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CORPORATE PROFILE

Wuling Motors Holdings Limited (formerly known as Dragon Hill Wuling
Automobile Holdings Limited) is principally engaged in the businesses of trading
and manufacturing of automotive components, engines and specialized vehicles
in China. Partnered with Liuzhou Wuling Motors Company Limited, a reputable
state-owned enterprise with extensive industry experiences, our Group’s
corporate goal is to grasp the tremendous business opportunities arising from the
rapidly growing automobile industry in China. The Group is the leading
commercial-type mini-vehicle’'s engines and automotive components
manufacturer as well as a qualified enterprise for manufacturing electrical mini-
truck in China. The Group’s main production facilities are located in Liuzhou and
Qingdao. In 2012, it continued to be ranked as one of the Fortune China 500
Enterprises.
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We are pleased to present the unaudited results of Wuling Motors
Holdings Limited for the six months ended 30 June 2012.

The first 6-month period of 2012 continued to be a challenging
period to the automobile industry in China. Total number of motor
vehicles sold recorded a slight increase of 2.9% compared to the
corresponding period in last year, in which the commercial-type
vehicles segment where the Group focuses experienced a decline.
The unfavourable economic environment and the weakening
market sentiment continued to put pressure on the automobile
related enterprises in China. Nevertheless, our competitive
strength in the market through supplying to the market leader
enterprise placed us in a better position facing this tough business
condition. During the first half of 2012, the Group recorded total
revenue of RMB5,998,983,000, representing an increase of 14.7%
as compared to the corresponding period in last year.

Gross profit for the period under review was RMB593,487,000,
representing an increase of 38.9%. Increases in revenue and the
gradual improvement in the operations of the automotive
components and specialized vehicles divisions benefited the
margin performance of the Group, in spite of the adverse impact
from a steadily lower selling price of the Group’s products and the
operating losses incurred for the new operation facilities of the
engines division during the period.

Net profit of the Group for the first half of 2012 was RMB61,923,000,
representing a slight decrease of 3.4% as compared to the
corresponding period in last year. A substantial increase in the
general and administrative expenses, primarily attributable to the
increases in staff costs and the research and development
expenses for the period flattened the profitability growth of the
Group. Meanwhile, profits attributable to the owners of the
Company was RMB31,003,000, representing an increase of 40.3%.
The increase was partly contributed from the fair value adjustments
of the convertible notes issued by the Company in which a gain of
RMB12,097,000 was recorded for the six months ended 30 June
2012, whereas for the corresponding period in last year, a loss of
RMB5,305,000 was recorded. On the basis of excluding these fair
value adjustments, profit attributable to the owners of the
Company would be adjusted to RMB18,906,000 for the period,
representing a 31.0% decrease as compared to the adjusted
figures for the corresponding period in last year.
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The economic environment in China underwent a tough condition
in the first half of 2012, in which most of the business enterprises
experienced different extent of difficulties as a result of a slowdown
in the economic growth in China. The China automobile industry
was not immune to this slowdown, where total number of motor
vehicles sold increased only by 2.9% to a number of approximately
9,600,000 vehicles. Taking the commercial-type vehicles segment
into account solely, a declining trend was even observed. The
Group envisages the background reasons for this tough condition
during the period are as below:

i. The consequential backlash from the previous aggressive
stimulus programs, primarily the large scale direct subsidy
programs during 2009 and 2010, which distorted the
consumption pattern of motor vehicles, especially the
commercial-type vehicles during this period of time;

i.  The problem of traffic congestion and the government policy
in restricting the usage of roads by the private vehicles and
the purchase of second vehicle which had adversely affected
the buying sentiment of the consumers;

ii.  The increasing labour costs and overheads which drove up
production costs in the manufacturing sector; and

iv.  The implementation of the regulatory measures by the
central government for fine-tuning the cyclical fluctuations of
the local economy led to uncertainties in the market.

As stated in our previous annual reports, notwithstanding the
favourable business environment in previous years, the Group had
been conservative when implementing our business strategies and
had never underestimated the risks associated with excessive
capacities and regulatory changes. Therefore, apart from
implementing appropriate capacity expansion strategies, the Group
has also undertaken quality service oriented and technical re-
engineering programs to further strengthen our product quality
standard and technical capability so as to stay competitive in the
industry. This combined strategy was proved to be important in
this challenging environment. As such, despite the unfavourable
market condition, the Group had continued to deliver a set of solid
results for the first half of 2012.
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The Group is full of confidence in the long term growth potential of
the China automobile industry and realizes in business, challenges
and opportunities are indistinguishable from each other. An
effective business model can translate challenges into
opportunities, which to a significant extent, relies on the
determined goals and effective strategies of the enterprise.

To cope with the challenges as well as to grasp the opportunities in
the automobile industry, the Group has been conscientiously
undertaking the following strategies and programs:

4

Technical re-engineering projects such as the specialization
programs in our engines and automotive components
divisions for the purpose of implementing vertical integration
of our existing products, as well as supplying new lines of
products to our core and new customers;

Business expansion programs aiming at other car
manufacturers in China to develop a healthy diversification of
businesses of our (1) engines and parts and (2) automotive
components and accessories divisions;

Various capacity expansion programs in our automotive
components and specialized vehicles divisions through the
setup of the new production facilities, such as the larger
projects in Qingdao and Liuzhou, as well as other minor scale
projects in Chongging, Guilin and Jilin to enhance productivity
and to increase capacity to cope with the increasing
demands coming from our core and new customers;

Strengthening the technical capability through research and
innovation with market-oriented strategies to intensify new
product development projects aiming at improving our
technical know-hows and enhancing the overall profitability
of the Group; and

Certain upgrading and integration programs for the
operations with the objective to improve efficiency and
performance standard, as well as to contain cost of
production in order to stay highly competitive in the market.
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The Company envisages business environment in China to be
tough and challenging in this year and the years ahead. The
consequential backlash from the previous stimulus programs will
continue to undermine consumption and adversely affect the
operating results of the automobile related enterprises, especially
those focused in the commercial-type vehicles segment.
Meanwhile, cyclical fluctuations in the local economy will cause
market sentiments to be more conservative. However, being the
world largest automobile market, the Company is full of confidence
and considers the existing challenges can be overcome by effective
strategies and will be beneficial to the industry in the long run.
Despite uncertainties under the current market environment, the
Company expects the China economy will continue to expand.
Rising affluence of the general public attributable to the sustained
economic growth will necessarily encourage demands for motor
vehicles and provide promising business opportunities to the
Group.

Through conscientious plans and efforts of the Group, the
management is confident that our long term business potential in
the China automobile industry will continue to be strengthened.
With the continuous support from Liuzhou Wuling, our controlling
shareholder and joint venture partner, and our customers, we
firmly believe the business prospect of the Group is promising and
will bring rewards to our shareholders.
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The business performance and evaluation of the Group's four main
business segments namely (1) engines and parts; (2) automotive
components and accessories; (3) specialized vehicles; and (4)
trading and supply services for the first half of 2012 are detailed
below:

Turnover (based on external sales) of the engines and parts division
for the six months ended 30 June 2012 was RMB1,832,665,000,
representing an increase of 6.5% as compared to the
corresponding period in last year. Operating profit for the
respective period was RMB71,403,000, representing a decrease of
28.2%.

Despite a decline in the profitability due to the reasons as explained
below, the engines and parts division continued to be the major
contributor to the Group's operating profit for the first half of 2012.

During this six-month period, an overall slowdown in the market
exerted pressure on the automobile industry where some of the
automobile manufacturers in the commercial-type vehicles
segments experienced declines in sale volume. However, benefited
from the increasing market share resulting from an impressive
growing demands for the key products of our core customer, total
sale volume of the division was able to be maintained at the level
of 380,000 units. Sales to SGMW, our core customer, continued to
account for the major portion of the division’s output with the
remaining balance supplying to other automobile manufacturers.

For further diversification of the Group’s engines and parts
business, the Group acquired a majority stake of a company
located in Jilin and began to supply engines and parts to the
commercial mini-vehicles division of FAW Jilin Automobile
Company Limited (“FAW Jilin"). The Group expects the volume of
sale to FAW lJilin will be gradually increased in the coming years
which will help to promote a more balanced growth for the engines
and parts division.

Operating margin eased to 3.9% as compared to 5.8% recorded in
the corresponding period in last year. A weakening operating
margin performance was primarily due to an increase in the
research and development expenses, as well as the adverse effect
from the operation of the new foundry facilities of cylinder blocks
and cylinder heads which started operation in last year, in which a
net operating loss was incurred during the period. The Group
envisages the positive effect from this new facility will take some
time to crystallize and is currently actively undertaking measures to
mitigate this start up issue. The Group is confident the condition
will be gradually improved in the second half of the year where the
profitability of the division will be benefited.
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The Group remains optimistic on the business outlook for the
second half of 2012 and believes our product competitiveness in
the market and the gradual positive influence from the on-going
vertical integration projects will be beneficial to the performance of
this division as well as to place the Group in a better position in
facing with the current unfavourable market situation.

Turnover (based on external sales) of the automotive components
and accessories division for the six months ended 30 June 2012
was RMB2,822,243,000, representing an increase of 10.5% as
compared to the corresponding period in last year. Operating profit
for the respective period was RMB30,023,000, representing an
increase of 29.6%.

The automotive components and accessories division continued to
be the key supplier for supplying a majority portion of the key
automotive components to SGMW. Total sales to SGMW,
comprising a range of products including the brake and the chassis
assembly components, seat sets, various plastic and welding parts
and other automotive accessories, continued to increase as
compared to the corresponding period in last year and accounted
for an overwhelming portion of the turnover in this business
division. Same as the engines and parts division, strong demands
for the key products of SGMW benefited the business performance
of this division for this six-month period. The launch of the first
passenger vehicle model — Baojun 630 of SGMW to the market
also contributed to the business performance and would provide
another promising business potential to this division.

During the period, operating margin experienced a gradual
improvement but continued to maintain at a considerable low level
as hindered by the pricing pressure from the key customer on the
Group's products and the higher administrative costs incurred for
various capacity expansion and upgrading projects.

In view of the anticipated growth of business of SGMW from the
existing models and the launch of new models, the Group has been
actively undertaken large scale capacity expansion and upgrading
programmes which includes: (1) the expansion project for the
Qingdao facilities with a target annual capacity of 600,000 units for
key automotive components on full completion in 2013; and (2) the
new facilities in Hexi Industrial Park, Liuzhou, which has a site area
of over 400,000 sgm., in which the first phase is planned to start
operation in late 2012. The Group considers these large scale
expansion projects are critical to the continuous development of
the Group, considering the great business potential of the China
automobile industry.
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Besides actively upgrade its product standard and capability to
cope with the needs of the customers, the Group has also
implemented appropriate corporate restructure programmes so as
to stay competitive in the industry. During the period, the Group
has begun the integration exercise of the operation of this division,
which was undertaken by Liuzhou Wuling Motors United
Development Limited (“Wuling United”), into Wuling Industrial. This
exercise, which will eventually lead to the dissolution of Wuling
United, will be beneficial to the division in term of cost saving and
efficiency enhancement.

Notwithstanding the current unfavourable market condition, the
Group considers the competitive strength of its key customer,
SGMW, in the market on the back of its successful models and the
launch of new models will continue to provide strong support to
the operation of the automotive components and accessories
division in the second half of 2012 and the years onwards.

Turnover (based on external sales) of the specialized vehicles
division for the six months ended 30 June 2012 was
RMB886,146,000, representing an increase of 23.2% as compared
to the corresponding period in last year. Operating profit for the
respective period was RMB36,400,000, representing an increase of
167.7%. The specialized vehicles division was able to keep the
momentum of growth since last year despite the aforementioned
unfavourable business conditions.

During this six months period, notwithstanding slower demand and
severe market competition, Liuzhou Wuling Specialized Vehicles
Manufacturing Company Limited (“Wuling Specialized Vehicles”)
continued to sell a total number of 19,600 specialized vehicles,
representing a slight increase of 3.2% as compared to the
corresponding period in last year.

Operating margin further improved to 4.1% for the period.
Nevertheless, the high portion of low margin products, market
competition and increasing production costs continued to be the
primary concerns for the division to tackle. To enhance the
profitability of this division, strategically, the Group has planned to
reduce the production of the lower margin redecorated vans and
mini-container wagon products so as to reserve more capacity to
other more profitable models. Some of these models such as the
sight-seeing vehicles and mini school buses have gradually
achieved respective prominent market share in their particular
market segment since last year.
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Meanwhile, the Group is also implementing certain integration
programmes similar to the automotive components and
accessories division aiming at a better control over the production
and marketing to promote cost effectiveness and production
efficiency. Together with undertaking the essential research and
development projects as well as the marketing programmes for
new products, with specific focus on the new energy vehicles, the
Group believes the division is better positioned in entering the
breakthrough stage for improving the profitability of the division.

Same as other business segments, the Group envisages the
challenges facing this division for the second half of 2012. However,
the Group remains confident in the long term business potential of
this business segment. With the benefits of an effective cost
control program in production and management, the Group will
take this chance to continuously consolidate its existing business
and at the same time explore opportunities both locally and
overseas so as to fostering a breakthrough business performance
to this division.

Turnover (based on external sales) of the trading and supply
services division for the six months ended 30 June 2012 was
RMB457,772,000, representing an increase of 95.0% compared to
the corresponding period in last year. Inter-segment sales which
were primarily contributed from the sales of metal and production
materials to Wuling United and Wuling Specialized Vehicles was
RMB315,306,000. Operating profit for the respective period was
RMB20,331,000, representing an increase of 110.2%.

In line with strong market performances of our core customer, the
trading and supply services division experienced an increase in
business volume during this six-month period and continued to
provide a steady income stream to the Group.

Apart from the inter-segment sales, revenue from the trading and
supply services was mainly generated from SGMW and its
suppliers, which relied on Wuling Industrial to provide the
necessary factors of production such as the raw materials, water
and energy supply through a centralized procurement platform.
This centralized procurement model guaranteed benefits from bulk
purchases and scale operations to the participated entities and
ensured their competitiveness in the industry.

Overall, the Group is confident in the business prospect of SGMW
as supported by its successful models in the market. Besides, the
launch of new models will continue to benefit the trading and
supply services division in the second half of 2012 which will
contribute to the business performance of the division for the full
year.
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Group’s turnover for the six months ended 30 June 2012 was
RMB5,998,983,000, representing an increase of 14.7% as compared
to the corresponding period in last year, which was mainly
attributable to the continuous growth of business volume for our
key customer despite the unfavourable economic environment and
the weakening market sentiment as affected by a slowdown in the
economic growth in China.

Gross profit for the period under review was RMB593,487,000,
representing an increase of 38.9%. Increases in revenue and the
gradual improvement in the operations of the automotive
components and specialized vehicles divisions benefited the
margin performance, in spite of the adverse effects from a steadily
lower selling price of the Group’s products and the operating
losses incurred for the new operation facilities of the engines
division during the period.

Gross margin of the Group improved to 9.9% during this period as
compared to 8.2% recorded in the corresponding period in last
year. The single digit gross margin condition continued to reflect
the keen competition environment in the automobile industry in
China.

Net profit of the Group for the first half of 2012 was RMB61,923,000,
representing a slight decrease of 3.4% as compared to the
corresponding period in last year. A substantial increase in the
general and administrative expenses, primarily attributable to the
increase in staff costs and the research and development expenses
for the period flattened profitability growth of the Group.
Meanwhile, profit attributable to the owners of the Company was
RMB31,003,000, representing an increase of 40.3%. The increase
was partly contributed by the fair value adjustment of the
convertible notes issued by the Company in which a gain of
RMB12,097,000 was recorded for the six months ended 30 June
2012, whereas for the corresponding period in last year, a loss of
RMB5,305,000 was recorded. On the basis of excluding these fair
value adjustments, profit attributable to the owners of the
Company would be adjusted to RMB18,906,000 for the period,
representing a 31.0% decrease as compared to the adjusted
figures for the corresponding period in last year.

Other income comprised primarily sales of scrap materials and
bank interest income was in aggregate RMB42,708,000 for the six
months ended 30 June 2012, representing a decrease of 43.6% as
compared to the corresponding period in last year as a result of a
decrease in the sales of scrap materials during the period.
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During the period, the Group completed the disposal of certain
non-core business related assets in Hong Kong to reduce its debt
positions and to generate working capital to the Group, which
resulted in a net gain on disposal of approximately RMB1,710,000.

Distribution costs of the Group comprised primarily transportation
costs, warranty expenses and other marketing expenses were in
aggregate RMB155,547,000 for the six months ended 30 June 2012,
representing an increase of 32.0% as compared to the
corresponding period in last year. The increase was in line with the
growth in business volume for the period.

General and administrative expenses of the Group comprised
primarily salary and allowances, various insurance expenses, rental
expenses and other administrative expenses were in aggregate
RMB341,104,000 for the six months ended 30 June 2012,
representing an increase of 35.6% as compared to the
corresponding period in last year. The increase was mainly
attributable to the substantial increase in the research and
development expenses and the staff costs during the period.

Research and development expenses for the six months ended 30
June 2012 amounted to RMB59,171,000, representing an increase
of 162.1% as compared to the corresponding period in last year.
The Group will continue to prudently carry out research and
development projects in accordance with the strategic plan in
furthering its future business opportunities.

Finance costs for the six months ended 30 June 2012 amounted to
RMB61,879,000, representing an increase of 25.9% as compared to
the corresponding period in last year, which was mainly due to the
increases in borrowings during the period. The balances had also
included the finance cost of RMB4,259,000 incurred for the
convertible loan notes issued by the Company.

Basic earnings per share for the six months ended 30 June 2012
was RMB2.65 cents, representing an increase of 31.2% as
compared to the corresponding period in last year, whereas,
earnings per share on fully diluted basis was RMB1.77 cents,
representing a decrease of 12.4%, in which the effect arising from
the fair value adjustment of the convertible loan notes issued by
the Company was excluded in the calculation.

As at 30 June 2012, total assets and total liabilities of the Group
stood at RMB11,994,225,000 and RMB10,766,207,000 respectively.

Non-current assets amounted to RMB1,618,038,000, comprised
mainly property, plant and equipment, prepaid lease payments,
deposits paid for acquisition of non-current assets and goodwill on
acquisition of a subsidiary, etc.
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Current assets amounted to RMB10,376,187,000, comprised mainly
inventories of RMB562,715,000, trade and other receivables and bill
receivables discounted with recourse of RMB7,365,572,000, cash
and cash equivalents (inclusive of pledged bank deposits) of
RMB2,443,774,000. Amount due from SGMW, a related company
and a key customer in the engines and automotive components
businesses of the Group amounted to RMB3,094,099,000 was
recorded as trade and other receivables in the statement of
financial position. These receivables balances were subject to
normal commercial settlement terms. Total cash and bank
balances amounted to RMB2,443,774,000, in which
RMB1,129,112,000 were pledged bank deposits to secure the
banking facilities offered to the Group. Overall, the Group had cash
(excluding pledged bank deposits) net of bank borrowings
amounting to RMB570,135,000 as at 30 June 2012.

Different from the unusual condition towards the end of 2011, the
interest rates applicable to the bills receivables discounting
activities was back to normal in the first half of 2012. The Group
had therefore gradually resumed its ordinary bills receivables
discounting activities in raising working capital for our operations
and repaid certain portion of our short term bank borrowings
during the period. Accordingly, a substantial increase in the
amount of bills receivables discounted with recourse was recorded
as at 30 June 2012 as compared to the reported figures as at 31
December 2011.

Current liabilities amounted to RMB10,340,871,000, comprised
mainly trade and other payables and advances drawn on bill
receivables discounted with recourse of RMB8,931,447,000,
amount due to shareholders of RMB513,956,000, provision for
warranty of RMB133,658,000, tax payable of RMB12,652,000, bank
borrowings — due within one year of RMB742,412,000 and
derivative financial instrument of RMB6,746,000. Amount due to
shareholders recorded under current liabilities refers to the
account payable to Liuzhou Wuling, the ultimate controlling
shareholder of the Company and the joint venture partner of
Wuling Industrial. The derivative financial instrument represented
the fair value of the conversion option embedded in the convertible
loan notes by an independent valuer as at 30 June 2012.

As explained above, due to the change of the financing strategy in
response to the market condition, the Group engaged in more bills
receivables discounting activities to raise working capital and
repaid a significant portion of our short term bank borrowings
during the period. Accordingly, short term bank borrowings were
decreased, whereas, advances drawn on bill receivables
discounted were increased substantially as at 30 June 2012 as
compared to the reported figures as at 31 December 2011.

Net current assets decreased to RMB35,316,000 as at 30 June 2012
from RMB217,312,000 as at 31 December 2011.
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Non-current liabilities amounted to RMB425,336,000, comprised
mainly bank borrowings of RMB2,115,000, the liability component
of the convertible loan notes of RMB77,445,000 and the amount
due to Liuzhou Wuling and Wuling HK of RMB244,837,000 and
RMB81,473,000 respectively.

The Group was operating under a net cash inflow position for the
six months ended 30 June 2012, in which net cash from operating
activities amounted to RMB390,956,000.

As at 30 June 2012, the Group maintained cash and cash
equivalents of RMB1,314,662,000, which was increased by
RMB464,816,000 as compared to the reporting balances as at 31
December 2011.

Group's bank borrowings decreased from RMB1,197,920,000 as at
31 December 2011 to RMB744,527,000 as at 30 June 2012. Apart
from bank borrowings, the Company also maintained a five-year
convertible loan notes with principal amount of HK$100,000,000
and maturity date on 12 January 2014 and a shareholder loan of
HK$100,000,000 owed to Wuling HK, the controlling shareholder of
the Company.

Overall, the Group had cash net of bank borrowings amounting to
RMB570,135,000 as at 30 June 2012.

As 30 June 2012, the Group had a gearing ratio of 60.6%, calculated
based on the Group's total bank borrowings and the Group’s net
assets, which was decreased as compared to the gearing ratio as
recorded at 31 December 2011.

Issued capital maintained at RMB4,524,000 as at 30 June 2012 as
there was no capital issuing activities took place in this six-month
period.

The Company will closely monitor the financial and liquidity position
of the Group, as well as the situation of the financial market from
time to time in arriving an appropriate financial strategy for the
Group.

Total shareholders’ equity comprised primarily the share premium
account, contributed surplus, other reserves and retained profits,
amounted to RMB513,476,000 as at 30 June 2012. Net asset value
per share was RMB43.9 cents as at 30 June 2012.

JEE A EEE A AR 425336,0000T © T EBIEIR
TEEARY21150007T « AR ERZHEAGBED
ARMET7 445000 C R DRI MEMMNAZMAZEERE
27 FERTBR R A R #5244,837,0007T J A R #81,473,0007T °

BHE_ZT-——FXA=THIEREA FEEEFHRE
MAZHBENOR NEE - EPRLARSAERSFRS
A% 390,956,000 7T °

RZTF——FXA=1+B AKERAEZAEIREF
BIERAARM1,314,662,0007T -F——F+=H
=t+—BREBEESRBL - BT AR 464,816,000
ﬁ o

AEBEZRITERER-F——F+-_A=+—RHZAR
#1,197,920000 TRAE-ZE——FEXA=ZTHZAR
¥744,527,0007C ° Br TIRTTEE  ARRERBEA®
%55100,000,000/87C ~ BB HEA-_T—NF—A+=
Bz AFHBRBREREE - RERKAQRIEREER
ZE &7 /2100,000,0008 7T 7 BEE K o

5 AEER _T-_FXA=+HENRRT
+

REASERTEEREIAEE 2 EEFEAE 1
TE-_FRAZTHEREEZERAEBBHRERR
60.6%  B_ZE——F+T_A=+T—BHHBZELXEE
LLERBRTRD -

R-ZZE——FRNA=ZTHZEETRAEFTNARE
4,524,000 7T7KF - 1tk ThER A L 7N M8 A HA R I S 1 TR (A
[ AEEFT)EE -

ARBRBINEEAEE ZHELRBE SR - UK
T Z2RMISER - MERIEEA A EE 2 BUE R -

BEHREARGESZAB(EZRRRMDEER  BER
Bk RbREELRRE RN R =_F——FA=1H
R/ ARHS13,476,0007T - BIREEFER-T——F
NA=ZTRARBAREA39D -

AErEEEERERAT —B-—f+mBs 13



At 30 June 2012, the properties held by the Group in Hong Kong
with an aggregate value of RMB2,247,000 were pledged to secure
the bank loans granted to Group. Besides, bank deposits
amounting to RMB1,129,112,000 and bills receivables discounted
with recourse amounting to RMB1,727,577,000 were pledged to the
banks mainly to secure certain banking facilities offered to the
member companies of the Wuling Industrial Group.

At 30 June 2012, the Group maintained foreign currency and Hong
Kong dollar bank loans of an aggregate amount of RMB5,165,000,
Hong Kong dollar shareholder loan of an aggregate amount of
RMB84,526,000, Hong Kong dollar bank deposits of an aggregate
amount of RMB6,571,000, Hong Kong dollar trade and other
payables of RMB3,958,000 and Hong Kong dollar convertible loan
notes with principal value amounting to RMB77,445,000. In
comparison with the relative size of the Group’s assets, liabilities
and main transactions which are denominated in RMB, the Group
regarded its exposure to fluctuations in exchange rates and
currencies to be minimal.

At 30 June 2012, the Group has outstanding commitments,
contracted but not provided for in the financial statements, mainly
in respect of the acquisitions of construction in progress and
property, plant and equipment amounting to RMB318,058,000,
which included primarily the outstanding consideration payable for
the acquisition of a factory premise and certain production facilities
in Qingdao and four pieces of industrial land in Liuzhou.
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At 30 June 2012, the interests of the directors of the Company and
their associates in the shares and underlying shares of the
Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of the
Securities Future Ordinance (the “SFQ"), or as otherwise notified to
the Company and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers (the “Model Code”),
contained in the Rules Governing the Listing of Securities (“Listing

Rules”) were as follows:

Long positions
e

Name of Director
EENSE

Mr. Lee Shing (“Mr. Lee")
A (FEE]D

Mr. Zhou Sheji (“Mr. Zhou")
AscfE(BLEED

Mr. Wei Hongwen (“Mr. Wei")
BRXFEE(RBEE]D

Capacity
B

Interest in controlled corporation (Note 1)
R AR 2w (1)

Beneficial Owner (Note 2)
Enla A (:2)

Interest held by spouse (Note 3)

FofB s (931 3)

Sub-total
et

Interest in controlled corporation (Note 4)
ZAEHI AR 2 R (I EE4)

Beneficial Owner (Note 2)
EmmE A ME2)

Sub-total
et

Beneficial Owner
EmfEBA

Beneficial Owner (Note 2)
Enla A (fiE2)

2o

h="

R=B——FXA=TA  BARTREES AN
B ([ % RATE DI |) 56 352 WRiE 7 B 2 B e M Afac
8 - SHRIES EHRR ([ ETRAND R ETRTA
EFRTEFTHOEETA(BETA) BTHRA
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£ RABE AR AL RIS 2 R RADBRE
2 T

Approximate
% of the issued

Number of share capital
Shares FriE B 81T
BoEA BMABE D (%)
281,622,914 24.06%
1,813,636 0.15%
705,302 0.06%
284,141,852 24.27%
44,770,000 3.82%
1,410,606 0.12%
46,180,606 3.94%
200,000 0.02%
1,612,120 0.13%
1,812,120 0.15%

BREZERBRAR —E--FHHEE
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Q)] This represents the shares held by Dragon Hill Development Limited
(“Dragon Hill"), a company wholly-owned by Mr. Lee.

2 This represents the outstanding share options held by relevant directors
of the Company issued under the Old Share Option Scheme (as defined
below).

(3) This represents the outstanding share options held by the spouse of Mr.
Lee issued under the Old Share Option Scheme (as defined below).

(4) This represents the shares held by Gao Bao Development Limited, a
company wholly-owned by Mr. Zhou.

Save as disclosed above and the interests as disclosed under the
section headed “Directors’ Rights to Acquire Shares and
Debentures” below, none of the directors of the Company nor their
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as 30 June 2012 which had been entered
in the register kept by the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

As at 30 June 2012, the number of outstanding option shares
granted by the Company under the option scheme adopted on 11
June 2002 (the “Old Share Option Scheme”) and 28 May 2012 (the
“New Share Option Scheme"), respectively, for the directors of the
Company to subscribe the share of the Company, as recorded in
the register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code is set in the following section under
the heading “Share Option Scheme”.

Save as disclosed herein, at no time during the period was the
Company, its subsidiaries, its fellow subsidiaries or its holding
companies a party to any arrangement to enable the directors of
the Company to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.
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The register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO shows that, as at 30
June 2012, the following shareholders of the Company had notified

the Company of their relevant interests in the issued share capital 2 :

of the Company.

Long positions
HE

Name of Shareholders
BEREESR 28

Dragon Hill (Note 1)
& (i EE)

Mr. Lee
FhRE

Wuling (Hong Kong) Holdings
Limited (“wuling HK")
(Notes 2 and 3)

hZE (BB ERBERAF
(THEEFE] (M2 %3)

Wuling Motors (Hong Kong)
Company Limited ("“Wuling
Motors”) (Notes 2 and 3)

hEAB(HEB)BRAF
(ThzERE ] (P2 %3)

Liuzhou Wuling Motors
Company Limited (“Liuzhou
wuling”) (Notes 2 and 3)
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Interest in controlled
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Corporate
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Corporate
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Notes:

Mr. Lee is beneficially interested in 281,622,914 shares, which interests
are held by Dragon Hill, a company wholly owned by Mr. Lee. This parcel
of shares has also been disclosed as long position of Mr. Lee under the
above section of “Directors’ Interests in Shares and Underlying Shares”.

The entire issued share capital of Wuling HK is held by Wuling Motors,
whereas the entire issued share capital of Wuling Motors is held by
Liuzhou Wuling. Accordingly, Wuling Motors and Liuzhou Wuling are
deemed to be interested in the Shares in which Wuling HK is interested
under the SFO.

The unlisted derivatives referred to 136,986,300 shares issuable to Wuling
HK upon exercise in full of the conversion rights attached to the existing
convertible notes with a principal amount of HK$100,000,000 at the
existing conversion price of HK$0.73 per Share (subject to adjustments).

Other than as disclosed above as at 30 June 2012, the Company
has not been notified of any other relevant interests and short
position in the shares capital of the Company or any of its
associated corporation, which had been recorded in the register
required to be kept under section 336 of the SFO.
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On 11 June 2002, the Company adopted the share option scheme
(the "Old Share Option Scheme”) for the purpose of providing
incentives and rewards to eligible participants who contribute to
the success of the Group's operations, which were terminated by
the shareholders of the Company (the “Shareholders”) in the
annual general meeting of the Company held on 28 May 2012 (the
“AGM") upon the adoption of the new share option scheme on the
AGM by the Shareholders (the “New Share Option Scheme”).

As at 30 June 2012 and up to date of this interim report, 63,578,032
options were outstanding under the Old Share Option Scheme.

In addition, a total number of 105,900,000 options were granted by
the board of the Company to the directors of the Company and
certain staff members of the Group pursuant to the New Share
Option Scheme on 15 June 2012 and 29 June 2012. All of these
options were accepted by the grantees subsequent to 30 June
2012.

RIZZZFXAT—H ARFRKBEEAS ([
BT E))  BERHARERE2AINELERZ
BERSRERETE L IEE - ERRESIEAQT
BRRIBRRDE-ZE——"FRAA-_TN\BARTZARF
BERBFERE ((RRBEFAE )RRRBFAE LKA
FRE AR 8 ([ FrRE T8 D R L -

RZB-—Z—FRNA=1THERATHREBH I
63,578,032 17 i A 1 s RAR IR B BB A At BITT 1 o

i RZE—ZFAAATHREBRZZE—ZF <A
ZThHE  ARREEZSRENBRESERAAQAE
ERAREEETE T4 KK T 105,900,000 % % # -
ERARZE——FNA=Z+HEBERZESERE -

(a) A summary of the New Share Option Scheme is as follows:

R SMmmT
Purpose
B &

Provide incentives or rewards to participants thereunder for their
contribution to the Group and/or to enable the Group to recruit and retain

high-calibre employees and attract human resources that are valuable to
the Group and any entity in which the Group holds any equity interest (the

“Invested Entity”)

AR RE T BA T2 EE W AREMO TR N, AREAEEIG I
RELGBESER  URALRKEBERENER((HRREBRDR

WEEAT -

Participants
SR

EPS

SmERE

Participants include:

(i any employee(s) (whether full-time or part-time employee(s),
including any executive director but not any non-executive director)
of the Company and its subsidiaries or any Invested Entity;

ARBREMB R B REMRKE B
- BREEMRITESETNSEEMAENTES)

=
=

B8 (T Bk R e

(i) any non-executive director (including independent non-executive
directors) of the Company and its subsidiaries or any Invested Entity;
RRARREMBRARSEAHIRE BB 2 ENTES (BIEE
IEHITES)

(i) any supplier of goods or services to any member of the Group or any
Invested Entity;
REEERKERBIFEMEREER 2 M EmSREHER

(iv) any customer of the Group or any Invested Entity;,
REES T AEREBEBZEMNEP

(v) any person or entity that provides research, development or other
technological support to the Group or any Invested Entity; and
MRS E S E IR E B R MR - B EMBRIT IR 2 EM

ALTHER

&
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Total number of securities available for issue
under the New Share Option Scheme and
the percentage of the issued share capital
that it represents as at the date of
the interim report

BB R A HB T oS BB A
RAFR RS HHFEEBEITRAZED L

Maximum entitlement of each participant
Bu2EE s EFaLE

Period within which the securities must be
taken up under an option
FERHE 2 5B ERIE 2 HiR

Minimum period for which an option must be
held before it can be exercised
ERER TR AR A 2 &R HR

Amount payable on acceptance
BN RSN 2 5B

Period within which payments/calls/loans
must be made/repaid
RSB EEE R 2 HilR

Basis of determining the exercise price
EETRECEE

The remaining life of the New Share
Option Scheme
FEBRE ST 81 2 FIgR A R

(vi) any shareholder of any member of the Group or or any Invested
Entity or any holder of any securities issued by any member of the
Group or any Invested Entity.

ANEEUEfAIR B A RISUERI R E B 88 2 I ARER S A & BT K
BARSAMEREBRBAETENZR S ZEARFEA °

collectively called “Participant(s)”
(et (28K )

117,060,539 shares, being 10% of the issued share capital of the Company.
117,060,539 B {5 + BIAS A BB B TR AN 4B 20 10% o

The maximum number of ordinary shares shall not exceed 1% of the
issued ordinary share capital of the Company in issue in any 12-month
period.

LTEREE SETEBBAR G AEM 128 A D BT ERRIRE 2
1% °

Subject to the discretion on issuance by the Directors, but shall end in any
event not later than 10 years from the date of offer.
RETRAEEMBEET - BEMNBER T MFERKL B+ -

Unless the Directors otherwise determined and stated in the offer of the
grant of Options to a Participant, there is no minimum period for which an
Option granted under the New Share Option Scheme must be held before
it can be exercised.
REEZHEATTMB2HEEREEREZORRKE - SARBFERE
SRR 2 BIRERITR AT - HEBARE —REEHR -

A consideration of HK$1.00 is payable on the acceptance of the offer of
grant of an Option.
REMREBREZNRAZN1.008BTZRE -

Not applicable.
M o

Determined by the Directors, but shall not be less than the highest of:
HESREETE  BAESERTISEZES

(i) the closing price of Shares as stated in the Stock Exchange’s daily
quotations sheet on the date of the offer of grant, which must be a
trading day;

BREABR(MERRZSH)ROHTEBI AT HMERAY 2 WHE

(i the average closing price of Shares as stated in the Stock Exchange’s
daily quotations sheets for the five trading days immediately
preceding the date of the offer of grant; and
EFREERH PR A EEEARNDEEMERWMERAYZF
BWHE K&

(i) the nominal value of the Shares.
f&1n 2 EE °

The New Share Option Scheme will remain in force for a period of 10 years
commencing on 28 May 2012
FRRENEBR S ——FRA =T /\BEBF10FREF B -
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(b)

Movements of the share option schemes of the (b) RELHHRAE17.07% REZE=F—Z-FX
Company (inclusive of the 0ld Share Option Scheme B=1+HLHEARAGBRET S (SFEBRE
and the New Share Option Scheme) during the period STEIREERAETE) oSBT

ended 30 June 2012 are listed below in accordance
with rule 17.07 of the Listing Rules:

During the period

RER

As at As at

1 January Granted Lapsed*/ 30 June

2012 (Exercised) Cancelled 2012

Category Date of grant Notes R=-ZE——#F BERE BX¥M* RA-E-—=F

Rl A8 B E —H—H (B171E) B8 SA=1H
Directors

B=

Mr. Sun Shaoli 29/12/2009 (1) 906,818 — — 906,818

BT AE 29/12/2009 Q) 906,818 — — 906,818

15/6/2012 ) — 3,000,000 — —

1,813,636 3,000,000 — 1,813,636

Mr. Lee 29/12/2009 (1) 906,818 — — 906,818

e 29/12/2009 ) 906,818 — — 906,818

15/6/2012 3) — 3,000,000 — —

1,813,636 3,000,000 — 1,813,636

29/12/2009 (1&2) 352,651 — — 352,651

29/12/2009  (1&2) 352,651 — — 352,651

15/6/2012 3 — 1,600,000 — —

705,302 1,600,000 — 705,302

Mr. Wei 29/12/2009 Q) 806,060 — — 806,060

B4 29/12/2009 ) 806,060 — — 806,060

15/6/2012 ) — 3,000,000 — —

1,612,120 3,000,000 — 1,612,120

Mr. Zhong Xian Hua 29/12/2009 Q) 705,303 — — 705,303

EEESLE 29/12/2009 (1) 705,303 — — 705,303

15/6/2012 ) — 2,000,000 — —

1,410,606 2,000,000 — 1,410,606

Ms. Liu Yaling 29/12/2009 M 806,060 — — 806,060

B ¥s 2w+ 29/12/2009 (1) 806,060 — — 806,060

15/6/2012 ) — 2,000,000 — —

1,612,120 2,000,000 — 1,612,120

hEAEEERZERERAT

Exercise
Period
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During the period

REA

As at As at

1 January Granted Lapsed*/ 30 June
2012 (Exercised) Cancelled 2012 EXxercise
Category Date of grant Notes R=-ZE——F EREE BXx¥M* R-E-—=fF Period
Rl EH B B —H—H (B176) 28 K<A=t+H T6EHER
Mr. Zhou 29/12/2009 (1 705,303 — — 705,303 |
IEEta 29/12/2009 (1 705,303 — — 705,303 Il
15/6/2012 3) — 2,000,000 — — V

1,410,606 2,000,000 — 1,410,606
Mr. Yu Xiumin 29/12/2009 (1) 604,545 — — 604,545 |
THEEEE 29/12/2009 (1) 604,545 — — 604,545 I
15/6/2012 3) — 1,000,000 — — V

1,209,090 1,000,000 — 1,209,090
Mr. Zuo Duofu 29/12/2009 (1) 604,545 — — 604,545 |
EEREE 29/12/2009 ) 604,545 — — 604,545 I
15/6/2012 3 — 1,000,000 — — V

1,209,090 1,000,000 — 1,209,090
Mr. Ye Xiang 29/12/2009 O] 604,545 — — 604,545 |
s 29/12/2009 ) 604,545 — — 604,545 I
15/6/2012 ) — 1,000,000 — — V

1,209,090 1,000,000 — 1,209,090
Advisors 29/12/2009 (1 2,518,939 — — 2,518,939 11
B 29/12/2009 Q) 2,518,939 — — 2,518,939 I\
15/6/2012 3) — — — — V

5,037,878 — — 5,037,878
Employees 29/12/2009 O] 23,567,313 —  (1,748,826)* 21,818,487 |
(continuous 29/12/2009 (1) 25,350,499 —  (2,634,128)* 22,716,371 Il
contracts) 15/6/2012 )} — 85,850,000 — — V

==

(BEEY) 29/6/2012 4 — 450,000 — — %

48,917,812 86,300,000  (4,382,954)* 44,534,858
TOTALEE 63,578,032
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Exercise period and exercise price:

Notes:

The Board

From 21 January 2010 to 31 December 2012 (both days inclusive)
at exercise price of HK$1.062 (adjusted on 29 March 2011 and
effective from 29 March 2011, details of which may refer to Note 5
below) per share and is vested immediately on the date of
acceptance.

From 21 January 2011 to 31 December 2013 (both days inclusive)
at exercise price of HK$1.062 (adjusted on 29 March 2011, details
of which may refer to Note 5 below) per share and is vested on the
date falling on the first anniversary of the date of acceptance.

From 30 December 2009 to 31 December 2012 (both days
inclusive) at exercise price of HK$1.062 (adjusted on 29 March
2011, details of which may refer to Note 5 below) per share and is
vested immediately on the date of acceptance.

From 30 December 2010 to 31 December 2013 (both days
inclusive) at exercise price of HK$1.062 (adjusted on 29 March
2011, details of which may refer to Note 5 below) per share and is
vested on the date falling on the first anniversary of the date of
acceptance.

At exercise price of HK$0.49 per shares and is vested commencing
from the date immediately after three months from the date of
acceptance (i.e. 6 October 2012) until 30 June 2016.

The closing price of the Shares immediately before the date on
which the options were granted was HK$1.06.

The spouse of Mr. Lee, an executive director of the Company, is
an employee of the Group.

The closing price of the Shares immediately before the date on
which the options were granted was HK$0.475 and all of which
were accepted on 6 July 2012.

The closing price of the Shares immediately before the date on
which the options were granted was HK$0.485 and all of which
were accepted on 6 July 2012.

Pursuant to the terms of the Old Share Option Scheme, the
exercise price and the number of the of the Shares entitled to be
subscribed for under the outstanding options have been adjusted
as a result of the completion of the Open Offer, details of which
may refer to the announcement of the Company dated 29 March
2011.

do not recommend the declaration of an interim

dividend for the six months ended 30 June 2012 (Period ended 30
June 2011: HK1 cent).

T EI R AT E(E -

Wi

H-E—ZETFE—A-+—HAZE-_ZEZ——F+-A=+—H(E
REEMB)  THEEAESKIREBT(R_E——F=7
ZTNABEAEER T ——F = A+ hBRER  F5q
SBITXMIFES) - REMBHARERE -

H-E——F—A-+—HRE-_ZE—=#+-A=+—H(8E
FEEMA)  TEEASRI02BT(N_TE——F=A
ZHNBHAE  FBEULETXHES) REMAH AT
EBRE -

H-EENF+-A=+HZE-Z——#+-A=+—H(B
FEEMA)  THEEAERIBITL(R_E—F=A
ZTNBAHEE  FEULSH I XMIES) - REM B B
B o

- ETF+_-_A=+HE-_Z—=F+-A=+—H(E
FEREMA)  TEEAFRIBT(RN_E—F=7
ZHNBREE  FEALETXMES) REMBE—RF
EHRE -

BITEESR0.498T - REMEEMA YT =EAZAH
BEE BT —F+ARHEE_ZT—REXA=T
Hik -

B B I B R R IR 2 R (B R 1.06 87T »

RRARMTESFREZRBATEEZ RS -

Befn N B i AR R I B BRT 2 W B R 04758 7T
RN — T — —F ANAEEN -

PR A B B R JE IR U B B AT 2 T (B /R 0.485 8 7T
FTERRENR S ——FtANBEER-

MRTERAREE - BRI ERIER B 2 (F3 R
ZBERERRTEENRIRE ZENEE - BEFBEHNA
RABBA T ——F=A_tNHZR M-

ERgRRTEEE_T——FA=THIEXEA
ZHHRBR(AE T ——FRNA=THILHHE 18

fil)

AELEEEERERAT —B-—£4@Ks 23



Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the Company's listed securities during the
period ended 30 June 2012 (Period ended 30 June 2011: Nil).

The Company recognizes the importance of good corporate
governance to the Company’s healthy growth and has devoted
considerable efforts to identifying and formulating corporate
governance practices appropriate to the Company’s needs. The
Company was well aware that there are amendments to the Code
on Corporate Governance Practices (“CG Code") contained in
Appendix 14 of the Rules Governing the Listing of Securities
(“Listing Rules”) on the Stock Exchange which states out the
principles of good corporate governance and the code provisions
as set out in the CG Code. During the period, the Company has
complied with the CG Code and has established the Nomination
committee of the Company which comprises three independent
non-executive directors, namely Mr. Yu Xiumin (the Chairman), Mr.
Zuo Duofu and Mr. Ye Xiang, and two executive directors, namely
Mr. Sun Shaoli and Mr. Lee Shing for the purpose of, inter alia,
reviewing the composition and effectiveness of the board
functioning, as well as to assessing or making recommendation on
relevant matters relating to the appointment and/or re-
appointment of directors of the Company. The terms of reference
of the Nomination Committee are disclosed on the website of the
Company.

The Company has adopted its own code of conduct, amended
from time to time, regarding directors’ dealings in the Company's
securities (the “Own Code”) on terms no less exacting than the
Model Code for Securities Transactions by Directors of Listed
Issuers, as amended from time to time, (the “Model Code”) as set
out in Appendix 10 to the Listing Rules. Specific enquiry has been
made of all the directors and the directors have confirmed that
they have complied with the Own Code and the Model Code
throughout the period ended 30 June 2012.

The Audit Committee, comprising the three independent non-
executive directors, namely Mr. Ye Xiang (the Chairman), Mr. Yu
Xiumin and Mr. Zuo Duofu, has been established in accordance
with the requirements of the CG Code for the purpose of reviewing
and providing, inter alia, supervision over the Group's financial
reporting process and internal control and maintain an appropriate
relationship with the Company’s auditor. The terms of reference of
the Audit Committee, amended from time to time, are disclosed on
the website of the Company.
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At the request of the Audit Committee, the Company’s auditor,
Deloitte Touche Tohmatsu, had carried out a review of the
unaudited interim financial information for the six months ended
30 June 2012 (the "2012 Interim Result”) in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountants. The 2012 Interim Result has also been reviewed by
the Audit Committee.

At 30 June 2012, the Group have approximately 11,000 employees,
including 6,700 staff members and 4,300 workers. Total staff costs
for the six months ended 30 June 2012 were approximately
RMB282,923,000. The remuneration policy was reviewed in line
with the current applicable legislations, market conditions as well
as the performance of the Company and the individual.

Besides, the Remuneration Committee of the Company, comprising
the three independent non-executive directors, namely Mr. Zuo
Duofu (the Chairman), Mr. Yu Xiumin and Mr. Ye Xiang, established
under the Board, will also make recommendations on and give
approval to the remuneration policy, structure and remuneration
packages of the executive directors and the senior management of
the Company. The terms of reference of the Remuneration
Committee, amended from time to time, are disclosed on the
website of the Company.

The Group regards human resources as an essential element for
the growth of a corporation and therefore pays serious attention to
its human resources management. The Group maintains a set of
established and comprehensive management policy aiming at
promoting common corporate goals among employees. The policy
which covers the remuneration structure, training and staff
development encourages healthy competitive environment which
will bring mutual benefits to both the Group and the employees.

The interim report and the unaudited condensed consolidated
financial statements for the six months ended 30 June 2012 were
approved and authorized for issue by the board of directors 28
August 2012

REVEZEGZER  ARFIREAES « BERT S
AHENTTIRIR BB SR AR 2 B EEN THEERE
20M05% [ B 2 B BN S B 5 E R 2 =6 &
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FHIRETREREEEEN -

E-T——FXAZTH AEENEBELEOA
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—ZFANA=THLEANEANBIHEKANAEARE
282,923,000 7T ° AR R EILRIBITAE AR » TR
RADBIHEENERS TR - s 8HmE -

5N A=BBIUIFATEFTREEZ R AL (XE) -
TEBEERERALEER 2 ARAHFMEES TS
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Deloitte.
=2

TO THE BOARD OF DIRECTORS OF
WULING MOTORS HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have reviewed the condensed consolidated financial
statements of Wuling Motors Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out on
pages 28 to 58, which comprises the condensed consolidated
statement of financial position as of 30 June 2012 and the related
condensed consolidated statement of comprehensive income,
statement of changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory notes. The
Main Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and the Hong Kong Accounting
Standard 34 “Interim Financial Reporting” ("HKAS 34") issued by the
Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to express a
conclusion on these condensed consolidated financial statements
based on our review, and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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We conducted our review in accordance with the Hong Kong
Standard on Review Engagements 2410 “"Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 August 2012
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FOR THE SIX MONTHS ENDED 30 JUNE 2012

HE—T——FA=1+HIFEA

Revenue
Cost of sales

Gross profit

Other income

Other gains and losses

Selling and distribution costs

General and administrative expenses

Change in fair value of investment
properties

Change in fair value of derivative
financial instrument

Finance costs

Profit before taxation
Income tax expense

Profit for the period
Other comprehensive income:
Exchange differences arising from
translation
Exchange reserve released upon
disposal of subsidiaries

Other comprehensive income
for the period

Total comprehensive income
for the period

Profit for the period attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income for
the period attributable to:
Owners of the Company
Non-controlling interests

Earnings per share
— Basic

— Diluted

L'ON
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E7

HAUA

H Y as 2 B 18

HE R KA
—RRITHRX
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AHa R
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HENB A RRED
BEE 53tk 5
AR AL 2 E Y

AE KRR
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ARBEBA
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NOTES
FieE

12

Six months ended
30 June
BEZEAA=1+RHLAEA

2011

—E——%F

RMB'000

AREF T

(Unaudited)

(REEEZ)

5,230,031
(4,802,687)

427,344
75,677
(261)
(117,877)
(251,617)

2,524
(5,305)
(49,158)

81,327
(17,194)

64,133

2,407

2,407

66,540

22,094
42,039

64,133

24,501
42,039

66,540

2.02 cents
2027

2.02 cents
2025



AT 30 JUNE 2012
R-ZFE——FNA=+H

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid lease payments
Premium on prepaid lease payments
Investment properties
Intangible assets
Goodwill
Available-for-sale investments
Deposits for acquisition of
an investment property
Deposits for acquisition of land use rights
Deposits for acquisition of property,
plant and equipment

CURRENT ASSETS

Inventories

Trade and other receivables

Bills receivables discounted with recourse
Prepaid lease payments

Tax recoverable

Held-for-trading investments

Pledged bank deposits

Bank balances and cash

CURRENT LIABILITIES
Trade and other payables
Advances drawn on bills receivables
discounted with recourse
Amounts due to shareholders
Provision for warranty
Tax payable
Derivative financial instrument
Bank borrowings — due within one year
Obligations under finance leases
— due within one year
Bank overdrafts

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NOTES

B

FRBEE

ME - BB REE 8
BNHAEREA

BARERBZHE

BEWME 8
B EE

EES 19
A HERE

W ENME &

Wi Mgz S
WEEMx - BERZREZF 2

RBEE

FE

P& W R TR e EL A FE UK R TR 10()
ffERE 2 CRRBKRE 10(ii)
TN EERIR

QI AEIEs 3

FIEEERE

BEEMRITER

RITREBR MRS

REBEE

FEATBRIE K LA FE ST 5B 11()
PifiB R~ B BRIA RN

ERIK 11(ii)
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hEAEEERZERERAT

31 December
2011
—E——F
+=-—A=+—H
RMB'000
AREET T
(Audited)
(#E=Z)

1,078,994
171,907
972
26,217
628

360

10,800

140,584
1,430,462

551,976
6,128,582
232,736
3,601
2,033

5

498,138
849,846

8,266,917

5,914,080

232,736
577,979
124,717
1,297
18,843
1,174,762

74
5,117

8,049,605
217,312

1,647,774
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AT 30 JUNE 2012
RZE——FNH=+H

Non-current liabilities

Amounts due to shareholders
Convertible loan notes

Bank borrowings — due after one year
Deferred tax liabilities

Capital and reserves
Share capital
Reserves

Equity attributable to owners
of the Company
Non-controlling interests

NOTES
M5
FRBEE
AT IR R FRIB 14
AT EREE 12
IRITIEE — —F1&3H 13
BERIBEE
BARNHE
f& A 15
(e

ARRRHRB NEIEER

FEFER
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31 December
2011
—ET——%F
+=—A=+—H
RMB'000
AR®ET T
(Audited)
(#E=%)

326,764
78,524
23,158
14,279

442,725
1,205,049

4,524
481,965

486,489
718,560

1,205,049



FOR THE SIX MONTHS ENDED 30 JUNE 2012

HE—T——FXA=1+HIF A

At 1 lanuary 2011 (audited)

Profitfor the period

Other comprehensive income for the period
Total comprehensive income for the period

IssLie of shares upon open offer (note 15)

Shares issLie expenses

Share premium reduction (note (i)
Set-0ff contributed surplus against
acoumulated losses (note ()

Recognition of equity-Settled
share-nased payments

Dividend paic o non-controlling interests

Transfers
Subtotal
At 30 June 2011 (unaudited)

At 1 January 2012 (audited)

Profit for the period

(Other comprehensive income for the period

Total comprehensive income for the period

Forfeiture of share options
Acquisition of subsioliaries
Dividend paid

Dividend recognized as distribution to

non-controling interests
Transfers

Subtotal
At 30 June 2012 (unaudited)

AEEA
Al myE

AERENEEE
AREERERN

WESERERZHER
(Hf3E ()

B EREE MR
BERAH

THTERER RS

gt
R-E-—ExA=1A
(RiE%R)
RZF-—%-f-H
(iEz%)

T

TR t2EkE
THEENGES

BRERN

WL

BffRE
ABDETFIHER

RZT-—%7A=1H
(RiE%R)

Share
capital

B
RMB'000

ARETTL

3961

%3

4,524

452

4,524

Share
premium
account
Rt
ARk
RMB000
ARETT

3182

126,081
(269
(486,530

(33142

Exchange
reserve

Eiff
RMBO00

ARETT

5781

2407
2407

8,188

5187

7%
7%

6,542

Attributable to owners of the Company

ALREEAER
Share
Contributed option
surplus reserve
BhRE
EdEs il
RMB000 RMB000
ARBTT  ARETR

fote )

)

9743 2591
466,530 -
(528,20 =

= 818

(61,672 878

3763 2859

3,763 274

- (13%)
= (1,3%)
3763 2350

hEAEEERZERERAT

PRC
general
reserve
hE-f

fif
RMB'000

ARETT
note (i)
()

73607

26,601
20641

100,248

121833

JRYA]
2,234

147,067

Capital
reserve

EAGE
RMB'000
ARETT
note (i)

B i

18,505

18,505

18,505

18,505

Retained
profit
(Accumulated
losses)
RERH
(ZHEE)
RMB000
ARETT

(266,839)
2,09

2,09

28202

(26601)
301,561

26817

276331
31,003

31,003
13%

)

(2523
(28,609)

28725

Non-

controlling

Total  interests
F37

st E&
RMB000 RMB000
ARETL  ARETR
301,574 598962
209% 2039
2407 -
2501 42039
126,644 -
(26%9) =
878 -

- (15,680)
124829 (15,682)
450,904 625319
136,489 718560
31,003 30,920
7% -
31758 30,920
— 7066
&m -
- (42,000
m) (34938)
513476 714502
—E-—FhHRE

Total
equity

L3
RMB000
ARETR

900,536

64,133
2407

66,540

126,644
(26%)

818
(15,682)

109,147
1076223

1205049

61923
7%

62,678

7066
(@m

(42,004)
(39709)

1228018
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FOR THE SIX MONTHS ENDED 30 JUNE 2012
HE—T——FA=1+HIFEA

Notes:

(iii)

(iv)

32

The Group's contributed surplus represents (i) the difference between the
nominal value of the shares of the subsidiaries acquired pursuant to a
group reorganization on 30 October 1992, over the nominal value of the
Company'’s shares issued in exchange therefore; (i) the transfer of the
credit arising from a capital reduction on 19 June 2006, and (iii) the
transfer of the share premium and the absorption of accumulated losses
on 27 May 2011.

According to the relevant requirement in the memorandum of association
of the subsidiaries established in the People’s Republic of China (the
"PRC"), a portion of their profits after taxation, as determined by the
board of the directors of those subsidiaries, is transferred to PRC general
reserve. The transfer to this reserve must be made before the distribution
of a dividend to equity owners. The general reserve fund can be used to
offset the losses of the previous years, if any.

The capital reserve represents the deemed capital contribution in August
2007 arising on acquisition of a subsidiary, Liuzhou Wuling Motors
Industrial Company Limited (“Wuling Industrial”), from Liuzhou Wuling
Motors Company Limited (“Liuzhou Wuling”), which is a substantial
shareholder of the Company by virtue of its 100% equity interest in Wuling
(Hong Kong) Holdings Limited (“Wuling HK"). Wuling HK holds 37.05%
equity interest in, and has significant influence over, the Company.

Pursuant to a special resolution passed at the annual general meeting of
the Company on 27 May 2011, (i) the entire amount outstanding to the
credit of the share premium account of the Company was reduced to nil
(the “Share Premium Reduction”); (i) the credit arising from the Share
Premium Reduction was transferred to the contributed surplus account
of the Company; and (iii) a sum of approximately HK$627,504,000
(equivalent to approximately RMB528,202,000) in the contributed surplus
account of the Company was applied to set off against the accumulated
losses of the Company.
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FOR THE SIX MONTHS ENDED 30 JUNE 2012
HE—T——FXA=1+HIF A

Net cash from operating activities

Net cash used in investing activities
Withdrawal of pledged bank deposits
Proceeds from disposal of property,
plant and equipment
Deposits paid for acquisition of property,
plant and equipment
Deposits paid for acquisition of
land use rights
Deposits paid for acquisition of
an investment property
Purchase of property, plant and equipment
Purchase of an investment property
Prepaid lease payments
Placement of pledged bank deposits
Acquisition of a subsidiary
Disposal of subsidiaries
Other investing cash flows

Net cash from (used in) financing
activities

Bank borrowings raised

Proceeds from issue of shares upon open
offer, net of share issue expenses

Dividends paid to non-controlling interests
of subsidiaries

Dividend paid

Interest paid

Repayment of bank borrowings

Repayment to a shareholder

Repayment of advance drawn on bills
receivables discounted with recourse

Advance drawn down from bills
receivables discounted with recourse

Other financing cash flows

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents at
1 January

Effect of foreigh exchange rate
changes, net

Cash and cash equivalents at
30 June, respectively

Bank balances and cash

Bank balances and cash (included in
assets classified as held for sale)

Bank overdrafts

NOTES
BeE

REXBHERSFR

REEDMARSFHE
RREEHRITER
HEWE - BE MRBAEREA

W= - BELkRBZENFT 2
Wit mEZ BN
WBREMEZENATE®

BEME - BERRE

BEREME

BNHEERA

B E O EIMRITHER

Ysr s — [ ff 8 2 ] 19
mei=={i): NG 9
HA I ER SR

BMEZBHRE (TR REFHE

HIBRITEE

RARFEE MBI ZAEHKEA
R A (D BT X

S THE AR SRR ER 2 IR

EfARE
EfFE
BB

(B8 — B 2 3R
(EEHE R O BT

SERBR
B RE 2 ORI E IR AR
Hib gt &R G

ﬁ%gﬁﬁ%ﬁﬁﬁﬁﬂﬂﬁQ)
R—A-BZzBRERRELEERAE
HEERBH o ZE  FE

RAA=tHZRERRE
%fEEE

RITREBR MRS
RITERNIRE (BEESER
FIEMEZEE)

RITEX

hEAEEERZERERAT

For the six months
ended 30 June
BZX<A=1+HIEAEAR

RMB’000
ARETIT
(Unaudited)
(REEFEZ)

255,739
317,440
13,217

(43,583)

(73,076)

(105,410)
(437,994)

11,242
(318,164)

307,000
123,951
(15,682)
(50,033)
(107,791)
(63,493)
(319,844)
(47)
(125,939)
(188,364)
845,433

(1,451)

655,618
658,201

3,246
(5,829)

655,618
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FOR THE SIX MONTHS ENDED 30 JUNE 2012

Ex

34

—E-—FNA=THIENEA

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 ("HKAS 34") Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants as well as with
the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) (the
“Listing Rules”).

The Group's principal operations are conducted in the PRC.
The condensed consolidated financial statements are
presented in Renminbi (“RMB”), which is also the functional
currency of the Company.

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain
financial instruments and investment properties, which are
measured at fair values.

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 June 2012 are the same as those followed
in the preparation of the Group’s annual financial statements
for the year ended 31 December 2011.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

Financial Instruments: Disclosures

— Transfers of Financial Assets
Amendments to HKAS 12 Deferred Tax — Recovery of Underlying
Assets

Amendments to HKFRS 7

Except as described below, the application of the above
amendments to HKFRSs in the current interim period has had
no material effect on the amounts reported in these
condensed consolidated financial statements and/or
disclosures set out in these condensed financial statements.
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FOR THE SIX MONTHS ENDED 30 JUNE 2012
HE—T——FXA=1+HIF A

Amendments to HKAS 12 Deferred Tax: Recovery of
Underlying Assets

Under the amendments to HKAS 12 Deferred Tax: Recovery
of Underlying Assets, investment properties that are
measured using the fair value model in accordance with
HKAS 40 Investment Property are presumed to be recovered
through sale for the purposes of measuring deferred taxes,
unless the presumption is rebutted in certain circumstances.

The Group measures its investment properties using the fair
value model. As a result of the application of the
amendments to HKAS 12, the directors reviewed the Group’s
investment property portfolios and concluded that the
Group’s investment properties are not held under a business
model whose objective is to consume substantially all of the
economic benefits embodies in the investment properties
over time, and that the presumption set out in the
amendments to HKAS 12 is not rebutted.

As a result of the application of the amendments to HKAS 12,
the Group does not recognize any deferred taxes on changes
in fair value of the investment properties as the Group is not
subject to any income taxes on disposal of its investment
properties. Previously, the Group recognized deferred taxes
on changes in fair value of investment properties on the basis
that the entire carrying amounts of the properties were
recovered through use. The amendments to HKAS 12 have
been applied retrospectively, the application of the
amendments has had no significant impact on the
condensed consolidated financial statements of the Group as
at 1 January 2011, 31 December 2011 and for the six-month
period ended 30 June 2012.

BRI EUE 12K (BTA)ELEHRE © WEHE
BEE

RIBBFRBGTENFE 125 (BFTA) BERIE - W
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PR AR R HERD o

MRERAEESHEFE 125 (BFTA) - AEH
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RRAAEBMBALEHLREMERMNTRA
B - AEEBAREBEAFEAMKEZYES
HEREE RREVEZATFEEHERELR
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FOR THE SIX MONTHS ENDED 30 JUNE 2012
HE—T——FA=1+HIFEA

The following is an analysis of the Group’s revenue and DAT%KElﬁé@gﬁﬁquﬁﬁﬁﬁ%&g%ﬁgggu
results by reportable and operating segments for the period DZWARESE DT -

under review:

Six months ended 30 June 2012 BE-E--FRA=TH
AR

REVENUE WA

Segment revenue — external sales PEA— HHMEE

Inter-segment sales PEREE

Segment profit (l0ss) AHEH (i)

Bank interest income BIIMERA

Change in fair valug of investment properties REMELATEEY

Central administration costs PRATHA R

Change in fair value of derivative fEeRIAZATEEY

financial instrument

Gain on disposal of subsidiaries HEMBA M

Loss on disposal of avallable-for-sale investments K& AT £RE 7 FiE

Finance costs RERK

Profit before tax BAtRE

Six months ended 30 June 2011

BE-E--%/A=1H
E~MER

REVENUE WA
Segment revenue — exteral sales AHRA — EHINHE 719,325 5230031
Inter-segment sales PHRHE 19,034 = =
738,359 5,230,031
Segment profit (oss) AR (B]) 13598 140,949
Bank interest income BMEHA 1,202
Change In fair value of investment properties RENECNTERY 2524
Central administration costs BRTHAAR (18,085)
Change in fair value of derivative TESBIACATEEY
financial instrument (5,305)
Equity-settled share-based payments INEREEURN BER 2 (5 (840)
Finance costs BANK (49,158)
Profit before tax R AnE R 81327

Wuling Motors Holdings Limited

Interim Report 2012



The following is an analysis of the Group’s assets by

reportable and operating segments:

At 30 June 2012

Assets
Segment assets
Pledged bank deposits
Bank balances and cash

Consolidated assets

At 31 December 2011
Assets
Segment assets
Pledged bank deposits
Bank balances and cash
Tax recoverable

Consolidated assets

PRC Enterprise Income Tax
Current period

Underprovision in prior years

Deferred tax
Current period

T
R-B--%5xA=tH
BE
PHEE
BEARITER
RITEBRAS
RAEE
R=B--%+=A=+-AH
BE
AHEE 2,693,860 3,884,436
BEARITER
RITEB KRS
ARERHE
RREE
PRI ERER
7N HA ]
BEFERETR
IEET IR
7N HAfE
hEA

753475

BREZERBERAR

<

=

AT RASERABERZEENHE D ZEED

986,958 28,633 8,347,362

498,138
849,846
2,033

9,697,379

For the six months
ended 30 June
BEAA=THLAEA
2011
—ET——%F
RMB'000
AREFTT

14,746

14,746

2,448
17,194
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FOR THE SIX MONTHS ENDED 30 JUNE 2012

Ex

38

—E-—FNA=THIENEA

Hong Kong

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

No provision for Hong Kong Profits Tax has been made for
both periods since the assessable profits are wholly absorbed
by tax losses brought forward.

The PRC

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law") and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% from 1 January 2008
onwards.

Pursuant to the tax notice, Caishui [2001] No. 202 and the
Implementation Regulations of the EIT Law issued by the
State Council of the PRC on 6 December 2008, the relevant
State policy and with approval obtained from tax authorities
in charge, other than Wuling Industrial, all the Group’s major
PRC operating subsidiaries which are located in specified
provinces of Western China and engaged in a specific state-
encouraged industry were subject to a preferential tax rate of
15% during the period from 2001 to 2010 when the annual
revenue from the encouraged business exceeded 70% of its
total revenue in a fiscal year. Pursuant to Caishui [2011] No.
58 issued during 2011, such preferential tax treatment is
further extended for a period of ten years from 2011 to 2020
on the condition that the enterprises are engaged in state-
encouraged industries as defined under the “Catalogue of
Encouraged Industries in the Western Region” (the
“Catalogue”), and annual approval from the relevant authority
is obtained by the enterprises. The Catalogue will be issued
separately. In addition, pursuant to the Notice 2011 No. 2
issued by Guangxi Local Tax Bureau, for the transition
between Caishui [2001] No. 202 to Caishui [2011] No. 58,
entities which enjoyed preferential EIT rate for the
development of the western regions in Guangxi Province
previously, could adopt 15% preferential tax rate while
making their quarterly EIT prepayments in 2011 and 2012.
The Catalogue setting out the qualifying industries has not
been issued yet, and there is no further regulation to address
this issue.

In the opinion of the directors of the Company, all the
Group's major PRC operating subsidiaries, other than Wuling
Industrial, are located in the specified provinces of Western
China and paid quarterly EIT at 15% preferential tax rate
during the period ended 30 June 2012, will be subject to a
preferential tax rate of 15% in 2012 as they are engaged in
industries which should qualify for the preferential tax
treatment.
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The EIT Law also requires withholding tax upon distribution of
profits earned by the PRC subsidiaries since 1 January 2008
to its overseas (including Hong Kong) shareholders at 10% of
the distribution. Deferred tax has been provided in the
condensed consolidated financial statements in respect of all
the relevant undistributed profits earned by the Company’s
PRC subsidiaries attributable to the Group.

PERSBUETRE  BZTT/N\F—-—H—HE -
TEMB AR RESINBREEE) BERD KR
B MR R 73 Ik 2 10% S TEHIN - KR BIEAE
BBAAR A M AR B AR B B 5 AN 2 B P B P 8
N B FTERELZ PG MR B R 20 K g MR R TR IR
B -

For the six months
ended 30 June
BZEZX<A=1+HIEAEA

2011
—E——5F
RMB'000
AR¥ETT
Profit for the period has been arrived at after  ZRERS F& 0B (5T A) T 51
charging (crediting) the following items: KIFBEH -
Directors’ emoluments sEMe 1,972
Other staff costs Hih B TR 160,717
Retirement benefit scheme contributions, BB EIRR(TEREES)
excluding directors 64,919
Equity-settled share-based payments, AR A B AR D BEMR 245K
excluding directors (TBEES) /14
Total staff costs B I ABxE 228,322
Gross property rental income RS WAL (343)
Direct operating expenses (including repairs MBS 2 IREMEEE 2
and maintenance) arising on rental-earning HELERAY (BIEEERRE)
investment properties 1
Net rental income HE WA FHE (342)
Cost of inventories recognized as an expense R A 2 FERK A 4,802,687
Depreciation of property, plant and equipment  #1% - &= LR EITE 39,388
Release of prepaid lease payments (included  FENHEEFEELY (BFEE K
in general and administrative expenses) RITHRAY) 1,123
Release of premium on prepaid lease FENEERE RERED
payments (included in general and (BIEE—RRITERL)
administrative expenses) 12
Research and development expenses (included #2555 (B 45 — AR R ITHRBFI S )
in general and administrative expenses) 22,579
Bank interest income RITHBUA (11,242)
Gain on disposal of subsidiaries (note 9) HEMRB ARz Mas ()
(included in other gains and losses) (BRREEE M R EE) —
Gain on disposal of property, plant and HEWE - BB NG 2 W
equipment (included in other gains and (BiEEHE MmN EE)
losses) (165)
Loss on disposal of available-for-sale HEMHNERE v EBE
investments (included in other gains and (BIEEHE MU M EE)
losses) —
Fair value change of held-for-trading BEEEEREZ AN EE
investments (included in other gains and (BiEEHE MmN EE)
losses) —
Net exchange loss (included in other gains and  FE 3, &8 % 58 (B35 E A
losses) W MEBE) 426
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FOR THE SIX MONTHS ENDED 30 JUNE 2012
HE—T——FA=1+HIFEA

During the current interim period, a final dividend of HK0.5
cent per share in respect of the year ended 31 December
2011 (six months ended 30 June 2011: Nil) was paid to the
owners of the Company. The aggregate amount of the final
dividend paid in the interim period amounted to
approximately HK$5,853,000 (or equivalent to approximately
RMB4,771,000) (six months ended 30 June 2011: Nil).

No dividends were declared or proposed during the interim
period. The directors have determined that no dividend will
be paid in respect of the interim period (six months ended 30
June 2011: HK1 cent).

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

RAFHSBM #2-_F—F+=-_A=+—8
IEFEZABPRBEROSBIW(EE-_ZT—F
ANA=Z+TBHLEXNEAR: B)BRNTFTARRES
A RPHHEERNKRKERELEN A
5,853,000/ 7T (SAEE R LI A RKE4,771,0007T) (B
E-F——FA=Z+HIEANEA - 8) -

AR RS AR HA B 3 48 & R 8k 2 s R ST (AT R
B o BEIRT AL AR P B HA R R TR AR B
(BEZZ——FXA=FTHIEA - 15784) -

ARBEEANEBIESRERNREER T TIREA
TEUERRTE

For the six months
ended 30 June
BEZEAA=1+RHLAEA

2011
—E——%F
RMB'000
ARETT
Earnings: BN
Profit for the period attributable to owners RARAESRELRRERNZ
of the Company for the purpose of basic KARIHA AR R T
earning per share 22,094
Effect of dilutive potential ordinary shares: WEBET TR R
Interest on convertible loan notes (note a) T}fﬁﬂx%ﬁ%‘%FZﬂ 2 (Fzta) =
Change in fair value of derivative embedded T}fﬁﬂ EREBANETETAEZ
in convertible loan notes (note a) A EZS (MsEa) =
Earnings for the purpose of diluted earnings AR ESREERT 2 AT
per share (note b) (fizED) 22,094
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For the six months
ended 30 June
BEXA=1+HIEAEAR

2011
— i__i
‘000
Th%
Number of shares: RHEE -
Weighted average number of ordinary AR ESRELRENZ
shares for the purpose of basic earnings TR AR INAE SIS 8
per share 1,092,457
Effect of dilutive potential ordinary shares: BEEET AR TR
Convertible loan notes (note a) Al E R E R (B u_Tca) —
Weighted average number of ordinary shares ~ FRE B G E S B F| 2 @Ak
for the purpose of diluted earnings k& (MIFED)
per share (note b) 1,092,457
Notes: MoaE

(a) The computation of diluted earnings per share for the six months
ended 30 June 2011 does not assume the conversion of the
Company's outstanding convertible loan notes since their exercise
would result in an increase in earnings per share.

(b) The computation of diluted earnings per share for the six months
ended 30 June 2012 and 2011 does not assume the exercise of the
outstanding share options as the exercise price was higher than
the average market price of the Company’s shares during the
relevant periods.

The weighted average number of ordinary shares for the
purpose of basic and diluted earnings per share in 2011 has
also been adjusted for the bonus element of the Open Offer
(as defined in note 15) completed on 28 March 2011.

Investment properties

During the current interim period, the Group disposed two
subsidiaries which held investment properties with an
aggregate carrying value of RMB26,411,000 at the date of
disposal. The fair value of these investment properties at 31
December 2011 and at the date of disposal were arrived at
on the basis of valuations carried out as of those dates by
Vigers Appraisal Consulting Limited (“Vigers”), a firm of
qualified professional valuers not connected with the Group.

@ ARTTERARRRRITEZASRERRESERE
IRBAEN - BRAERE—T——FRXA=THL
NMEAZ BREER AN R Y RERITER L RE -

by BRBE-Z-——Fk-_T——FXA=1HILXHE
A MARITEBRE 2 TEERRARRRN < T
B BUNETE B R 2 S8 2R B RRAT
LA R -

AR E T —FEREAREETRT
BmMETFHERER T ——F=A=+N\HAZE
2 AR E (EERMEE5) ZAMEIBAELT

%Eko

REMX

RAPHEHE  AEECHEMEREREYE
ZHBAR  ZFEREVENHERRZREA
BAAR26411,0007C - ZZEREMERZ
—— &+ - A=+—-BRREERBZAFETS
RIFERNEEY BEHE 2 ERBERMGEERMEE
HEEMEBERARAR (TERET]) T2 b
BmER -
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The valuation was arrived at by reference to market evidence
of transaction prices for similar transactions. The resulting
increase in fair value of these investment properties of
approximately RMB82,000 (six months ended 30 June 2011:
RMB2,524,000) has been recognized directly in profit or loss
for the six months ended 30 June 2012.

On 29 June 2012, the Group also acquired investment
properties for a cash consideration of RMB2,247,000. In the
opinion of the directors, the fair value of these investment
properties at 30 June 2012 approximates the Group’s cost of
acquisition.

On 1 June 2012, the Group entered into a sale and purchase
agreement with an independent third party for acquisition of
an investment property, a residential property situated in
Hong Kong under long term leases, at a consideration of
RMB3,323,000, which has been fully paid in cash during the
current interim period. The acquisition was completed on 3
July 2012 and the consideration paid was classified as
deposits as at 30 June 2012.

All the Group’s investment properties are situated in Hong
Kong and held under long term leases.

Properties, plant and equipment

During the current interim period, additions to the Group's
property, plant and equipment amounted to RMB 162,297,000
(six months ended 30 June 2011: RMB107,150,000). In
addition, the Group disposed of certain property, plant and
equipment with an aggregate carrying amount of
RMB2,244,000 (six months ended 30 June 2011:
RMB13,052,000) for a cash proceeds of RMB2,397,000 (Six
months ended 30 June 2011: RMB13,217,000), resulting in a
gain on disposal of RMB153,000 (six months ended 30 June
2011: gain on disposal of RMB165,000).

During the current interim period, the Group entered into an
agreement with Dragon Hill Holdings Limited (“DH Holdings")
to dispose of its 100% equity interest in Jenpoint Limited
(“Jenpoint”) and Dragon Hill Financial Services Holdings
Limited ("DHFS"), which are principally engaged in property
investment. DH Holdings is a company wholly owned by Mr.
Lee Shing (“Mr. Lee"), a substantial shareholder and a director
of the Company, who can exercise significant influence over
the Company.

The purpose of the disposal is to reduce the Group's gearing
and to generate working capital to the Group. The disposal
was completed on 28 May 2012, on which date the Group
lost control over DHFS and Jenpoint.
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BRBEN2REUR S CMERHEREEN
ER - HItMEL 2 ZFREMERFEIZMD
ARME8200T(BHE-T——FXA=1THIRX
BA: AR%2524000) EEERBEZ
——FRA=THIEANERZBEARER

RZZ—"FRAZTABR  AEETREEK
BARE2247000 TRERENE - EFRS
ZEREBMER-_T——FNA=1+THZAFE
BN 8 2 WRE RN A AR A

RZZ—ZFRA—H AEBEE-ZBFIE=
FRIMBEEHH  URERHEOKE-—BLR
BEEZEEREME  KERARKRKS3323000
T ARRECSRAT HAHEINE ,,\\%IEZH
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AEEZREVEZFUNEEMARPEER
5o

RAFHEE AEEZ2VE  BELXBERE

BAR®E16229700Tc(BE T ——F <A

=+HIEXEAR : AR 107,150,0007T) © k4 -
AEEE HERAAEB AR 2,244,000 (&
E-FE——FNAZFTHLEAEA: AR
13,052,0007C) 2 & T - WE KE#E - 53R
SHEAARK2397000T(BE-_ZS——F~
A=+HI1I~EAR : AR¥13,217,0007T) * E4E
HEWRZARK15300 T (HE_E——F <A
=+HIENER - HERKZE AR 165,0007T) °

RAFREEHE AEEEECLERERAQ
(ME LR 1) BT 5 s Lxﬁm,\EA%XHIJﬁBE
7] ([ B/ ]) K Dragon Hill Financial Services Holdings
Limited ([DHFS) 2 100% & 4 - ZE R R E 21¢
EYMEREER - BUERTBEARRAEZRR
REEFWUEE(ZREDZ2EHRBZAR #
AEARBITRERTES -
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The net assets of Jenpoint and DHFS at the date of disposal
were as follows:

Net assets disposed of:
— Investment properties
— Properties, plant and equipment
— Other receivables
— Bank balances and cash
— Bank borrowings
— Other payables and accruals
— Deferred tax liabilities

Reclassification of cumulative exchange reserve
upon disposal to profit or loss

Gain on disposal
Total consideration

Net cash inflow arising on disposal:

Total cash consideration received
Bank balances and cash disposed of

(i) Trade and other receivables

ZM N DHFS R ER Mz EEFEMT ¢

FrHE&EFE :

—REWE

— W WEREE

— E IR

—ﬁﬁ%%&ﬁﬁ

— RITIER

—ﬁﬁﬁﬁ IR JEETE F
BETIAE G

e A E S R

HEMELZRESRANFHE -

BB SN E
FHERITESR LIRS

RMB'000
ARETTT

26,411
1,326
95

15
(24,266)
(122)
(32)

3,427

(247)

3,180
1,710

4,890

4,890
(15)

4,875

() EBURRERHEBEYRRE

Trade and bills receivables JiE Uk BR T K B LUk ZE 4
— SGMW (note a) — BREARzE (fixa)
— Liuzhou Wuling Group (note b) — N RZEEE (D)
— third parties —F%=H

Less: Allowance for doubtful debts B RERE R

Other receivables: H b jE IR
Prepayments for expenses F X 2 TR I8
Prepayments for purchase of BERME 2B RIE

raw materials (note c) (FfzEC)

Value-added tax recoverable A B g E
Others E

Total trade and other receivables & Uk BR 18 K LAt R WA R TB 4R RE

hEAEEEERERA

At

31 December
2011
WZZ——%F
+=—A=+—8H
RMB’000
ARETTT

3,565,886
97,352
1,967,133

5,630,371
(6,818)

5,623,553

3,847

454,768
26,025
20,389

505,029
6,128,582
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—E——FNA=FHIFNEA
notes: st -
(@  Liuzhou Wuling has significant influence over SAIC-GM- (@ WINAEEHERBRAAZESRERNERDA]
Wuling Automobile Co., Limited (“SGMW"). (TEABBRRENAERYE
()  Being Liuzhou Wuling and its subsidiaries and associates (b) BN AZEAREME AR REEE AR (K&
other than the Group (collectively referred to as the BN (A TN RESE]) -
“Liuzhou Wuling Group”).
() Included in the balance were amounts of approximately (©) HEHREECENLEABRRAEZRBEHARE
RMB208,002,000 (31 December 2011: RMB204,166,000) 208,002,000 (= E——F+-A=+—8:
paid to SGMW. AR 204,166,0007T) °
The Group generally allows its trade customers an rEBBERHEEEYNGETEEIRE,Z
average credit period of 90 days to 180 days for sale of FHEEHAIOBHZE180AH -
goods.
Included in trade and other receivables are trade and T AEULBR T8 I H b B WK IB B AR e W AR TE
bills receivables of RMB5,036,279,000 (31 December N FE U Z i A K #5,036,279,000T( — &
2011: RMB5,623,553,000) and an aged analysis based —— &+ A=+—H : AR¥5,623,553,000
on the invoice date (net of allowance for doubtful 70 WEZAH(EMBRRBERE) 2R
debts) is presented as follows: DHTEAT -
At
31 December
2011
RZE——%F
+t=-—A=t—H
RMB'000
ARETF T
0 to 90 days FTHE90H 5,525,419
91 to 180 days 91 £ 180 H 26,713
181 — 365 days 1812 365 H 58,020
Over 365 days i 365 H 13,401
5,623,553
(i) Bills receivables discounted with recourse (i) MEREZCRHREEWRERE
At
31 December
2011
RNZTE——%F
+=-A=+—8
RMB'000
ARETTT
Bills receivables discounted with recourse  HfiB =k~ B BLIREIE 15
— SGMW — bREARE 148,182
— Liuzhou Wuling Group — N REER 990
— third parties —E=h 83,564
232,736
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)

The amount represents bills receivables discounted to
banks with recourse with a maturity period of less than
180 days (31 December 2011: 180 days). The Group
recognizes the full amount of the discount proceeds as

liabilities as set out in Note 11(ii).

Trade and other payables

ZEBBE TRITMNEBREZ EAREKE
B M0 B(ZE——F+-_A=+—
H : 180 B) AE|H] o SHEnFIE 11030 AT » A
SEEEMBREREERAAE -

() FENREREMENTER

At
31 December
2011
RIE——%F
+=-—A=+—-H
RMB'000
AREFTT

Trade and bills payables: FEATERTE R BT B4 -
— SGMW —LRBEARE 173,187
— Liuzhou Wuling Group — N EZEEE 47,426
— third parties —$=5 5,151,804
5,372,417
Consideration payable (note 19(i)) FEATRAE (BEEE1903)) —
Other payables and accruals (note) EM R IE R ERTE A (M) 541,663
Total trade and other payables JE A BR T8 K L Ath B {5 FRIB 4258 5,914,080
note: The amount represents receipt in advance from customers, M5t ZeBEBREPKIE - BB ITRAREE

accrued staff costs and accruals for operating expenses,
payables for acquisition of property, plant and equipment

and other miscellaneous payables.

FX 2B ER  WEYE BERREBZE
S FRIR A K B A A 3R
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Included in trade and other payables are trade and bills
payables of RMB6,759,701,000 (31 December 2011:
RMBS5,372,417,000) and an aged analysis based on the
invoice date is presented as follows:

0to 90 days TEI90H
91 to 180 days 91=E180H
181 to 365 days 1812365 H
Over 365 days 838 365 H

(ii) Advances drawn on bills receivables discounted
with recourse

The amount represents the Group's obligations arising
from bills discounted to banks with recourse (see Note
10(ii).

On 12 January 2009, the Company issued convertible loan
notes with an aggregate principal sum of HK$100,000,000 at
par (equivalent to approximately RMB88,069,000) to Wuling
HK (“CN 2014"). CN 2014 is denominated in Hong Kong dollars
and carries interest at 6% per annum with maturity on 12
January 2014. CN 2014 entitles the holder to convert, in
whole or in part, the principal sum into ordinary shares of the
Company on any business day commencing from 12 January
2010 upto the fifth business days prior to the maturity date,
at a conversion price of HK$0.74 per ordinary share, subject
to anti-dilutive adjustments. If not converted, CN 2014 will be
redeemed on the maturity date at par. As a result of the
share placement and subscription at a discount on 12 March
2010, the conversion price of CN 2014 was adjusted from
HK$0.74 per share to HK$0.73 per share with effect from 12
March 2010.

The convertible loan notes contain two components, liability
component and conversion option derivative. The effective
interest rate of the liability component is 11.64%. The
conversion option derivative is measured at fair value with
changes in fair value recognized in profit or loss.
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STAEMIRE R E AR F E@%Eﬁﬁﬁ
K fE A Z g A R #6,759,701,000 7T ( =
—&+-—A=+—8": AE%%nﬁmwo
TL)  REZAMZEROTAT

At

31 December
2011
WZT——%
+=-—A=+—~H
RMB‘000
ARETIT

4,206,703
1,118,541
31,492
15,681

5,372,417

(i) HMPEREZCURABUEERN

ZEBREAERETRITMEREZCHR
SBATEEMEE (R K 100)

AZEZNF—A+=H AQFIREBEETA
& 48 %8 1Z£100,000,0008 T(HHE RN AR K
88,069,0007T) 2 J R EREE ([ = — N F 5|
A MBREE]) ThERS - T — UG HA
BREBEABITLAE  REFFEBS W=
Z-MF-—A+ZHEHE - ZE—HFF
meﬁ%%ﬁA%ﬂﬂf? TF—A+=H

ZEHHEMERELEB FHRTAEER -
&R%ﬁtk ﬁhwm&ﬂTﬁ&%%mﬁ)
BEHIO A EERAEAND A% - R
EwEH . A 2T — EEU%W@%%%%%@%
BiZmEEER - EF_T §¢*H+*EE%
EEREMRBERG — DY & B B AT R % 22
ﬁZ%&EEE#kQM%ﬁE%%#&QB%
T B E—EF=—A+HBEX-

AR EREEAMEIS S 486K
&R%%ﬁilﬂ Ezﬁ
11.64% > ZLIREHSTET AER
EE AR IBEHER -

BEREDS
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The movement of the liability component of CN 2014 for the
six months ended 30 June 2012 is set out below:

At the beginning of the period R HAAT)
Effective interest expense BERMEZH
Interest paid ERFLE
Exchange difference MEH ZRE

At the end of the period RHER

Movement in the fair value of the conversion option
derivative component of CN 2014 during the period is as
follows:

At the beginning of the period R ERH)
Changes in fair value during the period HRNAFES
At the end of the period BN

The methods and assumptions applied for the valuation of
the conversion option component of CN 2014 are as follows:

BHE_T——FRA=THIEREA —ZF—NO
FRHARRERRERD 2 EEHWT

For the six months
ended 30 June
BEANA=THLAEAR

2011

—E——F

RMB'000

AREET T

77,691

4173
(5,048)

(1,499)

75,317

B9 =T — P4 B M AR R LR T T
AHH 2 AFESBIT :

For the six months
ended 30 June
BEXA=1+HILELAEAR
2011
—E——%F
RMB'000
ARKETT

54,369
5,305

59,674

HE T MER R RRRIE RELD 2B
BERERZIARBRAT
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The conversion option component is measured at fair value
using the Binomial Option Pricing Model (the “Binomial
Model”) at the end of the reporting period provided by Vigers.
The inputs into the model as at the respective dates are as
follows:

Stock price IR &
Conversion price HigE
Expected dividend yield FEHR % B &
Volatility S

During the current interim period, the Group obtained new
unsecured bank loans of RMB208 million (six months ended
30 June 2011: RMB307 million) which were used to repay
existing bank loans and to finance the Group’s daily
operation.

The Group's loans carry interest at variable market rates
based on Hong Kong Inter-bank Offered Rate or the People’s
Bank of China Benchmark Interest Rate, ranging from 2.3% to
7.2% (six months ended 30 June 2011: 1.9% to 5.8%) per
annum and are repayable in installments over a period of 1
to 15 years.

SR DR E BR B AR H A — TR
EERA(TZHEABRA D RAFEFE - REA
HIZEA 2 B ARIBIT

At

31 December
2011
RZE——%F
+=—A=+—8”

HK$0.66
0.66 7T
HK$0.73
0.73#7T
0.83%
56.40%

RAREEE  AEBHESERMRITERA
R 208,000,000t (BEZ=Z——F/A=+H
1E/ME A ARME307,000,0007T) + TIRREER
BRITER  YRASERELERHTES -

AEBZEFURBRITAEREXPRARIR
TEENEGE L ZFEMBFFENT23EET.2
EEE2=_FE—FNA=Z+HIEAR 19E
E58@)FE  WAIR—E+HAFADHIEE -

At
31 December
2011
WZZ——%
+=—A=+—8H
RMB’000
ARETIT
Amounts due to shareholders AN E
— Liuzhou Wuling (note i) — N A 2= (B EED) 822,816
— Wuling HK (note ii) — RESRE (KisEi) 81,927
904,743
Less: Amount due within one year shown B RBBEE TR —FA
under current liabilities EIH 2~ 308 (577,979
Amount shown under non-current liabilities EREBaEE NRIE 326,764
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notes:

The entire balance is unsecured and interest-free. Other than an
amount of RMB244,837,000 (31 December 2011: RMB244,837,000)
which is repayable one year after the end of the reporting period,
the balance is repayable on demand.

The amount is unsecured and repayable one year after the end of
the reporting period. The amount also bears fixed interest at 4.5%
per annum, in which the interest is repayable on demand.

BYE

0] ZEHRERABERERRE - BRERREHRE —F

155&2@%&1)\&%@244,837,00 0T (ZE—F+=

B=+—8: AR¥244,837,0007T)%0 8 T £ %878
fEESRIEE -

(i) ZEeW|REER WARBERRE—FANER - Z
?%ﬁmﬁzlm@ﬁ? 45 R ARAMSERENR
Biz °©

Authorized:
Ordinary shares of HK$0.004 each
Convertible preference shares of
HK$0.001 each

Balance at 1 January 2011, 30 June 2011,
31 December 2011 and 30 June 2012

Issued and fully paid:
Ordinary shares of HK$0.004 each
As at 1 January 2011
Issue of share upon open offer (note)

As at 30 June 2011, 31 December 2011
and 30 June 2012

Shown in the financial statements as
— 30 June 2012

— 31 December 2011

Number
of shares Amount
ehr ] k|
HK$'000
FHEIT
EIE
FHREEO.004 B T v LBk 25,000,000,000 100,000
FHREEQ.001 B T2 7l ik
BIh% 1,521,400,000 1,521
R—E——F—F—H —ZE—F
NA=tH - ZE——F+_A
=t+t—HERZE——FA=+H
K58 101,521
ERITREHZE
FREE0.004 78 T2 T i@k
R-Z——F—H—H 1,003,376,049 4,013
NABEREITRMD (&) 167,229,341 669
R-ZE—FA=+H"
—T——F+_A=+—HK
—T—_FXA=1H 1,170,605,390 4,682
RMB’000
ARETIT
R BERERFI A
——ZE——%XA=1H 4,524
——F——%t+=-A=t+—H 4,524

note:

Pursuant to an ordinary resolution passed at a special general
meeting of the Company on 8 March 2011, an issue of shares at a
price of HK$0.90 per share on the basis of 1 share for every 6 then
existing shares (the “Open Offer”) was approved. The Open Offer
was completed on 28 March 2011 and a total of 167,229,341 new
shares were issued, resulting in gross proceeds of approximately
RMB126,644,000 (equivalent to approximately HK$150,506,000) to
the Company. The proceeds from the Open Offer provide
additional working capital to finance the Group’s daily operations.

The new shares issued under the Open Offer ranked pari passu in
all respects with the then existing shares then in issue.

Wi REN - ——F = AN\B AR ABRREIKEA
BBLERER  ANARELENETR090BTZE
ﬁ%%ﬁéﬁsﬁ%%ﬁﬁﬁ&‘iﬁﬁ%@ﬂﬁ%f%%ﬁzgﬁ
BITRD ([AREE]) - Eﬂ%’é%EﬁAff——if
A=+ NBZEK - & H£317167,229,341 R F AR5
V=¥iN/N 7mXﬁﬂ—%?xléi@”ﬁiwxﬁm126,6440007z
(#7188 7 150,506,000 7T) - AR E Z B H0A
AREERBLBIRHEBINEEELES -

BEAREERT I FIROHES T EHEERREE
ﬁﬁkPmﬁﬂﬁﬁu°
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The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group'’s
operation.

The table below discloses movement of the Company'’s share
options held by the Group’s directors, advisors and
employees:

notes
B 5E
Outstanding at 1 January 2011 R=—ZT——4
—A—H#KRITE
Reclassified during the year ~ FERE#FHHE 0}
Adjustment T (i)
Forfeited during the year FAE R (i)
Outstanding at 31 December W _ZE——%F+_ A
2011 =+ —HBERTE
Forfeited during the year FAE R (iv)
Outstanding at 30 June 2012 AT ——F XA
=+ HEKRTE
notes:

(i) During the year ended 31 December 2011, an employee resigned
from the Company and retained as an advisor of the Group, who
provided advice on the Group’s operation directions. The
respective share options have been reclassified from the
Employees’ category to the Advisors’ category accordingly.

(i) The number of share options was adjusted to take into account
the effect of the Open Offer.

(i) During the year ended 31 December 2011, two subsidiaries were
disposed of, and certain advisors and employees of the Group
resigned. Their respective share options were forfeited
accordingly.

(iv)  During the period ended 30 June 2012, certain employees resigned
and their respective share options were forfeited accordingly.
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ARBIREBEETE - BHEAHAEEER
RINEL BB Z & B R 2 8 E R SR & 2R

TERBEBEASEES R MESMFAQERE

Number of share options

BREZE
Employees
(Continuous
Directors Advisors Contracts) Total
==
BE= Bl (FEEN) et

13,200,000 5,000,000 58,620,000 76,820,000
— 1,400,000  (1,400,000) —

99,994 48,484 433,491 581,969

—  (1,410,606)  (8,030,377)  (9,440,983)

13,299,994 5,037,878 49,623,114 67,960,986
= —  (4,382,954)  (4,382,954)

13,299,994 5,037,878 45,240,160 63,578,032

() BE-FT——E+-A=+—RILEE ART—4
REBHE  HREREATEEERN - AAREEE
FEHRHE R - B2 MRS Bl B B RBIEN S
AEMAE -

@iy  EBREHELHRARBEIRHERIELAE -

@iy BEZZT——FF+A=+—HLEEFE WMHEHHBER
AEHE  MAKEETERRESSEE - RES
B Z R E Rk -

vy BEZZ-—_FRA=+THELHH ETEE2E
£ MRES B BRI



The fair values of the share options were calculated using the
Binomial Model by Vigers. The Binomial Model is one of the
commonly used models to estimate the fair value of the
options. The value of an option varies with different variables
of certain subjective assumptions. Any changes in the
variables so adopted may materially affect the estimation of
the fair value of an option. Details of the inputs into the
Binomial Model were disclosed in the Company’s annual
report for the year ended 31 December 2011.

All outstanding share options were granted on 29 December
2009 and their initial exercise price is HK$1.07 per share.
Upon the completion of the Open Offer on 28 March 2011
and with effect from 29 March 2011, the exercise price of the
share options has been adjusted to HK$1.062.

Certain share options were granted with no vesting period
while certain share options were granted with a vesting
period of one year starting from the date of acceptance.
During the period ended 30 June 2011, an amount of
RMB878,000 was recognized as staff costs incurred, which
represents amortization of the fair value of the share options
on a straight-line basis over the vesting period attached to
certain share options. The amount was charged in the
consolidated statement of comprehensive income with a
corresponding credit to share option reserve.

By 30 June 2011, all outstanding share options were fully
vested.

On 28 May 2012, the Company adopted a new share option
scheme (the “New Scheme”) and subsequent to the end of
the reporting date, the Company granted share options to
certain directors and employees of the Group as disclosed in
note 21. The Scheme will expire on 27 May 2022.
(i  Asummary of the New Scheme is as follows:

Purpose

Provide incentives and rewards to eligible participants.

Participants

Eligible participants include:

(@ any employee(s) (whether full-time or part-time

employee(s), including any executive director but

not any non-executive director) of the Company
and its subsidiaries;
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(b)  any non-executive director (including independent
non-executive directors) of the Company and its
subsidiaries;

(c) any supplier of goods or services to any member
of the Group;

(d)  any customer of the Group;

(e) any person or entity that provides research,
development or other technological support to
the Group; and

(f)  any shareholder of any member of the Group or
any holder of any securities issued by any
member of the Group.

Total number of ordinary shares available for
issue and the percentage of the issued share
capital that it represents at the end of the
reporting period

117,060,539 ordinary shares, being 10% of the issued
share capital.

Maximum entitlement of each participant

The maximum number of ordinary shares shall not
exceed 1% of the issued ordinary share capital of the
Company inissue in any 12-month period.

Period within which the securities must be taken
up under an option

Subject to the discretion on issuance by the Directors,
but shall end in any event not later than 10 years from
the date of offer.

Minimum period for which an option must be
held before it can be exercised

Unless the Directors otherwise determined and stated
in the offer of the grant of Options to a Participant,
there is no minimum period for which an Option
granted under the New Share Option Scheme must be
held before it can be exercised.

Amount payable on acceptance

HK$1.00
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Period within which payments/calls/loans must
be made/repaid

Not applicable.
Basis of determining the exercise price

Determined by the directors of the Company at their
discretion and shall not be lower than the highest of:

(@ the closing price of the ordinary shares on the
Stock Exchange at the offer date, which must be
a trading day;

(b)  the average closing price of the ordinary shares
on the Stock Exchange for the five business days
immediately preceding the offer date; and

(c) the nominal value of an ordinary share.
The remaining life of the scheme

The Scheme will be valid and effective until 27 May
2022, after which no further options will be granted but
the provisions of the Scheme shall remain in full force
and effect in all other respects. Options complying with
the provisions of the Rules Governing the Listing of
Securities on the Stock Exchange which are granted
during the duration of the Scheme and remain
unexercised immediately prior to 27 May 2022 shall
continue to be exercisable in accordance with their
terms of grant within the option period for which such
options are granted, notwithstanding the expiry of the
Scheme.
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At
31 December
2011
RZT——%
+=-—A=+—8
RMB'000
ARETIT
Capital expenditure contracted for but not AT SEMEEZLERE
provided in the condensed consolidated RS SR B E 2
financial statements in respect of: BARMY :
— construction in progress —HEREIRE 208,198
— acquisition of property, plant and — B - BB R
equipment 64,497
— land use rights — LHbfE AR 14,400
287,095
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The Group as lessee
At the end of the reporting period, the Group had

commitments for future minimum lease payments under
non-cancellable operating leases which fall due as follows:

Within one year —FR

REEERERS

R|ERAR - NREBRE A HELEHERE
ZARREEEFRIER TR R

At

31 December
2011
R-ZF——%F
+=-—A=+—8
RMB'000
ARKETT

36,312

In the second to fifth year inclusive F_EFRF(BREEMRSF) 950

Operating lease payments represent rental payable by the
Group for certain of its office and warehouse properties with
fixed monthly rentals for an average term of three years.
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On 31 March 2012, the Group acquired 75% equity interest in RZE
Jilin Chuofeng Liuji Motors Company Limited (“Jilin Chuofeng”)

——F=ZA=1t—B XEEDKETHK
RO AMKBR QR ([ S8 |)75% R E

(the “Acquisition”) which is principally engaged in the (TWBE]) B EHMENEEZEL 7B EH L ES
manufacture of combustion engines, for expansion of the HER  EMELTERERAMBELESERS - I8

Group's engines and parts business in the northern region of

the PRC. Details of the consideration transferred, assets AT o
acquired and liabilities assumed relating to the Acquisition

are set out below.

Consideration transferred

Cash
Deferred consideration

Total consideration

Assets and liabilities recognized at
the date of acquisition

Current assets
Inventories
Trade and other receivables
Pledged bank deposits
Bank balances and cash

Non-current assets
Property, plant and equipment
Prepaid lease payments

Current liabilities
Trade and other payables
Bank borrowings

Non-current liabilities
Deferred tax liabilities

Non-controlling interest

Goodwill arising on acquisition
Net cash outflow arising on acquisition
Consideration paid in cash

Less: cash and cash equivalents
acquired

FrER N E

notes
Ff &

Be
EERE (i)

BARE

R RHERR
BEERAE

mEEE
R
T L2 R TR A P M R IR (if)
EEMRBITHER
RITEHR LR E

FRBEE
ME - BB MRE
BNHEEFA

mEBAE
JE A5 R TR e EL A FE A< SRR
RITIEE

FRBEE
EXERIARE

FEFE R M (i)

WEMEE < mE (V)
WIBFTE L 2 R &R HFE
RE ez RE

o Tz IRE RIREFE
BH

REAEEEZERERAR —E--FHHRE

BAAEERNAE PUBEERMAZREZFR

RMB'000
ARBTT

10,000
16,450

26,450

34,374
30,416
8,925
4,928

28,235
22,605

(70,714)
(23,000)

(7,505)

28,264
(7,066)

21,198
5,252

10,000

(4,928)
5,072
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notes:

(iii)

(Vi)

Wuling Motors Holdings Limited

In the opinion of directors, the Group will settle the consideration
within 1 year after the end of the reporting date upon the
fulfillment of certain minor clauses in connection with the
Acquisition.

The receivable acquired (which principally comprised trade
receivables) with a fair value of RMB30,416,000 at the date of
acquisition had gross contractual amounts of RMB30,416,000.

The non-controlling interests (25%) in lilin Chuofeng recognized at
the acquisition date was measured by reference to the
proportionate share of recognized amounts of net assets of Jilin
Chuofeng.

Goodwill arose on the acquisition of Jilin Chuofeng because the
acquisition included the assembled workforce of Jilin Chuofeng
and prospective new customers as at the date of acquisition.
These assets could not be separately recognized from goodwill
because they are not capable of being separated from the Group
and sold, transferred, licensed, rented or exchanged, either
individually or together with any related contracts.

No part of the goodwill arising on this acquisition is expected to be
deductible for tax purposes.

Acquisition-related costs of RMB108,000 were excluded from the
cost of acquisition and were recognized directly as an expense in
the current interim period.

Included in the profit for the current interim period is loss of
RMB563,000 attributable to Jilin Chuofeng. Revenue of the Group
for the current interim period includes RMB54,023,000 attributable
to lilin Chuofeng.

Had the acquisition of Jilin Chuofeng been effected at the
beginning of the current interim period, the Group's total revenue
and profit for the six months ended 30 June 2012 would have been
RMB6,008,048,000 and RMB59,490,000, respectively. The proforma
information is for illustrative purposes only and is not necessarily
an indication of the Group's revenue and results of operations that
actually would have been achieved had the acquisition been
completed at the beginning of the current interim period, nor is it
intended to be a projection of future results.

In determining the “pro-forma” revenue and profit of the Group
had Jilin Chuofeng been acquired at the beginning of the current
interim period, the directors calculated depreciation and
amortization of plant and equipment based on the recognized
amounts of plant and equipment at the date of the acquisition.
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(1)

(1)

(Iv)

Related party transactions

0

RELXS

For the six months
ended 30 June
BZX<A=1+HIEAEAR

2011
—ET——%F
Company Transactions RMB'000
AT 5 ARETT
SGMW Sales of goods and raw materials
EABARE by the Group 3,916,535
REEHEEY RRME
Purchase of materials by the Group 870,345
REEBEME
Warranty costs incurred by the Group 22,292
REBFMESRERAR
Liuzhou Wuling Group License fee paid 1,650
WA ZEEE X ER
Rental expense 15,102
Hexz
Sales of goods and raw materials 62,589
HEE Y RIRME
Supply services of water and power 878
AKX EE )RS
Purchases of automotive components
and other accessories 62,510

BEIIETEME R EMANT

Related party balances

Details of the Group outstanding balances with related
parties are set out in Notes 10(), 10(i), 11(i) and 14.

Guarantees provided by related parties

The Group’s unsecured bank borrowings are supported
by corporate guarantees to the extent of
RMB447,000,000 (31 December 2011: RMB500,000,000)
given by Liuzhou Wuling.

Guarantee provided to a related party

Wuling Industrial had provided a corporate guarantee
to a financial institution to the extent of
RMB200,000,000 in respect of revolving banking
facilities granted to Liuzhou Wuling. The guarantee was
released during the current interim period.

(m

(1

(v)

BAE T &R

REBHERRED 2 REEEARFHENME
10(3) ~ 10Gi) ~ 113) %214

BELTRHZER

NEE Z EIERIRITEE AN B ZEFT iR 4
A R #447,000000t( ZZE——F+ = A
=+—H8 : AR#500,000,0007T) 2 A "
Rt H -

BRELREZER
RETIERBETUMNAZ 2 BRRITHER
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v)

(V1)

(vin

Details of the disposal of Jenpoint and DHFS to DH
Holdings, a company wholly owned by Mr. Lee, are set
out in Note 9.

Compensation of key management personnel

The remuneration of the members of key management
of the Group in respect of the period are as follows:

Short-term benefits ySECE R
Post-employment benefits RREF
Equity-settled share-based payments AR AEE

Convertible loan notes

Details of convertible loan notes issued to Wuling HK in
2009 are set out in Note 12.

(VIIl) Commitment

At the end of the reporting period, the Group had
commitments for future minimum lease payments
under non-cancellable operating leases with Liuzhou
Wuling Group which fall due as follows:

Within one year —FR

In June 2012, the Company granted a total of 105,900,000
share options to certain directors and employees of the
Group (the “Grantees”) with an exercise price of HK$0.49 per
share. Such share options were accepted by the Grantees in
July 2012. The Company is in the process of determining the
fair value of the share options and is not yet in a position to
disclose the finalized financial effects.
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Executive Directors

Mr. Sun Shaoli (Chairman)

Mr. Lee Shing (Vice-chairman and Chief Executive Officer)

Mr. Wei Hongwen
Mr. Zhong Xianhua
Ms. Liu Yaling

Mr. Zhou Sheji

Independent Non-Executive Directors

Mr. Yu Xiumin
Mr. Zuo Duofu
Mr. Ye Xiang

Mr. Ye Xiang (Chairman)
Mr. Yu Xiumin
Mr. Zuo Duofu

Mr. Zuo Duofu (Chairman)
Mr. Yu Xiumin
Mr. Ye Xiang

Mr. Yu Xiumin (Chairman)
Mr. Zuo Duofu

Mr. Ye Xiang

Mr. Sun Shaoli

Mr. Lee Shing

Mr. Lai Shi Hong Edward

Bank of China
Bank of Communications
Hang Seng Bank Limited
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