and
other new customers and the introduction of other new
higher-end products will enhance the business potential
and the technical capability of the division, which will
contribute to its profitability in the coming years.
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AUTOMOTIVE COMPONENTS AND OTHER
INDUSTRIAL SERVICES

Total revenue (based on external sales) of the automotive
components and other industrial services division for the
year ended 31 December 2022 was RMB6,047,688,000,
representing a decrease of approximately 15.0% as
compared to previous year, which was mainly due to a
decrease in the business volume as affected by the
unfavourable economic environment and other negative
factors, such as the continuous tightening supply of the
semiconductor and the sporadic outbreak of Covid-19 in
certain regions in the PRC, especially in the first half of the
year.

Resulting from the decline in the business volume and the
impairment losses of certain account receivable,
profitability performance of the division was adversely
affected. Operating profit of the division was
RMB52,742,000 for the full year, representing a decrease of
approximately 40.4% as compared to previous year. The
business performance of the division was nevertheless
better off when compared to the loss making results in the
first half of the year, thanked to the increasing business
volume attributable to the core customer and new
customers, as well as a mild improvement in the gross
profit margin during the second half of 2022.
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The automotive components and other industrial services
division, undertaken by our subsidiary, Liuzhou Wuling
Motors Industrial Company Limited (“Wuling Industrial”),
continued to be the key supplier for supplying a majority
portion of the key automotive components to SGMW,
including their EV models. During the year, sales to SGMW
through the Group or our associated companies,
comprised the range of products including the brake and
the chassis assembly components, car axles, body parts,
interior and exterior trims such as, seat sets, cockpits,
bumpers, etc, experienced a moderate decrease as a
result of the general unfavourable business condition, but
continued to contribute to a significant portion of the
revenue of the division and the associated companies.

For further expansion and diversification, the division
continued to undertake various business expansion
programmes in promoting its components to other
customers such as Great Wall Motors, Beiqi Foton Motors,
Chery Automobile, Dongfeng Sokon, etc, which were
progressing satisfactorily during the year and were able to
register a mild increase as compared to previous year.
During the year under review, sales to other customers
accounted for approximately 27% of the total revenue of
the division.
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With our long and established industry experiences, the
automotive components and other industrial services
division of the Group is particularly strong in product
design and development. Our capability in supplying a
wide range of products provides a one-stop shop services
to the customers, whereas, the scalability of its production
facilities ensures the particular needs of our customers can
be properly taken care of. For further expansion of the
business volume and the improvement of profitability, the
component products of the division had shifted our focus
to the commercial and passenger vehicles segment,
which covered primarily the MPV and SUV segments,
pickup trucks as well as the new energy vehicles.

Meanwhile, as explained above, through continuous
efforts of market diversification, the division actively made
unremitting efforts in optimizing our product and customer
structure, strived to expand the external market other than
SGMW by covering the business potential arising from
other external customers. The initial responses from these
diversification projects, including Great Wall Motor’s frame
supply project, Beiqi Foton Motor’s rear axle project and
Chongqing Ruichi’s electric rear axle project were all
encouraging. On the back of our technical capability and
the upcoming market trend, special focus is being placed
on the new energy sector. Since the second half of 2020,
the division have developed and launched production of
electric drive axles for mini-commercial vehicles, light
commercial vehicles and passenger vehicles, which have
been recognized by our major customer SGMW and other
automobile manufacturers. As a special remark, the
number of electric drive axles supplied by the Group to
the market had already exceeded the 1 milion milestone
during the year, impressively demonstrated the market
position of the division in the business aspect of new
energy vehicles’ components.

Over the past few years, the Group has taken strategic
steps in the PRC to transform from a single production
point operation in Liuzhou into an interprovincial
production group with facilities in Guangxi, Shandong,
Chongging and Hubei, accomplishing a synchronized
expansion and improvement in terms of corporate size
and core competitiveness, meanwhile establishing a
sound foundation for the Group’s business growth and
sustainable development in the future.
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To cope with the existing and the future business
opportunities, the Group had continuously undertaken
capacity expansion and upgrading programmes across its
main production bases in the Liuzhou region, which are
located in the Liudong district and the Hexi Industrial Park,
as well as the other two main production bases located in
Qingdao and Chongging, all of them having the
advantage of close proximity to the respective production
bases of SGMW. Following the completion of the large
scale expansion and revamping programmes in the last
few years, the division is now equipped with a combined
annual production management capacity in excess of 2
million sets/units of automotive components, which
enables us to target for the business opportunities from all
sizable automobile manufacturers.

To further extending its products and services to other
customers, the Group has also recently set up production
facilities in Jingmen, in the Hubei province. The production
facilities in Jingmen which has started operational in the
second half of 2022 is primarily set up for supplying
automotive components to another prominent car
manufacturer, Great Wall Motors, which is expected to
have promising business potential.

The division is also committed to promptly congregating
the new momentum driven by new industries, new formats
and new models to support and spearhead our business
goal of high quality development. In terms of automation
applications, the division has completed the majority
portion of its key production bases with the construction of
more than 100 automatic production lines and the
installation of nearly 1,000 industrial robots. As for
application of inteligence computerization, the division
has achieved comprehensive flexibility methodology in
our production lines. As a result, both production efficiency
and on-site response had been impressively improved.
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Despite the negative impact from the COVID-19 issue, the
Group’s overseas production plants in Indonesia and India
were able to deliver sets of satisfactory results during the
year. Benefited from the growing demands locally, the
production plant in Indonesia, which comprises a number
of welding, stamping and assembly production lines for
manufacturing of the automotive components for the rear
suspension, front axle parts of vehicles continued to
generate a profitable result in the year 2022. The Group is
optimistic that being the fourth largest population country
in the world and in consideration of its recent economic
development, there is great business potential for the
automobile industry in Indonesia and considers that the
business performance of the Group’s automotive
components businesses in Indonesia will continue to
benefit from this positive business environment.

Meanwhile, the production plant of the Group in India,
which has a smaller scale of operation and targeted for
the automotive component business of a renowned PRC
car manufacturer continued to maintain its profitability in
the year 2022.

Going forward, the Group considers the competitive
strength of SGMW, its key customer in the market, its
successful models and the launch of new models, and the
implementation of the appropriate strategic and business
programmes for other customers, will continue to provide
strong supports to the operation of the automotive
components and other industrial services division in the
years onwards.
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COMMERCIAL VEHICLES ASSEMBLY

Total revenue (based on external sales) of the commercial
vehicles assembly division undertaken by Wuling
Industrial for the year ended 31 December 2022 was
RMB3,619,542,000, representing a significant decrease
of approximately 19.4% as compared to previous year
which was affected by the restructure exercise of the
business of the Group’s new energy vehicles as below
mentioned.

Meanwhile, business volume of the commercial vehicles
assembly division was also adversely affected by the
unfavourable factors during the first half of 2022, including
the epidemic prevention and control measures adopted
in China, shortage in supply of the semiconductor and
battery as well as the periodic closure and control
measures of the scenic spots, from which the sale volume
of certain models refitted vehicles were the most heavily
affected which experienced different extent of decline in
sales.

During the year under review, Wuling Industrial sold
approximately 67,600 different models of vehicles,
representing a significant decrease of 31% as compared
to the sale volume of approximately 98,000 vehicles as
reported in previous year. When taking out the number of
new energy logistic vehicles from the calculation, the
decrease would be approximately 32.6% on a year-on-
year basis. Amongst the number of vehicles being sold,
the number of new energy logistic vehicles being sold by
Wuling Industrial prior to the restructure exercise of the
business of the Group’s new energy vehicles as below
mentioned was approximately 8,300 vehicles, whereas,
sale volume of refitted vehicles and other types of vehicles
(primarily sightseeing vehicles) were approximately 55,400
vehicles and approximately 3,900 vehicles respectively,
registering declines of 34% and 9% respectively as
compared to previous year.
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Despite the lower business volume and the impairment
losses made against certain plant and equipment and
trade receivable balances, benefited from certain one off
factors including the gain in disposals of certain assets and
the transfer of patents of the Group in relation to the
restructure exercise of the Group’s new energy vehicles
business which was completed in the second half of the
year 2022, the division was able to register an operating
profit of RMB21,950,000 for the year as compared to the
operating profit of RMB18,156,000 as recorded in previous
year.

The commercial vehicles assembly division operates
comprehensive car assembly lines which cover the
production processes of welding, painting and assembly.
The division has capability to produce various types of
specially designed vehicles which serves the different
needs of market, such as sightseeing bus, golf cart,
container wagon, refrigerator vehicle, police car, fire truck
and electric logistic vehicle, etc. The customers range
from government departments, public institutes, private
enterprises with different size of operation to private
individuals. Products are mainly sold in the domestic
market covering the major provinces and cities across the
country and the overseas markets.

...............................................................

BEEBERLARETHE LEZH AR
EWERGENIEREESE EEZENSE

—KRERENBR T BEAEEFNER
MEBEERETEATH (R_T__FT+F
FER)F AEBRLERETEEREZET
BEKE A EFHENEEEMARKE
18,156,0007T " % 7 D F AR ISE E R A AR
#21,950,0007T °

BRBEE > SMEAE2ELABRER BE
BiZ Z2RPREEFLEERRE AOMALE

Tﬂiﬁﬂﬁé%%ﬂ EARt:tith AP U
TRFE PINBLE SMARE -HEM

_tﬁfﬁl\i RSB EHE - EBBEREHYR
B BPRIERTET  AE#E KK /N
RECEUNERARP ERTEHTIE2H

BEREM A LTIGRAEINNS-

26



The capability of the commercial vehicles assembly
division is originated from the long standing industry
experiences of the Group. In fact, the models designed
and developed by the Group are mainly branded as
“Wuling”, which is a benchmark of quality products and
services in the market in itself. Besides, in line with the
national policies relating to environment protection and
the promotion of clean energy, the division had put effort
at playing an important part in the new energy vehicle
segment in actively pursuing various development plans
for market expansions and enhancement of research
capability. Being the primary focus of development of the
division, certain electric vehicle products of the Group,
including electric logistic vehicles, electric sightseeing
buses and other electric vehicles, had started to gradually
launch to the market.

On the technological and product development aspect,
Wuling Industrial had also actively undertaken projects by
adopting the technical knowhow as developed from the
above electric vehicles products as the platform to
explore and develop a series of electric vehicles suitable
for peculiar business segments, which would cover the car
sharing and auto pilot aspects. In cooperation with other
reputable business partners, respective trial runs for car
sharing and auto pilot projects had been carried out in
recent years in which initial responses are satisfactory and
encouraging.
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Over the years, the Group had unremittingly developed
new models of vehicles for commercial use with improved
quality and added features in response to market
demands and enhanced regulatory standards, such as
the hot-selling side-open container wagon (stall car),
electric logistic vehicle and the refrigerated truck. The
Group is confident that the launches of these new models
will be beneficial to the business performance of the
division. Currently, production facilities of the commercial
vehicles assembly division of the Group are situated in
Liuzhou, Qingdao and Chonggqing. Taking the advantage
of having an existing operation in Chongqing, the Group
has completed the construction of a production plant for
the assembly of commercial vehicles in the production
facilities in Chongqing, which will not only expand the
capacity of the commercial vehicles assembly division,
but also facilitate geographical diversification which
enables the benefits of quality services and cost
effectiveness.

Indeed, prior to the below mentioned restructure exercise,
the division had made significant breakthroughs in the
new energy vehicle market segment, in which an
aggregate sale volume of over 20,000 electric logistic
vehicles had been sold since its launch in 2020.
Furthermore, it had also gradually built up a nationwide
distribution network across the country with over 130
dealerships. More remarkably, the division had also
extended its products to overseas markets including
Japan and the United States, which are renowned as the
leaders in the global automobile industry. Sale volume of
these orders, where the division continued to act as the
principal sale agent, are expected to be gradually
increased in coming years.
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These solid business platforms and experiences in the new
energy vehicles segment essentially paved the way for the
restructure exercise of the business of the Group’s new
energy vehicles which took place in this year as below
mentioned.

The Group has actively formulated appropriate strategies
to expedite the business development in the new energy
vehicle. As reported earlier, our parent company, Guangxi
Automobile Holdings Limited (“Guangxi Automobile”), has
completed the construction of a new production base for
the new energy vehicle in Liuzhou with a targeted annual
production capacity of 200,000 vehicles, which could
serve as a strategic back up to the Group in grasping the
future business potential from the new energy vehicle
business segment. This new production base which covers
a site area of about 550,000 square meters, is constructed
with the state-of-the-art technology in the automobile
industry in the PRC and installed with the advance
automated production lines which perform the requisite
welding, painting and final assembly processes for the
production of new energy vehicles.
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In order to accelerate the expansion of the Group’s new
energy vehicle business in meeting the increasing business
opportunities arisen from the new energy vehicle market
segment, on 31 March 2022, the Company entered into a
capital increase agreement with Guangxi Automobile,
Wuling Industrial and Liuzhou Wuling New Energy Motors
Company Limited (“Wuling New Energy”), a wholly-owned
subsidiary of Guangxi Automobile, pursuant to which, the
Company conditionally agreed to make a cash
contribution of RMB305,600,000 to Wuling New Energy and
Wuling Industrial conditionally agreed to make a capital
contribution of RMB300,000,000 to Wuling New Energy by
way of (i) the injection of certain related assets and
equipment currently engaged in the new energy business
at value of RMB84,866,478.39; and (ii) cash contribution of
RMB215,133,521.61 (part of which will be utilized by Wuling
New Energy in acquiring the patent packages and certain
inventory and tooling molds from Wuling Industrial (the
“Capital Increase and Restructure”).

The Group, including the Company and Wuling Industrial
and Guangxi Automobile planned to use Wuling New
Energy as a platform to integrate and reorganize the new
energy vehicle related assets and businesses focusing on
the research and development, manufacture and sale of
new energy vehicles, including the highly competitive
electric vehicles, plug-in hybrid new energy vehicles and
other new energy smart travel products. Completion of
the Capital Increase and Restructure will enable the
Group, including the Company and Wuling Industrial and
Guangxi Automobile, to have an advance and sizable
production facilities for implementing the business
strategies and programmes arising from the new energy
vehicles segment. It is also planned that Wuling Industrial
and its subsidiaries will be the strategic key suppliers to
Wuling New Energy following its commencement of
operations by supplying automotive components and
parts for its production of new energy vehicles.
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The Group believes that the Capital Increase and
Restructure will not only provide a solid foundation to
Wuling New Energy for implementing future business
projects in the new energy vehicles segment, but also
provide Wuling Industrial with the opportunity to further
streamline its existing operation in the commercial vehicles
assembly division which will be conducive to business
performance of the division in future.

The Capital Increase and Restructure was approved by
the independent shareholders of the Company on 29
June 2022 and was subsequently completed on 30
November 2022. From then onwards, Wuling New Energy
has become an associate of the Group.

The Group would strive to maintain a prominent market
share of our existing popular models, and at the same
time, explore the opportunity for future growth potential to
further improving the profitability of the commercial
vehicles assembly division, through implementation of
active business strategies in promoting new models,
including different models of refitted vehicles, non-road
vehicles and special purpose vehicles on the back of the
favourable government policy and the specific needs in
the market. The Group considers vertical integration of the
key automotive components in its commercial vehicles
assembly business will provide a solid back up and
enhance our competitive strength in the industry.

Besides, the division has also commenced the production
of motor cycles during the year, aiming at providing a
wide range of motor cycle products in serving the specific
needs of different customers.

Going forward, the commercial vehicles assembly division
will continue to undertake research and development
projects for new product, technical and capability
improvement with the support from the other divisions,
namely the vehicles’ power supply systems division and
the automotive components and other industrial services
division. Whilst the Group envisages the challenges facing
this division, it remains confident in the long term business
potential of this business segment in view of our long
standing competitive strength in the industry.
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PERFORMANCE OF JOINT VENTURES AND
ASSOCIATES

Wuling New Energy which is owned as to 13.76% by the
Company and 13.51% by Wuling Industrial as at 31
December 2022 and formed with Guangxi Automobile for
pursuing the new energy vehicles business, including the
highly competitive electric vehicles, plug-in hybrid new
energy vehicles and other new energy smart travel
products, as more fully described under the “Commercial
Vehicles Assembly” business segment has become the
Group’s associate following the completion of the
abovementioned Capital Increase and Restructure on 30
November 2022. During its first year of operation, Wuling
New Energy sold approximately 6,200 new energy
vehicles, which comprised primarily different models of
electric logistic vehicles. Aggregating to the 8,300 new
energy logistic vehicles being sold by Wuling Industrial prior
to the Capital Increase and Restructure, total number of
new energy logistic vehicles being sold in 2022 amounted
to approximately 14,500 vehicles, representing a significant
increase of 45% as compared to the sale volume of
approximately 10,000 vehicles as reported under Wuling
Industrial in previous year. During the year under review,
Wuling New Energy incurred a net operating loss as it was
still operating at its initial stage, in which loss attributable to
the Group amounted to RMB8,386,000, which was
calculated based on the completion date of the Capital
Increase and Restructure.
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Guangxi Weixiang Machinery Company Limited (“Guangxi
Weixiang”), which is owned as to 50% by Wuling Industrial
and formed with Guangxi Liugong Machinery Company
Limited for developing and pursuing the businesses of
engineering machinery and other industrial vehicles
products maintained its profitability during the year by
registering a total revenue of RMB601,146,000, representing
a year-on-year decrease of 27.9% as compared to
previous year. The decrease in the business volume was
mainly caused by the sporadic outbreak of Covid-19 in
certain regions in the PRC, especially in the first half of the
year. Due to the decline in business volume, net operating
profit was decreased by 4.2% to RMB14,090,000 (as
compared to the net operating profit of RMB14,705,000 as
achieved in previous year), in which profit of RMB7,045,000
was attributable to the Group.

Faurecia (Liuzhou) Automobile Seating Co., Limited (“FL
Seating”) which is owned as to 50% each by Wuling
Industrial and Faurecia Group for pursuing the business of
car seat products in the PRC has entered into the fifth year
of operation in 2022. The cooperation with Faurecia
Group, being a global leading manufacturer in the
business of automotive parts and components will provide
essential technical support to the Wuling Industrial in
further promoting its business opportunities in the car seat
businesses for the existing customers as well as other new
customers. During the year, despite a relatively weak
market environment as a result of the general slowdown
of the automobile industry in the PRC, as well as such
unfavourable factors as the continuous tightening supply
of the semiconductor and the sporadic outbreak of
Covid-19 in certain regions in the PRC, thanked to an
impressive recovery of business, especially in the second
half of 2022, FL Seating was managed to maintain its
business volume by registering a total revenue of
RMB309,412,000 for the full year under review. Benefited
from this positive factor, net operating loss was reduced
substantially to RMB1,976,000 was achieved as compared
to the net operating loss of RMB18,935,000 as incurred in
previous year, in which loss of RMB988,000 was attributable
to the Group.
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Faurecia (Liuzhou) Automobile Interior System Co., Limited
(“FL Interior”), which is owned as to 50% each by Wuling
Industrial and Faurecia Group for pursuing the business of
automotive interior system, its related parts and
accessories, including cockpit, instrument panel, auxiliary
instrument panel, door trim panel, acoustics and soft trim
in the PRC has also entered the fifth year operation in
2022. The co-operation with Faurecia Group will provide
essential technical support to the Wuling Industrial in
further promoting its business opportunities in these types
of products from SGMW as well as other new customers.
During the year, despite the unfavourable factors as
mentioned above, same as FL Seating, as benefited from
an impressive recovery of business, especially in the
second half of 2022, FL Interior was managed to maintain
its business volume by registering a total revenue of
RMB367,590,000 for the full year under review. Meanwhile,
due to continued improvement in the gross profit margin,
net operating profit was increased significantly to
RMB19,130,000 during the year, as compared to the net
operating profit of RMB3,388,000 as achieved in previous
year, in which profit of RMB9,565,000 was attributable to
the Group.

Faurecia (Liuzhou) Emission Control Technologies Co.,
Limited (“FL Emission”), which is owned as to 50% each by
Wauling Industrial and Faurecia Group for pursuing the
business of automotive emissions control system products
and related parts and components in the PRC has entered
the fourth year operation in 2022. The cooperation with
Faurecia Group will provide essential technical support to
the Group in further promoting its business opportunities in
these types of products from SGMW as well as other new
customers. During the year under review, decrease in
business volume as affected by abovementioned adverse
factors continued to hit the business performance of FL
Emission, where total revenue reduced to RMB460,512,000
from which the net operating profit was reduced to
RMB2,342,000 was incurred, in which profit of RMB1,171,000
was attributable to the Group.
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Liuzhou AAM Automotive Transmission System Co., Ltd
(“*AAM JV”"), which is owned as to 50% by Wuling Industrial
and 50% by American Axle & Manufacturing, Inc. (“AAM
International”) and occupies the highly automated “Smart
Factory” under the third phase development of the
Liudong Facilities, for the purpose of developing and
pursuing the business of the manufacturing and sales of
driveline products business, which includes the
independent drive axles, propshafts and other driveline
products, driveheads for high-end Salisbury axles or banjo
axles, e-drive units for new energy vehicles, and other
driveline components for motor vehicles has entered into
its fourth year of operation in 2022. The co-operation with
AAM International will enable faster improvement in the
processing technique of vehicle axles to meet the
requirements of medium-end and high-end passenger
vehicles, from which the joint venture company could
serve as a platform to co-operate on and operate vertical
rear axles, transmission axles and other business, furthering
the technology development of vehicle axle products.
During the year, AAM JV continued to steadily expanding
its operation by registering a total revenue of
RMB80,857,000, representing an increase of approximately
39.2% as compared to previous year. However, due to a
relatively weak market environment as a result of the
general slowdown of the automobile industry in the PRC,
as well as such unfavourable factors as the continuous
tightening supply of the semiconductor and the sporadic
outbreak of Covid-19 in certain regions in the PRC,
especially in the first half of 2022, AAM JV continued to
incur a net operating loss of RMB19,082,000 for the year
under review, but was further increased as compared to
the net operating loss of RMB16,859,000 as incurred in
previous year, in which loss of RMB9,541,000 was
attributable to the Group.

Meanwhile, Qingdao Lanqi Liuji Motors Technology
Company Limited (“Qingdao Lanqi”) and Liuzhou Leadrive
Electronic Control Technology Co., Ltd. (“Liuzhou
Leadrive”) in which the Group interested in 23% and 40%
respectively, were all yet to commence scale operation
during the year under review and therefore incurred
different extent of net operating losses for the year.
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

Group'’s total revenue for the year ended 31 December
2022 was RMB12,595,607,000, representing a decrease of
12.6% as compared to previous year. The decrease was
mainly attributable to the decreases in revenue of the
automotive components and other industrial services
division and the commercial vehicles assembly division.
The continuous tightening supply of the semiconductor
and the sporadic outbreak of Covid-19 in certain regions
in the PRC, especially in the first half of the year had
adversely affected the business performance of these two
divisions. Moreover, the business volume of the
commercial vehicles assembly division was also affected
by the restructure exercise of the business of the Group’s
new energy vehicles as more fully described under the
“Commercial Vehicles Assembly” business segment as
abovementioned. Meanwhile, the business performance
of the automotive component and other industrial services
division was nevertheless better off in the second half of
the year, thanked to the increasing business volume
attributable to the core customer and new customers.

Gross profit for the year under review was RMB908,488,000,
representing a decrease of 16.3% as compared to
previous year, which was mainly attributable to the
abovementioned decline in the business volume.
Meanwhile, gradual recovery of business, coupled with a
mild improvement in the gross profit margin in the second
half of the year had benefited the profitability
performance, from which the gross profit margin achieved
by the Group was slightly declined to 7.2% for the full year
as compared to the 7.5% recorded for previous year.
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The profitability performance of the Group for the year
under review was further enhanced by the reduction in
the Group’s expenditures across the aspects of selling and
distribution, general and administrative, and research and
development, as well as certain one off factors including
the gain in disposals of certain assets of the Group in
relation to the restructure exercise of the Group’s new
energy vehicles business which was completed in the
second half of the year 2022. Hence, despite the
impairment losses on certain account receivable balances
of the Group amounting to approximately RMB18,931,000
and those made against certain plant and equipment of
the commercial vehicles assembly division amounting to
approximately RMB22,000,000 for the year ended 31
December 2022, the Group reported a net profit of
RMB40,038,000 which was improved as compared to the
net loss of RMB45,860,000 recorded for previous year,
whereas, the profit attributable to the owners of the
Company also improved to RMB22,611,000, as compared
to the loss attributable to the owners of the Company of
RMB24,148,000 for previous year.

Accordingly, basic earnings per share for the year ended
31 December 2022 was RMBO0.69 cent, which was
significantly improved as compared to the basic loss per
share of RMB0.74 cent as recorded in previous yeatr,
whereas, fully diluted earnings per share for the year under
review was RMBO0.69 cent as there is no dilution effect for
the year.

Other income comprised primarily bank interest income,
income from the transfer of patents relating to the
restructure exercise of the Group’s new energy vehicles
business, government grants and subsidies, sales of scrap
materials and parts and other sundry income was in
aggregate RMB214,760,000 for the year ended 31
December 2022, which remained stable as compared to
previous year.
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Other gains and losses amounted to a net aggregate loss
of RMB10,724,000 for the year ended 31 December 2022,
which comprised primarily the combined results of the
gain in disposals of certain assets (including those relating
to the restructure exercise of the Group’s new energy
vehicles business) amounting to approximately
RMB15,919,000, decrease in fair value of investment
properties amounting to RMB1,745,000, impairment losses
against certain plant and equipment of the commercial
vehicles assembly division amounting to approximately
RMB22,000,000, gain on fair value change of financial
assets/liabilities at fair value through profit or loss of
RMB13,661,000 and net exchange loss of RMB16,199,000.

Share of results of associates reported a total net loss of
RMB2,546,000 for the year ended 31 December 2022
representing primarily combined result of the net operating
profits attributable to FL Emission and FL Interior and the
net operating losses incurred by Wuling New Energy and
Liuzhou Leadrive. During the year, despite a relatively
weak market environment as a result of the general
slowdown of the automobile industry in the PRC, as well as
such unfavourable factors as the continuous tightening
supply of the semiconductor and the sporadic outbreak
of Covid-19 in certain regions in the PRC, thanked to an
impressive recovery of business, especially in the second
half of 2022, FL Emission and FL Interior were both
managed to maintain their business volume and deliver a
set of profitable results for the year. Meanwhile, FL Seating
incurred losses due to a decrease in business volume,
whereas, Wuling New Energy and Liuzhou Leadrive were
loss making due to their initial stage of operation.

Share of results of joint ventures reported an aggregate
net loss of RMB3,788,000 for the year ended 31 December
2022, which were mainly attributable to the net operating
losses of AAMJV, where the business performance
continued to be affected by the unfavourable market
environment, and Qingdao Lanqi, which was due to its
initial stage of operation. Meanwhile, the business of
Guangxi Weixiang continued to be solid and was able to
remain profitable for the year under review.
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